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IMPORTANT NOTES

The Board of Directors, the Supervisory Committee and the directors, supervisors and senior management of the Company
guarantee that the content of this interim report is true, accurate, and complete without any false information, misleading
statements or material omissions, and severally and jointly accept legal responsibility for the above.

All directors of the Company have attended the meetings of the Board.

The 2024 Interim Report has not been audited.

Mr. Li Junjie, the person in charge of the Company, Ms. Feng Yongmei, the person in charge of accounting work and
Mr. Yang Yue, person in charge of the accounting firm (accountant in charge), have declared that they guarantee the
authenticity, accuracy and completeness of the financial statements contained in this interim report.

Resolutions of profit distribution or capitalisation of capital reserves of the Company for the Reporting Period passed by the
Board

Nil
Declaration on risk from forward-looking statements
\ Applicable [0 Not applicable

Forward-looking statements such as future plans contained in this interim report do not constitute substantial undertakings of the
Company to investors due to uncertainties. Investors are advised to be cautious about investment risks.

Whether the controlling shareholders of the Company and other related parties have misappropriated the Company’s funds
for non-operational purpose

No
Whether any external guarantees are provided in violation of any specified decision-making procedures
No

Whether more than half of the directors cannot guarantee the truthfulness, accuracy and completeness of the interim report
disclosed by the Company

No
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IMPORTANT NOTES

X.

XL

Important risk warnings

1.

Risk of intensified market competition

Although the overall gas storage and transportation market has been showing a steady rising trend, competition in the industry
has intensified. The product market may change in the future, which will bring some uncertain factors and influences to the
Company’s business development. Therefore, in the future, the Company must focus on technological self-reliance, continue
to improve its independent innovation capability, make scientific deployments, and make every effort to drive scientific and
technological innovation. Meanwhile, the Company will also enhance its market and competition awareness, highlight the direction
of professional development, expand the product application areas, expand product audience and enlarge its market share.

Risk of new business and new market development risk

Hydrogen energy and fuel cells are currently dominated by commercial vehicles in China, are mainly used in the fields of logistics,
public transportation and large buses, and are still at the stage of building up momentum. Due to national and local policies and
other sources of uncertainty, the Company has encountered unexpected risks in the development of new businesses and new
markets. The Company will continue to drive the development of hydrogen energy business and enhance core technology to
improve the core competitiveness of its products.

Risk of periodic fluctuations of the macroeconomy

At present, with the proactively support on intelligent manufacturing industry from national policies, it is anticipated that in the
short term, there will be no change in the policy of encouraging the research and development and application of industrial robots
and promoting the innovation and development of industrial robots and other industries. The market demands in reforms of
traditional industrial technologies, factory automation, enterprise informatisation development and other aspect will continue to
grow. However, if fluctuations happen in the macroeconomic trend, resulting in the restriction of the economic development of
the PRC, the demand of the downstream industries, which account for a relatively large proportion of the Company's business,
will be affected by the cycle, which may in turn reduce the investment in new fixed assets, thus bringing an unstable impact on the
Company’s production and operation. In order to cope with this risk, the Company will pay timely attention to the macroeconomic
situation, grasp the upstream and downstream development dynamics, and control the risk factors of industrial policies to the
minimum in order to minimise the impact on the Company.

Others

(] Applicable  Not applicable
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SECTION 1

DEFINITION

Unless the context otherwise requires, the following terms should have the following meanings in this report:

Company, Listed Company or

JINGCHENG MAC

Beiren Holdings

Group

Jingcheng Machinery Electric (controlling
shareholder and beneficial controller)

Beiren Group

Tianhai Industry or Beijing Tianhai

BYTQ

Jingcheng HK

Tianjin Tianhai

Board

Supervisory Committee
Director(s)
Supervisor(s)
Shareholder(s)
Connected Person(s)
Share(s) of the Company
Reporting Period

SSE

Stock Exchange

CSRC

Controlling Shareholder(s)

INTERIM REPORT 2024

Definition of frequently used terms

Beijing Jingcheng Machinery Electric Company Limited (b R B R HBRAF), a joint
stock company incorporated in the PRC with limited liability and the shares of which are listed
on the Main Board of the Stock Exchange and the SSE

Beiren Printing Machinery Holdings Limited (the former name of the Company)

the Company and its subsidiaries

Beijing Jingcheng Machinery Electric Holding Co., Ltd. (At R R MBI ERETAF), a
company established in the PRC and the controlling shareholder of the Company, holding
approximately 44.87% equity interest in the Company

Beiren Group Corporation (1t A% [E 2 &), a company incorporated in the PRC and a subsidiary
of Jingcheng Machinery Electric (the former controlling shareholder of the Company)

Beijing Tianhai Industry Co., Ltd. Gt RX/E T3 B R A 7)), a subsidiary of the Company
Qingdao BYTQ United Digital Intelligence Co., Ltd., a subsidiary of the Company

Jingcheng Holding (Hong Kong) Company Limited (412 A% (&) R A &), a subsidiary of
the Company

Tianjin Tianhai High Pressure Container Co., Ltd, an indirect subsidiary of the Company
the board of directors of the Company

the supervisory committee of the Company

the director(s) of the Company

the supervisor(s) of the Company

the holder(s) of Shares of the Company

has the same meaning ascribed to it under the Listing Rules

unless otherwise stated, share(s) of the Company, including A share(s) and H share(s)
the period from 1 January 2024 to 30 June 2024

the Shanghai Stock Exchange

The Stock Exchange of Hong Kong Limited

China Securities Regulatory Commission

has the same meaning ascribed to it under the Listing Rules



Listing Rules

PRC Accounting Standards for Business
Enterprises

RMB

HK$

usb

DOT

LNG

CNG

Station, filling station

Industrial gas cylinder

Type IV Cylinders

Construction project of intelligent numerical
control production line for type IV cylinders

Reorganisation

Acquisition

Jingcheng Industrial Investment

Shanghai Sunwise
BYJC
Beiren Equipment

Jingcheng Haitong

Asset Company

CsDC

Minghui Tianhai

Tianhai Cryogenic

Tianjin Tianhai

SECTION 1 DEFINITION

the Rules Governing the Listing of Stocks on SSE and the Rules Governing the Listing of
Securities on the Stock Exchange

PRC Accounting Standards for Business Enterprises

Renminbi, the lawful currency of the PRC

Hong Kong dollars, the lawful currency of Hong Kong

United States dollars, the lawful currency of the United States of America
abbreviation of US Department of Transportation

abbreviation of liquefied natural gas

abbreviation of compressed natural gas

the station where automobiles are filled with LNG or CNG

collective name for the cylinders that are filled with industrial gas

plastic tank full-winding compound gas cylinder (322 P& # 2 4R 42465 4 FUH), mainly used
for vehicle fuel storage, for filling natural gas or hydrogen

the construction project of intelligent numerical control production line for plastic tank full-
winding compound gas cylinder (222 RfE 44 2 148 & RR)

the issue of shares and payment of cash in consideration of acquiring certain equity interests in
BYTQ and fund raising

Jingcheng Industrial Investment intends to invest in Shanghai Sunwise and obtain control rights

Beijing )Jingcheng Machinery Electric Industrial Investment Co., Ltd.* (Gt R R BERITE R
RAA]

Shanghai Sunwise New Energy System Co., Ltd.* (E/8RZEEERAZSERAR])
AR —BREREEDA)
A FIL A DRI A AR A )

Beijing No. 1 Machine Tool Co., Ltd.*
Beijing Beiren Printing Equipment Co., Ltd.*

Beijing ngcheng Haitong Technology Culture Development Co., Ltd.* (b5 RSB
1t¥§‘lz BRAR)

Beijing Jingcheng Machinery Electric Assets Management Co., Ltd.* Qb R RBEEEEE R A
[R&E{F2 7)), a wholly-owned subsidiary of Jingcheng Machinery Electric

China Securities Depository and Clearing Corporation Limited

Beijing Minghui Tianhai Gas Storage and Transportation Equipment Sales Co., Ltd.* (Jb 7R A&
RERBHRERBHEBRLID)

Beijing Tianhai Cryogenic Equipment Co., Ltd.* (Ut R KSR R H R A F)
Tianjin Tianhai High Pressure Container Co., Ltd.* (K2 K /EREBEARAREERF)

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED
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SECTION 1 DEFINITION

Shanghai Tianhai Shanghai Tianhai Composite Cylinders Co., Ltd.* (/8 X/ & RIRAR R F)

Kuancheng Tianhai Kuancheng Tianhai Pressure Container Co., Ltd.* (B3 K8 B H AR AR AT

Tianhai Hydrogen Beijing Tianhai Hydrogen Energy Equipment Co., Ltd.* Gt R KGR AR A AR AT

Jiangsu Tianhai Jiangsu Tianhai Special Equipment Co., Ltd.* CL&K /G RFBLE AR A )

Beijing Nengtong Beijing Nengtong Lease Company* (1t AR E A &)

Qingdao Eternal %i;\gdao Eternal Economic Information Consulting Co., Ltd.* (F & VAL AEESFAERA
a

Unless otherwise specified, all amounts stated in this report are denominated in Renminbi.

*  For identification purposes only
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SECTION 2 COMPANY PROFILE AND KEY FINANCIAL INDICATORS

INFORMATION OF THE COMPANY

Chinese name of the Company
Chinese abbreviation

English name of the Company
English abbreviation
Company's legal representative

B ERNARAR
TP

BEUING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED
JINGCHENG MAC

Mr. Li Junjie

CONTACT PERSONS AND CONTACT METHODS

Name
Contact address

Telephone
Facsimile
E-mail

Secretary to the Board Representative in charge of securities affairs
Luan Jie Chen Jian

No. 2 Huo Xian Nan San Road, Huo Xian Town, No. 2 Huo Xian Nan San Road, Huo Xian Town,
Tongzhou District, Beijing Tongzhou District, Beijing

010-87707288 010-87707289

010-87707291 010-87707291

jcgf@btic.com.cn jcgf@btic.com.cn

CHANGES OF BASIC INFORMATION

Registered address of the Company

Room 901, No. 59 Mansion, Dongsanhuan Road Central, Chaoyang District, Beijing

Historical changes to the registered address Registered office from 13 July 1993 to 6 January 2004 as:

of the Company

Office address of the Company

No. 44, Guangqu Road South, Chaoyang District, Beijing, China

Registered office from 7 January 2004 to 31 October 2013:

No. 6 Rongchang East Street, Beijing Economic and Technological Development
Area, Beijing, China

Changed to the Company’s current registered address on 1 November 2013:

Room 901, No. 59 Mansion, Dongsanhuan Road Central, Chaoyang District, Beijing

No.2 Huo Xian Nan San Road, Huo Xian Town, Tongzhou District, Beijing

Postal code of the office address of the Company ~ 101109

Company's website
E-mail

www.jingchenggf.com.cn
jecgf@btic.com.cn

Index to changes during the Reporting Period For details, please refer to the Announcement in relation to the Proposed

Amendments to the “Articles of Association” and the Announcement in relation
to the Resignation of Independent Non-executive Director of the Company and
Election of Independent Non-executive Director published on the HKEXnews
website of the Stock Exchange at www.hkexnews.hk and the website of the SSE
at www.sse.com.cn on 28 May 2024 and 29 May 2024, respectively.

CHANGE OF INFORMATION DISCLOSURE AND PLACE FOR INSPECTION

Name of newspaper designated for

information disclosure  Shanghai Securities News

Website designated by CSRC for publishing the Interim www.sse.com.cn and www.hkexnews.hk
Report

Place for inspection of the Company’s Interim Report Office of the Board of the Company

Index to changes during the Reporting Period Nil

INFORMATION OF THE COMPANY’S SHARES

Stock abbreviation

Types of shares  Place of listing of the Shares Stock abbreviation  Stock Code before changes
A share Shanghai Stock Exchange TR 600860 AR
H share The Stock Exchange of Hong Kong Limited JINGCHENG MAC 00187 JINGCHENG MAC

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED
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SECTION 2 COMPANY PROFILE AND KEY FINANCIAL INDICATORS

VI

Vil

OTHER RELATED INFORMATION

 Applicable I Not Applicable

Name of the accounting firm
engaged by the Company (Newly
appointed by the Company
as the auditor of the financial
statements and internal control
for 2024 of the Company)

The domestic legal adviser engaged
by the Company

The overseas legal adviser engaged
by the Company

Financial adviser performing
continuous supervision duties
during the Reporting Period

Financial adviser performing
continuous supervision duties
during the Reporting Period

Other basic information of the
Company

(i)  Major accounting data

Name
Office address

Name
Office address

Name

Office address

Name

Name

Names of signing sponsor
representatives

Period of continuous
supervision

Name

Name

Names of signing
organizer of financial
advisor

Period of continuous
supervision

WUYIGE Certified Public Accountants LLP
Room 2206, 22/F, 1 Zhichun Road, Haidian District, Beijing

Beijing Kangda Law Firm

8/F, 9/F, 11/F, Emperor Group Centre, No. 12D, Jianwai Avenue,
Chaoyang District, Beijing

Woo Kwan Lee & Lo

26/F, Jardine House, Central, Hong Kong

CSC Financial Co., Ltd.

Tower B & E, Metro World Centre, Dongcheng District, Beijing

Li Xiaoyan, Lu Xingyu

Until the fund raised is used up
CSC Financial Co., Ltd. (F{ZRIEZEHRH AR AT

Tower B & E, Metro World Centre, Dongcheng District, Beijing
He Chengda, Hou Shun

From the date of completion of the asset restructuring to 2023

Reception of shareholders’ enquiries: 10th and 20th of each month (or on the following
business day if it falls on a public holiday) (Closed on Saturdays and Sundays)
9:00 a.m. to 11:00 a.m. and 2:00 p.m. to 4:00 p.m.

MAJOR ACCOUNTING DATA AND FINANCIAL INDICATORS

Unit: Yuan Currency: RMB

Increase/Decrease
comparing the
Reporting Period
with the same

For the
Reporting Period

(January - June) For the same

Principal Accounting Data 2024 period last year  period last year (%)

Operating income 748,773,482.80 625,983,732.52 19.62

Net profit attributable to shareholders of the listed company -3,374,923.71 -29,690,936.02 -
Net profit attributable to shareholders of the listed company after

extraordinary items -13,230,039.21 -31,831,469.28 -

Net cash flow from operating activities -143,347,494.45 -6,466,898.65 -

Increase/Decrease

comparing the end

As at the of the Reporting

end of the Asattheend  Period with the end

Reporting Period of last year of last year (%)

Net assets attributable to shareholders of the listed company 1,068,080,887.70 1,065,910,588.54 0.20

Total assets 2,957,705,599.91 2,812,343,564.88 5.17

INTERIM REPORT 2024



SECTION 2 COMPANY PROFILE AND KEY FINANCIAL INDICATORS

(ii)  Key financial indicators

For the

Reporting Period
(January - June)

Unit: Yuan Currency: RMB

Increase/Decrease

comparing the

Reporting Period

For the same with the Reporting

Key financial indicators 2024 period last year  Period last year (%)
Basic earnings per share (RMB/share) -0.01 -0.05 -
Diluted earnings per share (RMB/share) -0.01 -0.05 -
Basic earnings per share after extraordinary items (RMB/share) -0.02 -0.06 -
Increased by 2.48

Return on net assets on weighted average basis (%) -0.32 -2.80 percentage points
Return on net assets on weighted average basis after Increased by 1.76
extraordinary items (%) -1.24 -3.00 percentage points

Explanation on the major accounting data and financial indicators of the Company

[ Applicable ' Not Applicable

VIil. ACCOUNTING DATA DIFFERENCES UNDER DOMESTIC AND FOREIGN ACCOUNTING STANDARDS

[ Applicable ' Not Applicable

EXTRAORDINARY ITEMS AND AMOUNTS
V Applicable [J Not Applicable

Extraordinary items

Unit: Yuan  Currency: RMB

Amount  Note (where applicable)

Gain or loss on disposal of non-current assets, inclusive of impairment
allowance write-off

Government subsidies included in current profit or loss, other than on-going
government subsidies which are closely related to the Company’s normal
operation, meet the requirements of government policies and are subject
to certain limits or conditions

Gains and losses on fair value changes arising from financial assets and
financial liabilities held by non-financial entities, and gains and losses
arising from the disposal of financial assets and financial liabilities, except
for effective hedging transactions that are related to the Company’s
normal operation

Capital occupation fee received from non-financial entities included in
current profit or loss

Gain or loss on entrusted investments or asset under management

Gains and losses on external entrusted loans

Loss of assets due to force majeure events, such as natural disasters

Reversal of the impairment provision for receivables which is tested
individually for impairment

Gain from the excess of the fair value of the identifiable net assets of investee
companies on acquisition of the investment over the cost of investment in
the Company’s subsidiaries, associates and joint ventures

Net gains or losses of subsidiaries for the current period from the
beginning of the period to the date of combination arising from business
combination under common control

Gains and losses on exchange of non-monetary assets

Gain or loss on debt restructuring

One-time costs incurred by the enterprise due to the fact that the relevant
business activities has discontinued, such as expenses for relocating
employees

716,681.72

2,371,688.47

9,951,066.89

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED
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SECTION 2 COMPANY PROFILE AND KEY FINANCIAL INDICATORS

Extraordinary items Amount  Note (where applicable)

One-time effect of adjustment according to the requirements of tax and
accounting laws and regulations on current profit or loss

One-time share-based payment expense recognized for cancellation and
modification of share incentive schemes

For cash settled share-based payments, gains and losses arising from changes
in the fair value of employee compensation payable after the date of
exercise of options

Gain or loss arising from changes in fair value of investment properties under
fair value model on subsequent measurement

Gain or loss incurred by transactions with obviously unfair transaction price

Gain or loss on other contingencies which are not related to the Company’s
normal operations

Entrusted fee income from entrusted operations

Other non-operating income and expenses apart from the aforesaid items -283,093.06
Other gain or loss items falling within the definition of extraordinary items 60,659.56
Less: Effect of income tax 215,243.86

Effect of minority interest (after tax) 2,746,644.22
Total 9,855,115.50

For the non-recurring profit and loss items not listed in “Explanatory Announcement No. 1 on Information Disclosure by Public Issuers —
Non-recurring Profit or Loss Items” ((ARZEITEF A R)E LRBRIRIE N EE 15— FELHE11ER)) recognised by the Company as
non-recurring profit and loss items with significant amounts, as well as the categorization as recurring profit and loss items of the non-
recurring profit and loss items listed in “Explanatory Announcement No. 1 on Information Disclosure by Public Issuers — Non-recurring
Profit or Loss Items” ((ABAZETEHM A RIE BB EMBIEALE 15 — I H1E1825)) defined by the Company as recurring profit and
loss items, the reasons shall be explained.

[ Applicable V' Not Applicable

OTHERS
[ Applicable v Not Applicable

INTERIM REPORT 2024



SECTION 3 MANAGEMENT DISCUSSION AND ANALYSIS

I.  INDUSTRY OVERVIEW AND PRINCIPAL ACTIVITIES OF THE COMPANY DURING THE REPORTING
PERIOD

1.

Scope of business
Licensed items of operation: general logistics; professional contracting.

General scope of operation: development, design, sales, installation, adjustment and trial, maintenance of cryogenic containers
for storage and transportation, compressors (piston compressor, membrane compressor and membrane compressor of nuclear
grading) and accessories; machinery equipment and electrical equipment; technical consultancy and technical services; import
and export of commodities and technology and acting as an agency for import and export; manufacturing of general equipment
(excluding special equipment); manufacturing of special equipment (excluding manufacturing of licensed professional equipment);
research and development of machinery and equipment; sales of machinery and equipment; manufacturing of intelligent basic
manufacturing equipment; research and development of intelligent robotics; manufacturing of industrial robotics; sales of intelligent
robotics; sales of industrial robotics; installation and maintenance of industrial robotics; manufacturing of servo control units; sales
of artificial intelligent hardware; manufacturing of industrial automatic control system devices; sales of industrial automatic control
system devices; sales of intelligent storage equipment; manufacturing of ocean engineering equipment; sales of ocean engineering
equipment; manufacturing of oil drilling and production equipment; sales of oil drilling and production equipment; installation
services of general machinery and equipment; information system integration services; software development; sales of software;
information technology consultation services; technical services, technology development, technology consulting, technology
exchange, technology transfer, technology promotion; industrial internet information services; import and export of commodities;
import and export of technology; manufacturing of metallic products; sales of metallic products. (Other than the items subject to
approval according to laws, operating activities shall be operated by itself based on the business license and in accordance with
laws) Permitted items: electrical installation services. (For items subject to approval in accordance with laws, operating activities can
only be conducted upon approval by relevant authorities, and the specific business items are subject to the approval documents or
licenses issued by relevant authorities).

Main products and applications

(1) Gas Storage and Transportation Segment
Main products include liquefied natural gas (LNG) cylinders for vehicles, compressed natural gas (CNG) cylinders for vehicles,
seamless steel gas cylinders, welded insulated cylinders, carbon fiber full-winding compound gas cylinders, 1SO tank
containers, cryogenic tanks, aluminum carbon fiber full-winding compound gas cylinders for fuel cells, plastic carbon fiber
full-winding compound gas cylinders and filling station equipment, etc.

(2) Intelligent Manufacturing Segment

Main products include ground conveyance and assembly system products, suspension chain air conveyance system products,
integrated robotic applications and stamping lines products, non-standard automation machine products, etc.

Business model
Gas Storage and Transportation Segment:

The Company’s business model comprises the processes of product research and development, raw material procurement,
production and processing, and sales, including:

(1) Procurement model: The main raw material used in the Company’s production is steel and its main product is steel cylinder.
The procurement is conducted on a cash on delivery basis.

(2)  Production model: Due to the complex production process for steel cylinders of high temperature and high pressure, low.
temperature and negative pressure and strong continuity, its production must be kept stable for a long period of operation.

(3)  Sales model: The Company’s products are mainly sold through direct sales and distribution models, whereby it strives to
occupy the market through distributors with strong capability and extensive channels, while making direct sales to capable
manufacturers and end customers in order to capture market share.

Intelligent Manufacturing Segment:

The Company focuses on the field of industrial automation and informatisation, and carries out the planning of production lines,
the research and development of automated special equipment and the development of information-based industrial software
systems according to the production process of customers, as well as the secondary development of operating software and the
integration of independent production of non-standard equipment on the basis of purchased robots and special machinery to meet
the individual needs of customers. The main products of the Company are intelligent manufacturing equipment for informatisation
and automation.

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED
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SECTION 3 MANAGEMENT DISCUSSION AND ANALYSIS

Conditions of the industry in which the Company operated during the Reporting Period

Cylinder industry: The industrial and fire gas industries will remain basically stable in 2024. Despite the overall downturn in the
construction industry and infrastructure industry in the first half of the year, the subway fire protection and building fire protection
markets will be alleviated in the second half of the year with the launch of urban subway projects in some cities. With the rapid
development of sophisticated industries such as semiconductors and wafers, the proportion of special gases is expected to continue
to increase, and the grinding bottle market will maintain stable growth.

Compound gas cylinders industry: The fuel cell vehicle demonstration city cluster policy will usher in the third annual assessment
period, and with the gradual economic recovery, local governments will increase promotion efforts. In 2024, the central and local
governments have issued more than 60 policies mentioning hydrogen energy, and the central-level documents frequently named
“hydrogen energy”, with a total of 18 relevant policies, with a year-on-year increase of 125%. With the continuous improvement
of the technical level of fuel cell vehicles, the acceleration of the construction of hydrogen supply systems, and the continuous
expansion of fuel cell vehicle application scenarios, it is expected that the production and sales of fuel cell vehicles are expected to
further increase in 2024.

Cryogenic storage and transportation industry: The overall market demand for industrial cryogenic gas cylinders will remain stable
in 2024. Westport, the export market, has set up a joint venture with Volvo, mainly to develop HPDI business, and the market
demand for HPDI-T6 products will show an upward trend in the future. With the policy of widening of the oil-gas price difference
and encouraging old trucks to “trade-in”, the demand for LNG heavy trucks is strong, and the demand for LNG cylinders for
vehicles will continue to grow.

Automation equipment industry: With the continuous progress of science and technology and the deep integration of the global
economy, intelligent manufacturing, as the core of Industry 4.0, is increasingly becoming a key force to promote the transformation
and upgrading of the manufacturing industry. With the trend of aging population, reduction of labour supply and increasing labour
costs in China, the demand for industry-wide automation upgrading is accelerating, and the demand for intelligent equipment
in the manufacturing industry continues to expand. The application of industrial robot and intelligent manufacturing equipment
provide strong support for promoting the transformation and upgrading of manufacturing industry, improving production efficiency
and reducing operating costs. The output value scale and market scale of the intelligent manufacturing industry will continue to
grow, and the market development potential is huge.

Home appliance industry: With the advent of stock competition, home appliance manufacturers accelerate the innovation of green
and intelligent technologies and enrich the supply of healthy home appliances. Meanwhile, artificial intelligence opens a new
entrance for the interaction between home appliances and users, home appliances and the environment, and becomes a guarantee
for the realisation and upgrading of intelligent home appliances. With the support of national policies such as “trade-in”, the
demand for green intelligent home appliances has been further released. The state encourages upgrading the home appliances
industry, while guiding consumers to actively trade in old ones for new ones, which stimulates consumers’ demand for all kinds of
intelligent home appliances, and increases the demand for personalized customisation and intelligent, giving the home appliances
industry a greater market development space. At the same time, the further segmentation of product specifications requires
enterprises to further reduce costs and increase efficiency, and further release their demand for upgrading intelligent digital flexible
manufacturing.

1.  ANALYSIS OF CORE COMPETITIVENESS DURING THE REPORTING PERIOD
V Applicable  [J Not Applicable

o

Analysis of core competitiveness of gas storage and transportation segment

After years of development, the Company has the following competitive advantages in terms of scale and brand, technology, sales
network, and human resources:

1. Scale and Brand Advantages

The Company is a group company consisting of eight production bases for the manufacture of professional gas storage and
transportation equipment and a company located in the United States. With over 20 years of operation and development, the
Company has established a corporate image of fine technology foundation and product stability and reliability in the industry;
and the Tianhai brand has become one of the well-known brands in the industry.

2. Technology Advantages

After continuous technological research and development, the Company has A1, A2, C2 and C3 level pressure vessel design
qualifications and A1, A2, B1, B2, B3, C2, C3, D1 and D2 level pressure vessel manufacturing qualifications currently,
which can produce over 800 types and specifications of seamless steel gas cylinders, winding gas cylinders, accumulator
shells, asbestos-free acetylene cylinders, welded insulated cylinders, carbon fiber full-winding compound gas cylinders
(including those for vehicles), plastic carbon fiber full winding compound gas cylinders, cryogenic tanks and filling stations,
etc. The Company’s products are widely applied in automotive, chemical, fire-fighting, medical, petroleum, energy, urban
construction, food, metallurgy, machinery, electronics and other industries.

Meanwhile, with an accurate grasp of the clean energy market, the Company, through integrating different aspects of
technologies in respect of LNG cylinders for vehicles, CNG cylinders, cryogenic tanks and natural gas vehicle filling stations,
is able to provide customers with LNG/CNG system solutions. The Company is also capable of designing and manufacturing
cryogenic tanks and IMO tank container products of different volume and pressure level in accordance with China pressure
vessel standards, EU ADM and 97/23/ECPED and Australia/New Zealand AS1210 standards.

INTERIM REPORT 2024



SECTION 3 MANAGEMENT DISCUSSION AND ANALYSIS

(2)

Sales Network Advantages

The Company has established a complete sales network equipped with over 30 distribution offices scattering across
the country, achieving a full geographical coverage nationwide, and is capable of offering components to largest-scale
automobile manufacturers of the national automobile industry in the supply chain of components for domestic mainstream
automobile manufacturers. The Company has also set up eight overseas sales offices which are mainly located in the United
States, Singapore, Korea, India, Australia and other countries. Relevant products have been accepted by seven out of the
world’s top eight influential gas companies. To build a bridge between the basic unit and the market, and to increase the
vitality of the strategy execution unit and results of operation, the Company carried out transformation and upgrade of
the internal management and control so that each of its subsidiaries could establish a business model of unifying research,
production, supply and sales, so as to fully unleash the potential of the organisation, make flexible and quick responses to the
changes in the market and effectively enhance the results of operation.

Leveraging advanced technology, outstanding management, reliable products and optimized aftersales services system,
the Company is keeping its pace of becoming a global leading manufacturing and service enterprise of energy gas storage
devices.

Human Resources Advantages

In order to provide a career development platform for its management and employees to grow personally and with the
Company and share the fruits of development and to create a good corporate culture, the Company has established an
internal organisational system and operational mechanism, performance appraisal mechanism and salary and welfare
system which meet the requirements for market competition. It aims to retain talents with strong prospects, competitive
remuneration and loyalty. It has established a team of talents with ability and integrity, core competencies and professional
quality in respect of research and development, sales, management, operation and production.

Analysis of the core competitiveness of intelligent manufacturing segment

The Company continues to deeply engage in the home appliances industry, relying on five product lines to provide customers with
automation and informatisation construction and upgrading of production lines, as well as the overall solution for smart factories.
The main products of the Company continue to expand in the home appliances industry in a comprehensive way.

1.

Technology Advantages

The Company focuses on the industrial automation field and deeply engages in the home appliances industry. With the
enterprise informatisation business module as the driving core and customized intelligent manufacturing equipment as the
base, the Company has the ability to provide industrial automation, digitalisation, networking and intelligent products and
services to customers by connecting the equipment layer with the control, operation and decision making layers.

Sales Advantages

The Company has established a stronger sales team which focuses on core customers and understands customers’ needs
in depth, has fully released the vitality of the team to quickly adjust the marketing model in response to market changes.
With advanced technology, reliable quality and excellent sales management team, the Company has targeted at the home
appliances business sub-market and steadily expanded its market share.

Human Resources Advantages

The Company has set up an efficient and professional team of staffs, established a performance appraisal and salary and
welfare system to fully mobilize employees’ innovation initiatives, and provided a platform for employees to grow with the
Company. The Company cultivates excellent talents with high professional quality in core positions such as technology,
production, sales, management and operation. The Company attaches great importance to technology development, and
continuously recruits excellent technical personnel to broaden the Company’s business scale, and enhance the Company’s
profitability. According to the needs of business development, the Company will gradually expand the mechanical design
team for assembly, robot application, specialised machine development, stamping application, suspension chain and
others, and expand the electrical team and software informatisation team at the same time. The Company introduces visual
development technical talents, expands visual applications, establishes 2D and 3D vision-related application technologies, and
expands the business development of robot integrated applications and non-standard equipment. The Company continues
to introduce excellent technical personnel and carries out technological research and development breakthroughs to meet
the new demands of industrial automation projects, so as to maintain a good forward-looking, rapid response capability
and continuous development capability for downstream demands, and fully forms a new technological advantage of the
Company.

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED
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SECTION 3 MANAGEMENT DISCUSSION AND ANALYSIS

MANAGEMENT DISCUSSION AND ANALYSIS

The year 2024 is a crucial year for the “14th Five-Year Plan” strategy. Guided by the “14th Five-Year Plan” strategy, the
Company has overcome multiple challenges such as economic fluctuations, intensified competition and internal reform
within the annual budget target, and steadily promoted market development, technological innovation, reform and
adjustment, improved quality and efficiency, and completed its business objectives and key tasks in the first half of the year.

i

Focusing on the seizure of market development and maintain stable operation
Gas storage and transportation segment:

The cylinder industry focuses on large customers such as domestic large gas companies and high-end markets such as rail transit,
focusing on the promotion of thin-wall lightweight high-pressure products, continuously improving product competitiveness
through a series of technological cost reduction measures, and striving to seize the market and achieving positive results. The
compound gas cylinders and system industry gives full play to the first-mover advantage of type IV cylinders, plays a combination
of fists, actively expands the application field, and grabs orders. Type IV cylinders and systems achieved revenue a year-on-year
increase of 695%. The low-temperature storage and transportation industry completed the acceptance and delivery of the first set
of 6-cubic belt pump liquid hydrogen storage tanks. The export market actively overcame the adverse impacts of high inflation,
frequent geopolitical conflicts and other factors. By focusing on key projects of major customers, the Company accelerated the
market development of new products, and maintained stable sales revenue.

Intelligent Manufacturing Segment:

In the first half of the year, the Company focused on deepening market penetration and project development. Efforts were
concentrated on securing orders for refrigerators and commercial used air conditioning plants, while continuously promoting
washing machines and household air conditioning projects to maximize order share. The Company has actively cultivated new
customers resources, customized solutions to meet customer’s personalized needs, and actively followed up on new projects
initiations. Despite facing challenges in technological cooperation, the Company made significant strides in technological research
and development (“R&D"). In specialized air conditioning sector, key breakthroughs were achieved in automation technology
and the application of automatic screw locking on wooden bottom brackets. In addition, the rapid progress of infrastructure
construction has laid a solid foundation for the Company’s future development. Overall, the Company has diversified its business
lines and is constantly increasing its competitiveness and market share.

Focusing on innovation-driven development and further building a new development pattern

The Company strengthens the dominant position of enterprises in innovation, and actively creates a source of original technology.
The Company has increased investment in R&D and made positive progress in key R&D projects. The R&D investment in the first
half of the year focusing on investing in the R&D of hydrogen energy products. The Company strengthens the Company’s digital
top-level design, formulates the Company’s digital transformation plan, determines the Company’s medium and long-term digital
transformation strategic goals, accelerates the integration and application of a new generation of information technology and
automation, actively promotes the automation transformation of production lines, and explore the creation of intelligent and green
production systems. The application of the internet of Things technology to realise the interconnection and intelligent processing of
data among people, machines and things, and achieve an internet connection rate of more than 20% for key equipment.

Focusing on lean management and steadily strengthen internal management

The Company continues to promote cost reduction and efficiency in depth, focuses on strengthening the market awareness and
cost awareness of technical personnel. Through product development, process design, process optimisation, material substitution
and other measures, the Company achieves scientific and technological cost. The Company strictly controls the procurement of
materials, further reduces procurement costs, and achieves procurement cost reduction by means of collective bargaining, domestic
substitution, new supplier development, and profit transfer payment. Also, the Company actively deals with overstock and old
receivables, revitalise assets, reduce bad debt risks.

Focusing on risk prevention and control, and operate in compliance with laws to promote development

In terms of compliance and internal control management, the Company has strengthened the enforcement of rules and
regulations, strictly implemented internal control audits, improved the level of risk prevention and control management, enhanced
the legality and standardization of internal management, and ensured the safety and stability of the Company’s operations. In
financial management, the Company reinforced budget management, optimized the cost structure and improved the efficiency of
capital utilization. By combining measures in technology, procurement and manufacturing, the Company have effectively enhanced
its financial performance. Additionally, the Company actively utilized policy benefits and applied for government subsidies to reduce
tax costs.
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In the first half of the year, the Company overcame challenges and achieved a series of accomplishments. In the second half of the
year, the Company will precisely gauge industry trends and closely align with market demands. Leveraging its technological advantages,
the Company will accelerate R&D and the application of high-quality products to enhance market competitiveness. Concurrently, the
Company will optimize the incentive mechanism, stimulate research and innovation, and recruit talents. By focusing on core technologies,
the Company will expedite the commercialization of research achievements, contributing to the quality leap of listed companies.
The Company will implement lean management strategies to maximize cost-effectiveness and achieve high-quality development. In
addition, the Company will deepen its internal control and compliance system to enhance the risk control capability of the Company,
ensuring a steady development. The Company will implement lean management strategies to maximize cost efficiency and achieve high-
quality development. Additionally, the Company will deepen its internal control and compliance systems to enhance risk management
capabilities, ensuring steady progress.

1.  Seizing the latest opportunities in market and the operation capabilities of subsidiaries
Gas Storage and Transportation Segment:

In the second half of the year, the Company will continue to focus on the market, expanding both domestic and overseas market,
and accelerate the development of the hydrogen energy industry. Meanwhile, the Company will strengthen its innovation-driven
efforts by increasing its investment in R&D, focusing on the independent control of high-pressure hydrogen and liquid hydrogen
storage and transportation technologies to enhance product competitiveness. Furthermore, the Company will deepen the
digital transformation, promote automation and intelligent upgrades, further reinforce the reform and innovation, independent
innovation and quality innovation of the enterprise. These efforts aim to improve production efficiency and product quality, and
comprehensively promote the company to high-tech and intelligent direction.

Intelligent Manufacturing Segment:

To enhance market competitiveness, the Company will deepen the niche market and product differentiation strategy to optimize
product structure; whilst, the Company will accelerate the upgrading of intelligent and digital manufacturing to improve production
efficiency and product quality while reducing costs. Besides, the Company will increase its effort in technology R&D, focusing
on system integration and innovation of the suspension and overhead conveyors, to lead the industry transformation through
technology leadership. In the field of visual technology, the Company is actively recruiting talents, expanding robot integration and
applications and non-standard equipment business, opening new business areas, and securing high-end orders. These aim to lay a
solid foundation for its sustainable growth and long-term development.

2. Strengthen the Group control and promote high-quality construction

To ensure the sustainable and stable development of the Company and its subsidiaries, in the second half of the year, the Company
will enhance its governance mechanism, promoting professional, vocational and standardized management to ensure the orderly
development of its main core business. At the same time, the Company will focus on the reform and innovation of the mechanism,
consolidate the experience of state-owned enterprise reform and formulate improvement measures in line with the “14th Five-Year
Plan” strategy. To stimulate the vitality of employees, the Company will implement differentiated incentives and build a multi-phase
incentive system, particularly through the restricted share incentive scheme, which will align the interests of employees with the
long-term development of the Company and jointly creating a new chapter in the implementation of the Company’s strategy.

3.  Firmly adhere to the idea of refined management

In the second half of the year, the Company will deepen its lean management, guided by the “One Profit, Five Ratios” principle.
Through value diagnosis and specialized actions, the Company will make precise measures in material procurement, production and
product structure, accurately identifying factors affecting the corporate value. Targeted improvement measures will be formulated
and implemented to ensure mutual benefits of cost saving and efficiency enhancement.

4.  Adhere to the law and regulations

The Company will strengthen legal and regulatory compliance, deepen internal control management, ensure in-depth integration
of internal controls with business operations to enhance the transparency and effectiveness of risk management. The Company
will ensure its financial management is compliant and efficient by strengthening financial control functions and the training of
the financial team, setting up a strong defense for the stable development, and enhance its value creation capability and market
competitiveness comprehensively.

Material changes in the operation of the Company during the Reporting Period and events that occurred during the
Reporting Period that have had a significant impact on the operation of the Company and are expected to have a significant
impact in the future

[ Applicable ' Not Applicable
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IV. PRINCIPAL OPERATION DURING THE REPORTING PERIOD

U}

Analysis of principal business

i

Table of movement analysis for the related items in financial statements
Unit: Yuan  Currency: RMB

Corresponding

Item Current period period of last year Change (%)
Operating income 748,773,482.80 625,983,732.52 19.62
Operating cost 624,564,969.07 546,091,446.53 14.37
Sales expense 23,469,294.64 17,906,764.13 31.06
Management expense 57,293,069.41 47,814,777.88 19.82
Finance cost 4,757,755.57 6,290,198.97 -24.36
Research and development expenses 30,022,179.68 28,174,206.18 6.56
Net cash flows from operating activities -143,347,494.45 -6,466,898.65 N/A
Net cash flows from investing activities -28,164,353.12 -48,948,528.84 N/A
Net cash flows from financing activities 61,347,479.15 195,759,584.01 -68.66

Reasons for the change in operating income: Increased by 19.62% as compared with the corresponding period of last year
due to the Company’s effort in the continuous optimization of its product structure and the active expansion of its application
areas;

Reasons for the change in operating cost: Increased by 14.37% as compared with the corresponding period of last year,
mainly due to higher costs as a result of higher income;

Reasons for the change in sales expense: Increased by 31.06% as compared with the corresponding period of last year,
mainly due to the increase in travel expenses and aftersales services as a result of the increase in amortization expenses of
share incentive scheme and income during the current period;

Reasons for the change in administrative expense: Increased by 19.82% as compared with the corresponding period of last
year, mainly due to the increase in amortization expenses of share incentive scheme and the increase in depreciation expense
included in administrative expenses during the current period;

Reasons for the change in finance cost: Decreased by 24.36% as compared with the corresponding period of last year, mainly
due to the decrease in net exchange losses as compared with the corresponding period of last year;

Reasons for the change in R&D expense: Increased by 6.56% as compared with the corresponding period of last year, mainly
due to increased investment efforts in R&D during the current period;

Reasons for the change in net cash flows from operating activities: Decreased by approximately RMB136.88 million as
compared with the corresponding period of last year, mainly due to the decrease in cash received from sales of goods as a
result of the longer credit period of products;

Reasons for the change in net cash flows from investing activities: Increased by approximately RMB20.78 million as compared
with the corresponding period of last year, mainly due to the increase in net cash received from disposal of fixed assets,
intangible assets and other long-term assets by subsidiaries as compared with the corresponding period of last year during
the current period; and

Reasons for the change in net cash flows from financing activities: Decreased by approximately RMB134.41 million as

compared with the corresponding period of last year, mainly due to the receipt of special funds for the Hydrogen Energy
Frontier Technology Industry Development Project during the last period.

Details of the material changes in type of business, profit components or income source of the Company in the
current period

[ Applicable Not Applicable
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(U]

(i

Description of material changes in profit due to non-principal business
[ Applicable ' Not Applicable

Analysis of assets and liabilities

\ Applicable  [J Not Applicable

1. Assets and liabilities

Unit: Yuan  Currency: RMB

Balance at the
end of the
current period  Balance atthe  Balance at the
asa endofthe  end of of the Change in
Balance at percentage  corresponding  previous period amount over
the end of the of total previous last of total the previous
Name of item current period assets (%) period assets (%) period (%)  Description
Notes receivable 6,154,690.89 021 3,590,000.00 0.13 71.44  Mainly due to the increase in undue acceptance bills
Accounts receivable 530,188,128.43 1793 385,061,945.72 1369 37.69  Mainly due to the increase in income and a longer
credit period of certain products during the current
period
Receivables 11,925,667.57 040  32,346,639.47 115 -63.13 Mainly due to the decrease in undue acceptance bills
financing
Other receivables 4,267,041.01 0.14 2,887,349.53 0.10 4778 Mainly due to the increase in transaction during the
current period
Contractual assets ~ 17,718,610.03 0.60 - 0.00 100.00  Mainly due to the reclassification with immature
retention receivable
Other current assets ~ 45,047,901.96 1.52 9,687,325.81 0.34 365.02  Mainly due to the increase in value-added tax retained
by subsidiaries
Construction in 132,374,580.34 448 74,093,650.27 263 78.66  Mainly due to the increase in production lines by
progress subsidiaries
Short-term 200,000,000.00 676 140,000,000.00 498 42.86  Mainly due to the increase in bank borrowings of
borrowings subsidiaries during the current period
Notes payable 124,493,763.74 421 8575935739 3.05 4517 Mainly due to the increase in bank acceptances issued
by subsidiaries
Contractual 70,906,715.19 240 47451,03827 1.69 4943 Mainly due to the increase in advances from customers
liabilities during the period
Taxes payable 4,465,935.28 0.15  18,694312.91 0.66 <7611 Mainly due to the payment of unpaid tax at the end of
previous year during the current period
Other current 12,564,904.90 0.42 9,200,236.26 033 36.57  Mainly due to the increase in the reclassification of
liabilities value-added tax in contractual liabilities during the
current period
Provision 7,817,526.58 0.26 4,989,719.00 0.18 56.67  Mainly due to the accrual of quality quarantee deposits
by the subsidiaries during the current period
Special reserves 860,558.67 0.03 381,371.62 001 12565 Mainly due to the accrual of safety production

expenses by its subsidiaries in the current period
Other descriptions

Nil

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED
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2. Overseas assets
\ Applicable [ Not Applicable
(1) Size of assets
Including: overseas assets of 83,505,980.60 (Unit: Yuan Currency: RMB), accounting for 2.82% of the total assets.
(2) Details of overseas assets
[ Applicable ' Not Applicable
Other descriptions
Nil
3. Major restricted assets at the end of the Reporting Period
\ Applicable [ Not Applicable

Unit: Yuan  Currency: RMB

End of the period

Condition of

Item Book balance Book value Type of restriction restriction

Fixed assets 139,823,125.79 77,379,971.27 Pledged property Mortgage
building

Financing receivables 349,000.00 349,000.00 Pledged notes Pledge
receivables

32,390.70 32,390.70 Litigation freeze Litigation freeze

Monetary funds 97,413,107.74 97,413,107.74 Margin Deposits of bank

acceptance bill

8,012,133.96 8,012,133.96 Margin Letter of credit

guarantee

deposit

1,680,500.69 1,680,500.69 Margin  Bond for letter of

guarantee

1,024,799.88 1,024,799.88 Litigation freeze Litigation freeze

Total 248,335,058.76 185,891,904.24 - -

Beginning of the period

Book Book Type of Condition of

Item balance value restriction restriction

Fixed assets 139,823,125.79 78,551,161.30 Pledged property Mortgage
building

Financing receivables 4,928,000.00 4,928,000.00 Pledged notes Pledge
receivables

Monetary funds 65,688,058.02 65,688,058.02 Margin  Deposits of bank

acceptance bill

7.228,638.76 7,228,638.76 Margin Letter of credit

quarantee deposit

500.69 500.69 Margin  Bond for letter of

guarantee

Total 217,668,323.26 156,396,358.77 - -
4.  Other descriptions

[ Applicable ' Not Applicable
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(IV) Analysis of investments

1.

General analysis of external equity investments

[ Applicable ' Not Applicable

(1)

)

3)

4)

(5)

(6)

7)

Material equity investments

[ Applicable ' Not Applicable
Material non-equity investments

[ Applicable v Not Applicable
Financial assets measured at fair value
[ Applicable ' Not Applicable
Securities investment

[ Applicable ' Not Applicable
Explanation on securities investment
[ Applicable ' Not Applicable
Private fund investment

[ Applicable ' Not Applicable
Derivatives investment

[ Applicable ' Not Applicable

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED
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v)

(\{]

(\4V]

Material disposal of assets and equity interest

[ Applicable ' Not Applicable

Analysis of major subsidiaries and associates

\ Applicable  [J Not Applicable

Principal products or Registered Total Net Net
Company name Business nature ~ services capital assets assets profit
Bejing Tianhai Industry Co., Ltd Production Production and sale of gas cylinders, RMBS548,759,761.190 RMB2,257,618,400.77 RMBA478,582,956.00 RMB-3,316,797.26

accumulator shells, pressure vessels
and auxliary equipment, etc.

Jingcheng Holding (Hong Kong) ~~ Trading and Import and export trade, investment HK$1,000 RMB9,516,240.85 RMB1,768,680.50 RMB-1,394,220.99
Company Limited investment holding and consultancy senvices, etc

Qingdao BYTQ United Digital Production Robots and automation equipment RMB21,418,633 RMB463,594,068.61 RMB296,497,519.16 RIVB9,102,158.39
Inteligence Co,, Ltd products etc.

Structured entities under the control of the Company

[ Applicable  \ Not Applicable

V. OTHER DISCLOSURES

() Potential risks

\ Applicable  [J Not Applicable

1.

International trade environment risk and export market demand fluctuation risk

Although the global macroeconomic risks have decreased as compared with 2023, and the world economy shows a slow
recovery trend in general, there are still great uncertainties in the global economic recovery due to factors such as inflation
pressure and geopolitical conflicts. Trade protectionism is on the rise, and trade protectionist policies may intensify, resulting
in restricted export markets, increased trade barriers, and continued tension in the international trade environment. In
addition, exchange rate fluctuations may affect the price competitiveness of export products and increase the financial costs
and operational risks of enterprises.

The inflation rates of the major economies in the developed markets of Europe and the United States are high, and the overall
market demand performance is sluggish. Due to the relatively complex political and economic environment in emerging
markets, there are uncertainties that may affect the export business of enterprises.

Macroeconomic cycle fluctuation risk

The industrial automation industry is a strategic industry that provides technical equipment for various industries in the
national economy, and is highly valued by the government and strongly supported by national regulations and policies, with
a huge and diversified market demand. The current national policies actively support the intelligent manufacturing industry
and it is predicted that in the short term, policies of encouraging the research and development and application of industrial
robots and promoting the innovative development of industries such as industrial robots will remain unchanged. In terms of
traditional industrial technology transformation, factory automation and enterprise informatisation development, the market
demand for industrial automation will continue to increase.

If China’s economic development is restricted by the macroeconomic trend, the demand of industries with a large proportion
of downstream will be affected by the cycle, leading to a reduction in their new fixed asset investments, which will adversely
impact on the production and operation of the Company. The Company will keep abreast of the macroeconomic situation,
pay attention to upstream and downstream development, broaden product application areas, while strengthening the
development of core technologies and expanding new product markets so as to minimize the risks of industrial policies and
reduce the impact on the Company.
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() Other disclosures

 Applicable  [J Not Applicable

1.

Analysis of financial position

By implementing its prudent financial policies, the Company established a strict risk control system for investment, financing
and cash management to maintain a sound capital structure and solid financing channels. The Company kept its loan
scale under strict control such that it can satisfy the capital need of operating activities while minimizing its finance cost
and preventing against financial risks in a timely manner by fully utilizing financial instruments, for purposes of achieving
sustainable development of the Company and maximizing its shareholders’ value.

Liquidity and capital structure

Beginning of

End of the period the period

(1) Gearing ratio 53.06% 50.99%
(2) Quick ratio 120.55% 127.30%
(3) Current ratio 158.37% 164.76%

Bank loans

The Company prudently implemented its annual capital budget plan in accordance with the market environment conditions
and requirement of customers to control the bank loan scale strictly. The Company fully utilized financial tools to make timely
efforts to reduce finance cost and prevent financial risks. In so doing, the Company improved the profit of the Company
and the shareholders while satisfying the capital need of operating activities of the Company. As at the end of the Reporting
Period, the Company had short-term loans amounting to RMB200,000,000, representing an increase of 42.86% as compared
with the beginning of the year; and long-term loans amounting to RMB90,000,000, representing an increase of 28.57% as
compared with the beginning of the year.

Foreign exchange risk management

The Company is mainly exposed to foreign exchange risk relating to US dollars and Euro. The main operation of the Group
is settled by RMB, except Beijing Tianhai, BTIC America Corporation and Jingcheng HK, subsidiaries of the Company, which
use US dollars and Euro for procurement and sale. Accordingly, it may be exposed to foreign exchange risks caused by
fluctuations in the exchange rates of the US dollar, Euro, and RMB. The Company is actively taking measures to mitigate
these foreign exchange risks.

Principal sources of fund and its use
(1)  Cash flows from operating activities

Cash inflows from operating activities of the Company during the Reporting Period were mainly derived from the
income of product sales. Cash outflow was mainly used in expenses related to production and operating activities.
Cash inflows from operating activities during the Reporting Period amounted to RMB483,238,300, while cash outflows
amounted to RMB626,585,800. Net cash flows during the Reporting Period from operating activities amounted to a
loss of RMB143,347,500.

(2) Cash flows from investing activities

Cash inflows from investing activities of the Company during the Reporting Period amounted to RMB16,669,000,
mainly due to the net cash received from the sale of fixed assets, intangible assets and other long-term assets during
the current period; while cash outflows from investing activities amounted to RMB44,833,400 which was mainly used
in expenses for the purchase and construction of fixed assets and investment. Net cash flows from investing activities
during the Reporting Period amounted to a loss of RMB28,164,400.
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(3) Cash flows from financing activities

Cash inflows from financing activities for the reporting period amounted to RMB180,000,000, which were
mainly derived from bank loans. Cash outflows from financing activities during the Reporting Period amounted to
RMB118,652,500, which were mainly due to the repayment of loan principal, payment of interest, and payment of rent
for leasing operations. Net cash flows from financing activities for the reporting period amounted to RMB61,347,500.

During the Reporting Period, net cash flows from operating activities decreased by approximately RMB136,880,600
as compared to the corresponding period of last year, mainly due to the decrease in cash received from sales of goods
as a result of longer credit period of certain products. Net cash flows generated from investing activities increased by
approximately RMB20,784,200 as compared to the corresponding period of last year, mainly due to the increase in net
cash received from disposal of fixed assets, intangible assets and other long-term assets by subsidiaries as compared
with the corresponding period of last year during the current period. Net cash flows generated from financing activities
decreased by approximately RMB134,412,100 as compared to the corresponding period of last year, mainly due to
the receipt of special funds for the Hydrogen Energy Frontier Technology Industry Development Project during the last
period.

5.  Capital structure
The Company'’s capital structure consisted of shareholders’ equity and liabilities during the Reporting Period. Shareholders’
equity amounted to RMB1,388,215,400, of which minority interests amounted to RMB320,134,500, and total liabilities
amounted to RMB1,569,490,200. Total assets amounted to RMB2,957,705,600. As at the end of the period, the Company’s
gearing ratio was 53.06%.

Capital structure by liquidity

Total current liabilities RMB896,566,400 Accounting for
30.31% of assets
Total shareholders’ equity RMB1,388,215,400 Accounting for
46.94% of assets
Of which: Minority shareholders interest RMB320,134,500 Accounting for

10.82% of assets
6.  Contingent liabilities
As at the end of the Reporting Period, the Group had no significant contingency that requires to be disclosed.
7.  Details of the Company’s charge on assets

Unit: Yuan  Currency: RMB

End of the period

Condition of

Item Book balance Book value  Type of restriction restriction

Fixed assets 139,823,125.79 77,379,971.27 Pledged property Mortgage
building

Financing receivables 349,000.00 349,000.00 Pledged notes Pledge
receivables

32,390.70 32,390.70 Litigation freeze Litigation freeze

Monetary funds 97,413,107.74 97,413,107.74 Margin Deposits of bank

acceptance bill

8,012,133.96 8,012,133.96 Margin Letter of credit

guarantee deposit

1,680,500.69 1,680,500.69 Margin Bond for letter of

guarantee

1,024,799.88 1,024,799.88 Litigation freeze Litigation freeze

Total 248,335,058.76 185,891,904.24 - -

Beginning of the period

Condition of

Item Book balance Book value  Type of restriction restriction

Fixed assets 139,823,125.79 78,551,161.30 Pledged property Mortgage
building

Financing receivables 4,928,000.00 4,928,000.00 Pledged notes Pledge
receivables

Monetary funds 65,688,058.02 65,688,058.02 Margin Deposits of bank

acceptance bill

7,228,638.76 7.,228,638.76 Margin Letter of credit

guarantee

deposit

500.69 500.69 Margin Bond for letter of

guarantee
Total 217,668,323.26 156,396,358.77 - -
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Number of employees, employees’ rewards, remuneration policy and training program during the Reporting

Period

(1) Number of employees
Number of employees during the Reporting Period was 1,374.

(2) Remunerations
Remunerations for employees during the Reporting Period were RMB90,268,700.

(3) Remuneration policies
The Company implemented a diversified salaries system based on the performance of positions as the main
remuneration policy. On the basis of performance-based salary standards of positions, the salary level of each position
is determined by job evaluation with reference to labour market for confirming the relative value of the position,
50 as to ensure the internal and external fairness of salaries level. On this basis, the remuneration policy is to be
implemented subject to different personnel and different nature of work to build a tiered and diversified salaries system
such as the implementation of skills-based compensation and technological innovation incentives for technicians; the
implementation of the sales commission approach for marketing staffs; the implementation of the piecework wage
system for production workers and the implementation of the annual salary system for the senior management.

(4) Training plan

According to the “2024 Annual Training Plan”, a total of 17,117 training hours were completed with 4,522 training
attendances, and the number of training hours per employee reached 12.46 hours. According to the annual
training plan, the Company has organized and completed a total of 93 training programs, including “Management
Enhancement Training for Middle-level and Senior Management”, “Training Course for Newly Appointed Middle-
level Executives of the Company’s Directly Affiliated Enterprises”, “Competency Enhancement Training for Finance
Positions”, “Occupational Health Education Training”, “Position Core Competency Enhancement Training”, “Siemens
System Maintenance Programming and Debugging Training”, etc.

Corporate governance

During the Reporting Period, the Company effectively ensured that the general meeting, the Board, the Supervisory
Committee and managers of the Company have well-defined powers and responsibilities, allowing them to maintain
checks and balances, coordinate with each other and operate in compliance with requirements. The Board and its strategic
committee, audit committee, remuneration and monitoring committee and nomination committee, and the Supervisory
Committee carried out their work according to their responsibilities. The information of the Company was disclosed on a true,
accurate, complete and timely basis. The actual situation of the Company’s governance complies with relevant requirements.

Others

The Company's applicable enterprise income tax rate for the Reporting Period was 25%.

The unaudited 2024 interim report of the Company has been reviewed by the audit committee of the Board of the
Company.

The Company has been in compliance with the code provisions set out in Part 2 of Appendix C1 “Corporate
Governance Code” of the Listing Rules of the Stock Exchange during the Reporting Period.

During the Reporting Period, in respect of the transactions of securities by our Directors and Supervisors, the Company
has adopted a set of standard code on terms no less exacting than the required standards of the “Model Code for
Securities Transactions by Directors of Listed Issuers “set out in Appendix C3 to the Listing Rules of the Stock Exchange.
After making specific enquiries with all directors and supervisors, the Company confirmed that, each of the directors
and supervisors has complied with the required standards on securities transactions by directors and supervisors as set
out in the Code for the six months ended 30 June 2024.

During the Reporting Period, neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s shares.

There was no change in the scope of the consolidated statements as compared to the financial report for the previous
year.

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED
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SECTION 4 CORPORATE GOVERNANCE

I.  INTRODUCTION TO THE GENERAL MEETINGS

Date of
disclosure
Date of Index for details on website of the
Meeting meeting Jesi i for publishi luti |
First EGM of 2024 24 June 2024 Website of SSE 24 June 2024  The "Resolution in relation to the Prior Investment in
http://www.sse.com.cn; Shanghai Sunwise by a Wholly-owned Subsidiary of the
HKEXnews website of the Stock Exchange Controlling Shareholder” was considered and approved
http://www.hkexnews.hk
AGM of 2023 27 June 2024 Website of SSE 27 June 2024 The following resolutions were considered and approved: the

http://www.sse.com.cn;
HKEXnews website of the Stock Exchange
http://www.hkexnews.hk

full text and the summary of annual report for A shares
and annual report for H shares of the Company for 2023;
To consider the 2023 work report of the board of directors
of the Company; To consider the 2023 work report of the
supervisory committee of the Company; To consider the
2023 audited financial reports of the Company; To consider
the internal control audit report in the 2023 annual financial
report of the Company; To consider the 2023 work report
of the independent non-executive directors of the Company;
To consider the appointment of WUYIGE Certified Public
Accountants LLP as the auditor for the Company's 2024
financial statements and internal control audit of the financial
report and to propose at the general meeting to authorise
the board of directors to sign an appointment agreement
with it and determine its remuneration; To consider the
resolution of the Company not to distribute any profit for
the year of 2023; To consider and approve the resolution in
relation to grant of general mandate to the board of directors
to issue H shares by the Company; To consider the resolution
in relation to the proposed amendments to the “Articles of
Association”; To consider the resolution in relation to the
proposed amendments to the “Rules of Procedure of the
General Meeting of Shareholders"; To consider the resolution
in relation to the remuneration of and the entering into of
the written contract with the independent non-executive
director of the eleventh session of the board of directors of
the Company; and to consider the resolution in relation to
the change of independent non-executive directors of the
eleventh session of the board of directors of the Company.

Request by shareholders of preferred shares whose voting rights are restored to convene an extraordinary general meeting

of shareholders
[ Applicable ' Not Applicable
Description of the general meeting of shareholders

[ Applicable ' Not Applicable
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SECTION 4 CORPORATE GOVERNANCE

CHANGE OF DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT OF THE COMPANY
 Applicable I Not Applicable

Name Position Change

Li Junjie Chairman, Non-executive Director Election
Zhang Jiheng Executive Director, General Manager Election

Wu Yanzhang Non-executive Director Election
Zhou Yongjun Non-executive Director Election
Cheng Lei Non-executive Director Election

Man Huiyong Non-executive Director Election

Li Chunzhi Non-executive Director Election
Chen Junping Independent non-executive Director Election
Zhao Xuguang Independent non-executive Director Election

Liu Jingtai Independent non-executive Director Election

Luan Dalong Independent non-executive Director Election

Tian Donggiang Chairman of Supervisory Committee Election

Li Zhe Supervisor Election

Wen Jinhua Supervisor Election

Luan Jie Secretary to the Board Appointment
Feng Yongmei Chief accountant (the financial controller) ~ Appointment
Shi Fengwen Chief engineer Appointment
Li Xianzhe General counsel Appointment
Xiong Jianhui Independent non-executive Director Retirement
Description of change of directors, supervisors and senior 1t of the Company

\ Applicable  [J Not Applicable

1.

On 28 May 2024, the Board has received a written resignation tendered by Mr. Xiong Jianhui, an independent non-executive
director of the Company. Due to personal reasons, in particular, to dedicate more time to his other career commitments, Mr. Xiong
Jianhui tendered his resignation from the position of an independent non-executive director of the eleventh session of the Board of
the Company, the chairman of the Audit Committee and a member of the Remuneration and Monitoring Committee of the Board,
and Mr. Xiong Jianhui will not take up any positions in the Company after his resignation becomes effective.

Since the number of independent non-executive directors of the Company will be less than one third of the members of the
Board after the resignation of Mr. Xiong Jianhui, in accordance with the “Administrative Measures for Independent Directors of
Listed Companies”, the “Rules Governing the Listing of Stocks on the SSE” and other laws and regulations and the provisions of
the “Articles of Association”, the resignation will take effect upon the election of a new independent non-executive director in
the 2023 annual general meeting of the Company to fill his vacancy. Prior to the effect of the resignation, Mr. Xiong Jianhui will
continue to perform the relevant duties of an independent non-executive director, the chairman of the Audit Committee and the
Remuneration and Monitoring Committee of the Board.

In order to safeguard the normal operation of the Board by the Company, according to the “Company Law”, the “Administrative
Measures for Independent Directors of Listed Companies” and the relevant provisions of the “Articles of Association”, the
Company convened the sixth extraordinary meeting of the eleventh session of the Board on 28 May 2024, at which the “Resolution
in relation to the Change of Independent Non-Executive Director of the Eleventh Session of the Board of the Company” was
considered and approved. Upon nomination by the nomination committee of the Board, the Board agreed to nominate Ms. Chen
Junping as a candidate for independent non-executive director of the eleventh session of the Board of the Company. The proposed
term of office will commence from the date of consideration and approval at the 2023 annual general meeting to the 2025 annual
general meeting. Subject to the consideration and approval by the Shareholders of the appointment of Ms. Chen Junping as an
independent non-executive director of the Company at the 2023 annual general meeting, the Company intends to enter into a
service contract with Ms. Chen Junping and Ms. Chen Junping will be entitled to receive an annual emolument of RMB80,000,
which is determined based on the director’s remuneration standard of the Company, with reference to the annual assessment
indicators, and such resolution is prepared by the Remuneration and Monitoring Committee of the Board and, after having en
considered and approved by the Board, submitted for approval at the general meeting.

On 27 June 2024, the Company has convened the 2023 annual general meeting and the “Resolution in relation to the Change
of Independent Non-executive Director of the Eleventh Session of the Board of Directors of the Company.” was considered and
approved, Ms. Chen Junpoing was elected as an independent non-executive director of the eleventh session of the Board of
Directors.

Wu Yanzhang, a non-executive director of the Company, retired on 31 July 2024 and ceased to hold any position in Jingcheng
Machinery Electric. As at the date of this report, save as disclosed above, pursuant to Rule 13.51B(1) of the Listing Rules, there is
no change in the disclosure of information by the directors of the Company as required under paragraphs (a) to (e) and (g) of Rule
13.51(2) of the Listing Rules.

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED
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SECTION 4 CORPORATE GOVERNANCE

PROPOSAL ON THE PROFIT DISTRIBUTION OR TRANSFER OF CAPITAL RESERVE

Profit distribution plan or plan to capitalise capital reserve into share capital proposed for this interim period
Whether to distribute profit or capitalise capital reserve No
Number of shares to be distributed for every ten shares (share)

Amount to be distributed for every ten shares (RMB) (tax inclusive)

Number of shares to be capitalised into share capital for every ten shares (share)
Relevant explanation on profit distribution plan or plan to capitalise capital reserve into share capital Nil

SHARE INCENTIVE SCHEME, EMPLOYEE SHARE SCHEME OR OTHER INCENTIVE MEASURES FOR
EMPLOYEES AND THEIR IMPACTS

() Relevant share incentives matters disclosed in provisional announcements without progress or change in the follow-up
implementation

[ Applicable v Not Applicable
() Incentive conditions not disclosed in provisional announcements or with subsequent progress
Share incentive
[ Applicable v Not Applicable
Other descriptions
[ Applicable v Not Applicable
Employee share scheme
O Applicable v Not Applicable
Other incentive measures

[ Applicable v Not Applicable
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SECTION 5 ENVIRONMENTAL AND SOCIAL RESPONSIBILITY

I.  ENVIRONMENTAL INFORMATION

U}

Description on the environmental protection initiatives of the Company and its major subsidiaries falling under key
sewage emission entities announced by the environmental protection authorities

\ Applicable I Not Applicable
1. Information on emission of pollutants
V Applicable [0 Not Applicable

Tianjin Tianhai, a subsidiary of the Company, was included in the list of key pollutant-discharging units in Tianjin Province by
Tianjin Environmental Protection Bureau in 2024.

1. Information of wastewat

Tianjin Tianhai has 2 comprehensive wastewater discharge ports, the wastewater is discharged into the urban sewage
pipe network after sedimentation and discharged after being treated by the sewage treatment plant at the bonded area
of Tianjin Port. Pollution factors include PH value, suspended solids, chemical oxygen demand, petroleum, biochemical
oxygen demand, ammonia nitrogen, etc.

In 2024, the wastewater underwent sampling and monitoring through Tianjin Guona Product Testing Technology

Service Co., Ltd., and the results were in compliance with the “Overall Sewage Emission Standard” DB12/356-2018

(Level 3) of Tianjin Province and met the emission standard throughout the first half of 2024.

Statistical table of emission concentration of water pollutants

Table 1-1 Unit: mg/L
Emission

concentration
monitoring Emission

Pollutants Standard limit data (average) pattern Emission flow
in the first
half of 2024
Regular pollutants  PH value 6~9 7.65 Stable and Sewage treatment
chemical oxygen demand 500 40 continuous plant at the
ammonia nitrogen 45 7.685 disposal bonded area of
suspended solids 400 31 Tianjn Port
total nitrogen 70 13.7
total phosphorous 8 0.825
Characteristic petroleum 15 0.145
pollutants

Statistics of total water pollutants emission

Table 1-2 Unit: tons
The first half of 2024

Production Disposal
Pollutants Data source volume volume
Total disposal volume of wastewater Statistical method 62,100 62,100
Regular pollutants chemical oxygen demand  Third-party testing 2.484 2.484
ammonia nitrogen Third-party testing 0.477 0.477
suspended solids Third-party testing 1.925 1.925
total nitrogen Third-party testing 0.851 0.851
total phosphorous Third-party testing 0.051 0.051
Characteristic pollutants petroleum Third-party testing 0.009 0.009

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED
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SECTION 5 ENVIRONMENTAL AND SOCIAL RESPONSIBILITY

2. Information of exhaust gas emission

Tianjin Tianhai has a total of 9 exhaust gas ports, of which there are 2 spray paint exhaust gas ports, 1 manual touchup
exhaust gas port, 2 heat treatment furnace exhaust gas ports, 2 spinning machines exhaust gas ports, 1 spraying
solidification exhaust gas port and 1 wrapped-up solidification exhaust gas port. Exhaust gas pollution factors are soot,
smoke blackness, sulfur dioxide, nitrogen oxides, benzene, toluene, xylene and VOCs. The total discharge volume of
sulfur dioxide, nitrogen oxides and particulates are 0.747 tons, 11.223 tons and 0.747 tons, respectively.

In the first half of 2024, the exhaust gas underwent sampling and monitoring through Tianjin Guona Product Testing
Technology Service Co., Ltd., the results were in compliance with the requirements under “Emission Standard of Air
Pollutants for Industrial Kilns and Furnaces” (DB12/556-2015) and “Volatile Organic Compound Emission Control

Standards for Industrial Enterprises” (DB12/524-2020), and met the emission standard.

Table 2-1 Statistical table of concentration monitoring of air pollutants emission

Annual
Maximum average of
allowable emission Maximum
emission concentration allowable Actual
concentration monitoring  emission rate emission
Pollutants (mg/m?)  data (mg/m?®) (kg/h) rate (kg/h)
in the first
half of 2024
Natural gas combustion
Regular pollutants benzene 2.854 Nil 0.013
non-methane 18.375 Nil 0.094
hydrocarbon 0.993 Nil 0.004
Table 2-2 Statistical table of air pollutant monitoring concentration emission
Annual
Maximum average of Annual
allowable emission Maximum average of
emission concentration allowable emission rate
concentration monitoring emission monitoring
Pollutants (mg/m?)  data (mg/m?) rate (kg/h) data (kg/h)
in the first
half of 2024
Spray paint exhaust gas port
Characteristic pollutants  benzene 0.044 0.2 0.001
non-methane
hydrocarbon 4.555 0.75 0.015

Table 2-3 Statistical table of total air pollutant emissions

Emission volume of natural gas combustion

Emission volume of spray paint and winding exhaust gas
Pollutants
Regular pollutants sulfur dioxide

nitrogen oxides
particulates

benzene

non-methane hydrocarbon

INTERIM REPORT 2024

82,458,031 m?
180,907,995 m?
Source
Third-party testing
Third-party testing
Third-party testing
Third-party testing
Third-party testing

Unit: tons/year

The first half of 2024

Emission volume (tons)
0.16

1.195

0.993

0.006

0.36



SECTION 5 ENVIRONMENTAL AND SOCIAL RESPONSIBILITY

3. Emission control on hazardous waste

Hazardous waste generated during the production process shall be transferred to Tianjin Hejia Veolia Environmental
Services Co., Ltd., a qualified hazardous waste disposal unit for disposal in accordance with the regulations.

Table 3 Statistical table of the generation and disposal of hazardous waste

Unit: tons/year

Generation
volume
per year
(disposal
volume)
Waste Major harmful Form in the first
Number categories substance (solid, liquid, gas) Source of generation half of 2024 Disposal method
1 HW13 Resin Solid Production process 1.971  Third party disposal
2 HW49 Lacquer Liquid Production process 3.722
containing
wastes
Total 5.693

4. Emission control on general industrial solid waste

General industrial solid wastes generated during the production process, such as tube head and scrap iron, shall be
purchased by Tianjin Qingjianggiang Trade Co., Ltd..

Table 4 Emission and disposal of general industrial solid waste

Unit: tons/year

Name of solid Generation ~ Comprehensive Disposal Storage Emission Emission
Year waste volume utilisation volume volume volume flow
2024 Short tube head 2047 20.47 0 0 0 Recycled for
utilisation
Small pot head 80.7 80.7 0 0 0 Recycled for
utilisation
Oxide scale 134.25 134.25 0 0 0 Recycled for
utilisation
Steel ring 69.39 69.39 0 0 0 Recycled for
utilisation
Steel scrap 102.8 102.8 0 0 0 Recycled for
utilisation
Total (tons) 407.61

5. Emission control on noise pollution

Table 5 Emission and disposal of noise pollution

Daytime noise emissions Nighttime noise emissions
(6:00 - 22:00)/dB(A) (22:00 - 6:00)/dB(A)
Measurement Corresponding noise  Type of noise
Year location sourced source Emission limit Result  Emission limit Result
The first half of 2024 Around the plant area  Production equipment  Mechanical noise 65 61 - -

2.  Construction and operation of pollution prevention and treatment facilities
V Applicable [J Not Applicable
Tianjin Tianhai installed facilities for prevention and control of pollution in sewage node on each production facility, exhaust
gas ports which produce volatile organic compounds and adopted regeneration processes of dry filters, activated carbon

absorption, catalytic combustion and desorption. It also adopted secondary dedusting in shot blasting process. Facilities for
prevention and control of pollution operated normally and effectively.

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED
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SECTION 5 ENVIRONMENTAL AND SOCIAL RESPONSIBILITY

Environmental impact assessment of construction project and other administrative licenses regarding
environmental protection

[ Applicable ' Not Applicable

Environmental emergency response plan

\ Applicable [ Not Applicable

In order to deal with unexpected environmental risk accidents, Tianjin Tianhai has established a sound emergency response
mechanism for unexpected environmental pollution accidents to handle unexpected environmental pollution accidents
occurred in Tianjin Tianhai in a timely, highly efficient and proper manner. In accordance with the relevant requirements of
the Environmental Protection Bureau of Tianjin Province and the bonded area, potential environmental risks and possible
environmental pollution incidents of Tianjin Tianhai were analyzed and evaluated. In the first half of 2024, no amendments
were made to the emergency plan for unexpected environmental pollution accidents of Tianjin Tianhai.

Environmental self-monitoring scheme

\ Applicable [ Not Applicable

In the first half year of 2024, Tianjin Tianhai entrusted Tianjin Guona Product Testing Technology Service Co., Ltd. to test the

discharge ports in accordance with the requirements of the monitoring plan. All of the test results met the requirements of
the standard (see table 1-1, table 2-2, table 5).

1. Implementation standard and limit of emission of water p
Standard of
Items concentration limit Source of standard
PH value 6~9 “Overall Sewage Emission
suspended solids 400mg/L Standard” DB12/356 — 2018
chemical Oxygen demand 500mg/L (level 3)
petroleum 15mg/L
biochemical oxygen demand 300mg/L
ammonia nitrogen 45mg/L
total phosphorous 8mg/L
total nitrogen 70mg/L

2. Implementation standard and limit of discharge of gaseous waste

Standard of
concentration

Sources of pollution Factors of pollution limit (mg/m3) Source of standard

Kilns and furnaces sulfur dioxide 50 “Emission Standard of
nitrogen oxides 300 Air Pollutants for Industrial
particulates 20 Kilns and Furnaces”
blackness of flue gas <1 DB12/556 - 2015

Piping benzene 1 “VOC Emission Control
total toluene and xylene 20 Standards for Industrial
non-methane hydrocarbon 40 Enterprises”
TRVOC 50 DB12/524 - 2020

3. The noise level at the boundaries of the plants complies with classes 3 and 4 standards of “Emission Standard for
Industrial Enterprises Noise at Boundary” (GB12348-2008), with 65~70dB(A) during daytime and 55dB(A) during
nighttime.

Administrative penalty for environmental problems during the Reporting Period

[ Applicable ' Not Applicable

Other disclosable environmental information

 Applicable [J Not Applicable

In the first half of 2024, the Company did not receive any complaints on environmental issues or pollution incidents.
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SECTION 5 ENVIRONMENTAL AND SOCIAL RESPONSIBILITY

(U]

@iy

av)

v)

Description on the environmental protection of the companies other than those falling under key sewage emission
entities

[ Applicable ' Not Applicable

Description of the follow-up progress or changes in the disclosure of environmental information during the Reporting
Period

[ Applicable ' Not Applicable

Information on efforts conducive to ecological protection, pollution prevention and control and environmental
responsibility fulfillment

[ Applicable ' Not Applicable
Measures adopted for reducing carbon emissions during the Reporting Period and their effects

[ Applicable ' Not Applicable

DETAILS ON PERFORMANCE OF CONSOLIDATION OF ANTI-POVERTY ACHIEVEMENTS AND RURAL
REJUVENATION

\ Applicable [J Not Applicable

1.

Some of the raw materials of food purchased by the canteen of the Company were from the target poverty alleviation areas. The
total purchase of poverty alleviation products by the canteen in the first half year of 2024 amounted to RMB565,455.50, of which
poverty alleviation products amounted to RMB144,615.00, while non-poverty alleviation products amounted to RMB420,840.50.
The proportion of poverty alleviation products was 25.6%.

The labour union of the Company distributed festive gifts, which were high-quality and unique agricultural and sideline products
partly purchased from the supported and co-operated areas in Beijing. The purchase of festive gifts by the labour union in the first
half year of 2024 amounted to RMB274,960, of which poverty alleviation products amounted to RMB117,200. The proportion of
poverty alleviation products was 42.6%.

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED
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SECTION 6 IMPORTANT MATTERS

. FULFILLMENT OF UNDERTAKINGS

(1) Undertakings made by the beneficial controller, shareholders, connected persons, buyers and the relevant parties of
the Company during or up to the Reporting Period

 Applicable  [J Not Applicable

Ifnot Ifnot
Whether ~ performed performed
Whether strctly ina timely inatimely
Date thereis a performed  manner, manner,
Typeof Undertaking of deadline for Durationof  inatimely  describe the describe plans
Background  undertaking  party Content of undertaking undertaking ~ performance undertaking  manner  specificreasons  in nextsteps

Undertang  Settement ~ Befjng Jingcheng Machinery Elecric undertakes: As for the connected transactions for us and the Longterm ~ Yes Longtem Ve
relatingtothe  of comected  Jingcheng companies under our control with JNGCHENG MAC and the companies underits control
materialasset  trensactions  Machinery  that cannot be avoided or have reasonable grounds, these connected transactions wil be

reorganisation Electric conducted in the princiles of openness, famess and justice for market trensactions at far
Holding Co.,,  and reasonable prices by us and the companies under our control, and the decison-making
td, procedures for and information discosure obligations in respect of connected transactions

asubstantial vl be performed in accordance the requirements of laws, requlations and requlatory

shareholder  documents. We wartant that we and the companies under our control will not obtain any
improper benefis o subject INGCHENG MAC or any of the comparies under s control to
any improper obligations by way of any connected transactons with INGCHENG MAC or
any of the companies under it contral. We vl indemnify JNGCHENG MAC and any of the
companies under ts control against any losses incurted by them s a resultof any ransaction
with them invilaton of the undertakings above.

Sohingthe  Befing Jingcheng Machinery Electric undertakes: In relation to the businesses or business Longtern ~ Yes Longtem ~ Yes
stes of Jingcheng opportunites simiar to those of INGCHENG MAC incuding that we and other companies
competiion ~ Machinery ~ under our control anticpate or Substantiall in place to conduct, and asets and busiesses
nthesame  FlectricHolding  of such businesses or business opportunites that may constitute potential competiion, the
industy Co,ltd, & company will not conduct and will make efforts to cause the other companies under the
substantidl - control of the company not to conduct busiesses which ae the same as or simir to tose
sharcholder  of INGCHENG MAC in order to avid director indirct competiton with the operation of
business of INGCHENG MAC. In addiion, ifunfar impact may be made to INGCHENG MAC
in the reas of mrket shate, business opportunites and resource allocaton by the company
and the other companies under the contrl of the company, the company wil voluntarly
give up and make ffors o cause the other companies under the contrl o the comgany to
qive up business competton with JINGCHENG MAC. The company undertakes that tarting
fiom the date of issue of this Lette of Undertaking, it will compensate JINGCHENG MAC
for any losses suffered or expenses incured by the company as & resut of the vilaton of
any provisions of thi undertaking by the company. Ths Leter of Undertaking continues to
e effctive during the period n which JINGCHENG MAC legaly and valdy subsists and the
company s the contrling shareholder or beneficialcontroller) of JNGCHENG MAC
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SECTION 6

IMPORTANT MATTERS

ffnot Ifnot
Whether ~ performed performed
Whether strictly ina timely inatimely
Date thereisa performed  manner, manner,
Type of Undertaking of deadinefor Duration of  inatimely ~destribe the destribe plans
Background  undertaking  party Content of undertaking undertaking  performance undertaking  manner  specificreasons  in next steps
Sohingthe  Befing The Supplemental Undertaking of Jingcheng Machinery Elecric on the Shanghai Sunwise Longterm ~ Yes fomthe  Yes
isues of Jingcheng Equity Investment Project intended to be issued by Jingcheng Machinery Electric to the Completion
competiton ~~ Machinery ~ Company Date of this
inthesame  Electi Holding Acquisiton
industry Co,ltd,a 1. During the eight years from the completon of this Acquistion, ingcheng Machinery tothe explry
substantil  Electic wil iniate th injection of s equity nterests in Shanghai Sunwse o i asets or date of eight
shareholder  businesses subject to horizontal competition into JNGCHENG MAC at far value by means Jears
of asset restructuring, equity ransfer or other legal means in the princples of beneftng the
development of INGCHENG MAC and safequarding the inerests of the Shareholders, in
patticulr the intrests of the minorty Shereholders, and in compliance with the prevling
applicable [aws, requlations and requlatory rules, in accordance with the operating
conditons and sustainable profitabilty of Shanghai Sunwise, the strategic layout of the
hydrogen energy industry of the Befjng SASAC znd INGCHENG MAC's own development
needs upon approval by the competent authorites. I the relevant equity interests, asets
or businesses have not been injected into INGCHENG MAC by the expiy of the aforesaid
period, Jingcheng Machinery Electic undertakes to negoiate with the company for an
ertension o the entrustment period, or to transfer the reevant equit interests or ts assts
or businesses subject to horizontal competition to an unvelated third pary, o to eliminate
horizonta competion through ntegration of busineses or assts. 2. During the period when
INGCHENG MAC s entusted with management of the equity nterests in Shanghal Sunwise,
in the event that there are changes in the marke, polces or other factors and JINGCHENG
MAC considers that Shanghai Sunwise is no longer sutabl for the business development
needs of INGCHENG MAC, or t s expected that Sanghai Sunwise will not be abl to meet
the conditons for injecton into INGCHENG MAC in th future, afte negofiation between
Jingcheng Industrial Investment and JNGCHENG MAC, INGCHENG MAC may, after
performing the necessry decison-making procedures, termingte th entrusted management
of the equity inteests in Shanghal Sunwise. Upon termination o the entusted management,
Jngcheng Machinery Electic undetakes to transer the equily inerests n Shangh Sunwise
o an unrelated third party or take other measures as permitted by the prevaling laws,
requlations and regulatory ruls to slve the horzontal competton. The transacton does not
contravene the relevant provisons of the original Undertaking Letter Regarding Avoidance
of Horizontal Competition of Jingcheng Machinery Electic, and does not ivolve any change
in undertakings set out n the Guidelines for the Regulation of Listed Companes No. 4 -
Undertakings Made by Listed Companies and Relevant Pates and are in compliance with the
Tequirementsof the aws and regultions.
Others Befing Jingcheng Machinery Electric undertakes: After the completion of this Material Asset Longtern ~ Yes Longtem ~ Yes
Jingcheng Reorganisation, it will warrant the independence of the personnel, assets, finances,
Machinery ~ organisations, businesses of JINGCHENG MAC. Jingcheng Machinery Electric makes
Electrc Holding  coneete undertaking in the areas of personnel independence, aset independence, financil
Co,ltd,a  independence, organisational independence, business independence. That undertaking
substantal -~ continues to be vald, cannot be aftered and is irrevocable during the period in which
shareholder  Jingcheng Machinery Electric is the Controling Shareholder {or beneficial controller) of
INGCHENG MAC.  ingcheng Machinery Hectric s involaton of the above undertaking and
causes economic loses to JNGCHENG MAC, Jingcheng Machinery Electic wil compensate
INGCHENG MAC.
Others Befing Ingcheng Machinery Elctric undertakes: 1. Within 30 days from the recept of a notieon Longtem ~ Yes Longterm~ Yes Asofthe date of
Jngcheng his mater of Mateia Asset Reorganisaton of Beiren Holdings by the creditor of Beiren disosure, Jngcheng
Machinery Holdings, within 45 days from the date of th fist announcement on this matter of Materia Machinery Eectic has
Electic Holding  Asset Reorganisaion of Beien Holdings in case of no receipt of the notic, if they demand urged Beiren Group
Co,Ltd, 3 Beren Holdings to make earl repayment of abftesor provide securty, and Beiren Holdngs torepay the labites
substantial -~ as notrepaid the iabiltes or provided the secury, the company undertakes tha it will ear andhas indertaken
shareholder  the responshilie of making early repayment of libiftes or providing securty, 2. f Beren that fBeien Group

Holdings cannot reach the creftors, and for those crditors who hae not expressed clezr
opinion aftr the receipt of the noticeor the expiry ofthe notice perio, i they have expressed
eary disagreement opinion before the completion of this Materal Asset Reorganisaton,
and Beiren Holdings has not repaid th labltes nor provided securty upon ther demand,
the company undertakes tha i wil bear the responsiiftes of making early repayment of
lsltes or providing securty; 3. For those crecitors that Befien Holdings really cannot reach,
and those creditors who have not et expressed lear opinon after the receipt of the notice or
the expiy of the notice period, i fter the completion of tis Materil Asset Reorganiation,
the reciient of the Outgoing Assets cannot repayis lisbilte, the company s in charge of
the repayment. Aferthe company has been liale for quarantee responsibity and repayment
responsiiiy, it has theright o seek repayment fom the recipient of the Qutgoing Assets.

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED

cannotrepay iabltes
intime, Jngcheng
Machinery Hectric
will e esponsible for
the repayment and

to provide qatantee.
The Company has
notsuffeed from
anylossarisng from
aims. Jngcheng
Machinery Electic has
rot perfomed any
actin vioaton of e
undertgking
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SECTION 6 IMPORTANT MATTERS

ffnot Ifnot
Whether ~ performed performed
Whether strictly ina timely inatimely
Date thereisa performed  manner, manner,
Type of Undertaking of deadinefor Duration of  inatimely ~destribe the destribe plans
Background  undertaking  party Content of undertaking undertaking  performance undertaking  manner  specificreasons  in next steps
Others Befing Jingcheng Machinery Electric undertekes: If, in the future, the production workshops of Longtem  Yes Longtem ~ Yes
Jingcheng Tianhai Industrial in Mulin Town needs to be relocated due to redl estate problems in
Machinery ~ defects ofthe lase, the company wil fuly compensate in cash JNGCHENG MAC fter the
Electic Holding - completon of thi transacton for all the losses of Tianha Industralcaused by the relocating
(o, ltd, a DIOCESS.
Substantal
Shareholder
Others Befing Jngcheng Machinery Electric undertakes: The company i full aware of the edstence of Longtem  Yes Longtem ~ Yes
Jingcheng the above problems of the Outgaing Assets, and undertakes that when this reorganisaion
Machinery s implemented and the relevant shareholders of some of the dbove subsidares of Beiren
Electrc Holding  Holdings exercise the pre-emptive right, then the company will agee to accept the equivalent
Co,ltd, & cash assets comverted from the long temm equity investment i the above Outgoing Asses,
substantil ~~ and will not demand to terminate or alter the Mateial Asset Reorganisation Agreement
shareholder ~ previously signed by all parties due to the changes in the form of the Outgaing Assets, or
demand Beien Holdings to compensate for any loses o bear any legal abites
Others Befing Jngcheng Machinery Electric undertakes: The company s full aware of the exsting defects Longtem  Yes Longterm ~ Yes Asof the date of
Jingcheng of the Qutgoing Asset, and the company will b any losss or legal Fabities caused by the discosure, ingcheng
Machinery ~ defects of the Outgoing Asets, and wil not demand Beiren Holdings to bear any losses or Machinery Hectrc has
Flectic Holding gl iabltes due to the defects of the Qutgoing Assets, and will not unfaterlly refuse to urged Beren Group
Co,ltd, & sign or request cessaton, termination or change of the *Framework Agreement in reation toreoay the abltes
substantal - to the Materil Asset Reorganisation of Beiten Prnting Machinery Holdings Limited with and has undertzken
shareholder  Befing Jingcheng Machinery Electrc Holding Co, Ltd.", the “Material Asset Reorganisation tht f Beiren Group
Agreement of Beften Pinting Machinery Holdings Liited vith Befing ingcheng Machinery cannot repay liablies
Hlectic Hokding Co., Lt and Beren Group Corporation” and reevant agreements due to the intime, Jngcheng
defects ofthe Qutgaing Assts. I the consent for iabltes tranfer of the creditors in respect Machinery Hectic
of the eleant bl invohved in the Outgoing Asses (incuding the liabltes newy arose il be responsblefor
from the benchmark date to the delivry date) was not ootained, Beren Group shal bear &l the repayment and
televant obligations, responsolities and exoenses if such creitors declare rights to Beiren provide guarantee.
Holdings; Beren Group shall make ful compensaton to Beiren Holdings f Beien Holdings The Company has
bear any liabilites or incurred any losses due to such liablites recourse. The company ot sufered from
undertakes: the company wil be jointly bl for the compensation obligatons of Beiren any los aising from
Group. caims. Jingcheng
Machinery Hectrc has
1ot performed any
atinvioaton of the
undertgking
Others Beiren Group  Befren Group undertakes: The company i full aware of the exitence of the above problems Longtemn Yes Longterm~ Yes

of the Outgoing Assts, and undertakes that when this reorganisation is implemented and the
relevant shareholders of some of the above subsicares of Beiten Holdings exercise the pre-
emptive right, then the company wil agree to accept the equivalent cash asets converted
from the long term equiy investment in the above Outgoing Assets, and willnot demand
to terminate or alte the Material Asset Reorganisation Agreement previously signed by all
partes due to the changes in the form of the Outgoing Asset, o demand Beren Holdings to
compensate forany losses orbear any legal lbilties.

Otfers Befien Group  Belren Group undertakes: The company i fully aware of the existng defects of the Qutgoing Longtem ~~ Yes Longterm ~ Yes

Assets, and the company will bear any loses or legal iabiles caused by the defects of the
Qutgoing Assets, and wil not demand Beiren Holdings to bear any losses o legal liabltes
e to the defects ofthe Qutgoing Assets. f the consent for ables tranfer of the creditrs
in respect o the reevant fabiitiesinvolved in the Qutgoing Assets incuding the lables
newly arose from the benchmark date o the delivery date) was not obtained, company shel
bear al relevant obligations, responsiilties and expenses if such creditors decare rights
1o Befen Holdings; the company shall make ful compensation to Beiren Holdings if Beren
Holdings bear any abiiies or ncurred any losses due o such liabiftes recourse.
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Lodck-up

Counterparties
of

Reorganisation
(Li Hong, Zhzo
Qing, Weng
Xiaohui, Qian
Yugen)

Undertaking n elaton to share lock-up

From the date  Yes
of acquisiion

The Counterpartie of Reorganisaton (Li Hong, Zhao Qing, Wang Xiaohui, Qian Yuyan) of sharesin

Undertake:

1

Il not tranfer shares of the Company acquired under the Transactions within
12 months fom the ksuance Compltion Date for the Reorganiation. After the
expiraton of the aforementioned lock-up perid, for the shares of the Company
acquied under the Asset Acquisiton by way of Share ksuance and Cash Payment,
it shall be unlocked in phases according to the following arrangement

st phase: After 12 months from the Issuance Completion Date of the
Reorganisation and upon performance of my corresponding compensation
obligations (f an) for th year of 2021 under the Performance Compensation
Agreement and its supplemental agreement (collectively the “Performance
Compensation Agreements”), the remaining portion of 40% of the newly
acquired share recefed les the number of shars (f any) compensated for the
year shal be unlocked;

nd phase: I have full performed the compensation obligations f any) for the
year of 2022 under the Performance Compensation Agreements, the remaning
porton of 20% of the newly acquired shars receive s the number ofshares (f
any) compensated or the year shallbe unlocked;

3rd phase: I hae full performed the compensation obligatons (f any) for the
year of 2023 under the Performance Compensation Agreements, the remaining
porton of 20% of the newly acquied shars receiv s the number ofshares (f
any) compensated or the year shallbe unlocked;

4th phase: If | have fully performed the compensation obligations (if any)
corresponding to the entire performance commitment period under the
Performance Compensation Agreements (i. the five finandial years of 2020,
2021, 202, 2023 and 2024), the remaining shares in the newly acquied shares
receled that have not been unlocked shallbe unlocked

I wartant that | wil not create any pledge or other encumbrance of rights in
respect of the Consideration Shares acquired by me through ths Transacton after
the expiry of the 12:month lock-up period and unfl such shares are unlocked in
accordance with the aforementioned lock-up perod agreement.

During the above-mentioned shar lock-up periods, the additonalshares acquired
due to the issue of bonus shares and conversion of capital resenve into share
capita of JINGCHENG MAC shall also be subject o the requiation of the sbove-
mentioned lock-up perods. In case the lock-up periods & required by requlatory
opinons or relevant provisions of the securitesrequlatory authoriy are longer
than the above-mentioned lock-up periods or there are other requirements,
cortesponding adjustments should be made according to such regulatory opinions
orrelevant provisions.

I undertake that the shares of JINGCHENG MAC acquired in the Transactions shall
stictly conform to the restriction of the lock-up periods and be issued in prorty
tosafsy the performance compensation obligaions. | undertake not to avoid the
compensation obligations by any means including share ledges.

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED

the Company
untl the
expiryof the
lock-up perod

From the date
of acquision
of sharesin
the Company
untithe
expiry of the
lock-up period

Yes
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4

Before completon of performance compensation obligatons, f I need to pledge
the shares acquied in the Transaction (incuing additonal shares held after
compltion o the issue due to conversion of capitlreserve of INGCHENG MAC
intoshare capitd, istributon of dividend, etc , | undertake tonfor the pledee
in witing that the shares to be pledged are subject to potential performance
undertaking compensation obligations under the Performance Compensation
Agreements and express agreement wil be provided in the pledge agreement
with the pledgee for the use of relevant shres for perfomance compensation,
etc.and shall nform JNGCHENG MAC in witng regarding the relevent pledge
Iaer than the date of signing ofthe ledge agreement

In the event that the Transactions ar filed for investigation by the judicial
authorites o the CSRC due to the fake information, miseading statement or
material omission contained in the information provided or discosed, | shell not
transfer the shares of INGCHENG MAC acquired in the Transactions before
the investigaton resus e determined, and shall, within two trading days of
receiving the notice of filng, submit the writen apolicaton for suspension f the
transfer and the stock account to the Board of Directors of JNGCHENG MAC,
the Board of Directors shall apply to the stock exchanges and the depository
and cearing companiesfor lock-up on my behal. fthe lockup apolicaton s not
submitted within two trading day, the Board of Directors i authorized to submit
my identity informton and account information to te stock exchanges and the
deposiory and clearing companies to apy forlock-up after verification. If the
Board of Directorsfals to submit my identity information and account informtion
to the stock exchanges and the deposiory and clearing companies, the stock
exchanges and the depostory and clearing companies are authorized to directly
lock-up the reevant shares. f the investigaton concudes that there are volatons
of faws and regulations, | undertake to lock-up the shares and use them for the
compensafion anangements for reevantmietorson a voluntary basis.

I the above undertakings are vioated, | shall bear alllgal ibiltie. | shal fuly
compensate JINGCHENG MAC with my own funds for any damage caused
o JNGCHENG MAC o for any adminisirative penalty or requltory measures
suffered by the JINGCHENG MAC



SECTION 6

IMPORTANT MATTERS

ffnot Ifnot
Whether ~ performed performed
Whether strictly ina timely inatimely
Date thereisa performed  manner, manner,
Typeof Undertaking of deadline for Durationof  inatimely describe the describe plans
Background  undertaking  party Content of undertaking undertaking performance undertaking  manner  speificreasons  in nextsteps
Lodck-up Counterpartyof - Undertaking n rlation to share ock-up From the date  Yes From the date Yes
Reorganisation  The Counterparty of Reorganisation (Qingdao Etemal) of acquition of acquistion
(Qinggzo undertakes: of shares in of shares in
Etemal) the Company the Company
1. The Company shallnot transfer shates of the Company acquired under the Transactions  unt the unti the
within 12 months from the lssuance Completon Date for the Reorganisaton. After the  expiyof the expiry of the
expiration of the aforementioned lockup period, for the shares of the Company acquired lock-up period lock-up period

under the Asset Acqustion by way of Share ssuance and Cash Payment, it shalbe unlocked
in phases according to the following arangement: 15t phase: After 12 months from the
Issuance Completion Date of the Reorganisaion and upon performance of the company
conesponding compensaton obligetons (f an) for the year of 2021 under the Performance
Compensation Agreement and is supplemental agreement (collectively the *Performance
Compensation Agreements"),the remaining porton of 40% of the newly acquied shares
tecefed ess the number of shares (f any) compensated fo the year shall be unlocked; 2nd
phase: Ifthe company has fuly performed the compensation obligations (f ay) for the year
of 2022 under the Performance Compensation Agreements, the remaining portion of 20%
of the newly acquired shares receved les the number of shares (f any) compensated for
the year shal be unlocked; 3rd phase: Ifthe company has fully performed the compensation
obligatons f any) for th year of 2023 under the Performance Compensaton Agreements,
the remaining porton of 20% of the newly acquired shares received lss the number of
shresfany) compensated for the year shall be unlocked; 4th phse: f the company has fully
performed the compensztion obligations fany) corresponding to the entie performance
commitment perod under th Performance Compensation Agreements . the fve finandal
years of 2020, 2021, 2022, 2023 and 2024), the remaining shares n the newly acquired
shares received that have not been unlocked shal be unlocked. The company warrants that
itwill not rete any pledge or other encumbrance of righs n respect of the Consideraion
Shares acquited by it though tis Transaction afte the expiy of the 12-month lock-up
period and unti such shares are unlocked in accordance with the aforementioned lock-
up period agreement. 2. During the above-mentioned share lock-up periods, the adftional
shares acoured due to the isue of bonus shares and conversion of captl resene into share
capital of INGCHENG MAC sl ko be subjct to the regulaton of the above-mentioned
lock-up periods. In case the lock-up periods as required by regulatory opinions o relevant
provisions of the securtes requiatory authorty are longer than the above-mentioned lock-
up periods or there are other requirements, corresponding adjustments should be made
according to such regulatory opinions o relevant provisions of the securites requlatory
authorty. 3. The company undertakes that the shares of the Company acquired in the
Trensactions shallsictly conform to th restiction of the lock-up perods and be used in
priority to stisfy the performance compensation obligations. The company undertakes not
o avoid the compensation obiigations by any means including share pledges. 4. Before
completon of performance compensation obligatons, i the company needs to pledge the
shares acquied i the Trensactions (including additonal shares held after completon of the
issue due to converson of capital reserve of the Company into share capit, distribution
of diidend, etc), the company undertakes to inform the pledgee in writing that the
shares to be pledged are subject to potential performance compensation obligations under
the Performance Compensation Agreements and express agreement will be provided in
the pledge agreement with the pledgee for the use of relevent shares for performance
compensation, etc. and shall inform JNGCHENG MAC in writing regarding the relevant
pledge later than the date of signing of the pledge agreement. 5. n the event that the
Transactons are il for nvestigaton by the judcal authortes or the CSRC due to the fase
information, migeading staement or materia omission contained n the information proided
or dscosed, the company shall not transfer the shares of JINGCHENG MAC acauied in the
Transactons before the investiation results are determined, and shall, within two trading
days of receing the nofice of fiing, submit the writen application for suspension of the
transfer and the stock account to the Board of Directors of JNGCHENG MAC, the Board of
Directors shal agply to the stock exchanges and the depositry and clearing comganies for
lockup on the company's ehalf.  the lock-up application s not submitted withi two radng
days, the Board of Directors is authorized to submit the company’s identty information and
account information to the stock exchanges and the depostory and dering companies to
apply for lock-up after veriicaton. Ifthe Board of Directors fall to submit the company's
identity information and account information to the stock exchanges and the deposiory
and cearing companies, th stock exchanges and the depository and ceearing companies are
authorized to directly lockup the relevant shares. If the investigation concludes that there
are violations of aws and requlatons, the company undertakes to lock-up the hares and
use them for the compensation arrangements for relevant investors on a voluntary basi. 6.
Ifthe above undertakings ae violated, | shall bear ll egel liabltes.  shallfuly compensate
INGCHENG MAC with my own funds for any damage caused to INGCHENG MAC or for any
adminstrative penahty or requltory measures suffered by INGCHENG MAC.

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED
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SECTION 6

IMPORTANT MATTERS

ffnot Ifnot
Whether ~ performed performed
Whether strictly ina timely inatimely
Date thereisa performed  manner, manner,
Type of Undertaking of deadinefor Duration of  inatimely ~destribe the destribe plans
Background  undertaking  party Content of undertaking undertaking  performance undertaking  manner  specificreasons  in next steps
Lodck-up Counterparties ~ Undertaking inreafon to sharelock-up From the date  Yes From the date  Yes
of of cquisiion of acquistion
Rerganisation  The Counterparties of Reorganisaton (Yang Ping, Xzo Zhonghal, Xia Tao, Wong Huadong, of shatesin ofsharesin
(Yang Ping, ~ XiuJun, Fu Dun and Chen Zhengyan) undertake: 1. The shares of INGCHENG MAC acquired JINGCHENG INGCHENG
Xiao Zhonghai, by me in the Transactions shall ot be transferred within 12 months from the Issuance  MAC untl the MAC unt the
XiaTao, Wong  Completion dae of the Reorganistio. 2. Durng the above-mentioned share lock-up perod, - expiryof the eipiyof the
Huadong, X the additional JINGCHENG MAC's shares acquired due to the issue of bonus shares and - lock-up perod lock-up period
Jun, FuDunand — conversion of capita resenve into she capital of INGCHENG MAC shall also be subject to
Chen Zhengyan) - the regulaton f the above-mentioned lock-up perid. In case the lockup perod as required
by requlatory opinions or relevant provisions of the securites regulatory authority s longer
han the abore-mentioned lock-up period or there are other requirements, corresponding
adjustments should be made according to such regulatry opinions o reevant provions of
the securifes regulatory authority. 3. If the above undertakings are volted, | shllbear all
legal Fabiltes. | shal fully compensate JINGCHENG MAC with my own funds forany damage
caused to JINGCHENG MAC orfor any adrministrative penalty orregulatory measures suffered
by INGCHENG MAC
Others Counterparties  Undertaking inreaton to the Pledge ofthe Consideraton Shares From the date  Yes From the date  Yes
of of acquisiton of acquision
Rearganisation  The Counterparties of Reorganisation (Li Hong, Zhao Qing, Wang Xiaofui, Qian Yuyan] of shatesin of sharesin
(LiHong,Znao  undertake: 1. As at the date of tis etter of undertaking, | do not have any plans and JINGCHENG INGCHENG
Qing, Wang  amangements to pledge externally incuding stting up other thid pary rghts] the shares MAC untithe MAC untthe
Xiaohui, Qian of INGCHENG MAC acquired in the Transaction. 2. The adaitional shares of INGCHENG - expiryof the expiry of the
Yuyan) MAC acquired by me through the Transaction will be subject to a lock-up period and phased - lock-up perod lock-up period
unlocking arrangements in accordance with the “Agreement on Issuance of Shares and
Payment of Cash fo Assets” and s supplementalagreement. 3. For the Consideraion Sheres
acquied by me through the Transacton, | il not crate any pledge or other encumbrances
on the Consideration Shares held by me that are st subject to the lock-up period or yet to
be unlocked during the 12-month lock-up period and afte the expiry of the aforesaid lockup
period unti thy are unlocked n accordance with the phased nlocking agreement,
Others Counterpartyof  Undertaking n rlation to the Pledge ofthe Consideraton Shares From the date  Yes From the date  Yes
Reorganisaion of acquition of acqustion
(Qingdao The Counterparty of Reorganisaton (Qingdao temal) undertakes: 1. As at the date of ths of sharesn of sharesin
Eteral) lettr of undertaking, the company does not have any plans and arangements to pledge INGCHENG INGCHENG
extemally (ncluding setting up other third party rghts) the shares of INGCHENG MAC MAC unti the MACuntl the
acquired in the Transaction. 2. The additonal shares of INGCHENG MAC acquired by the - expiryof the expiyof the
company through the Transacton will be subject to  lock-up period and phased unlocking  lock-up period lock-up period
arangements in accordance with the *Agreement on Issuance of Shares and Payment of
Cash fo Assts” and its upplementl agreement. 3. For the Consideraon Shares acquired
by the company through the Transacton, the company will not rete any pledge or other
encumbrances on the Consideration Shares held by the company that are sil subjct to
the lock-up period or et to be unlocked during the 12-month lock-up period and aftr the
enpiy of the afresaid lock-up period un they are unlocked i accordance with the phased
unlocking agreement.
Others Befing Undertaking for maintaining th independence of INGCHENG MAC Longtern~ Yes Longtern~ Yes
Jngcheng
Machinery ~ Jingcheng Machinery Electic undertakes: Before the Transactions, JINGCHENG MAC is
Electrc Holding  independent of the company. Afterthe completon of the Transactions, the company will
Co,ltd,a  continue to maintain the indeoendence of JINGCHENG MAC, follow the five-gvsion and
substantal ~ fie independence (A + AL pincipes in busines, assets, prsonne), fnance, and
shareholder ~ organisaton and comply with the relevan requlations of the Chinese Securtes Requlatory
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Comision. T company Wil not cause JINGCHENG MAC to provide unlawful quarantes,
will not use the capital of JINGCHENG MAC, and will not form peer competition with
JINGCHENG MAC. Once the letter o undertaking i signed, it consttutes an ievocable legal
obligation of the company. If damage is caused to the rights and interests of INGCHENG
MAC and s small and medium sharefolders as a resut of the company’s breach of such
undertaings,the company willbear the compensation abiites by law accordingly.



SECTION 6

IMPORTANT MATTERS

Ifnot Ifnot
Whether ~ performed performed
Whether strictly ina timely inatimely
Date thereisa performed  manner, manner,
Type of Undertaking of deadinefor Duration of  inatimely ~destribe the destribe plans
Background  undertaking  party Content of undertaking undertaking  performance undertaking  manner  specificreasons  in next steps
Others Counterparties  Undertaking fornot o sek controlof INGCHENG MAC Longtern~ Yes Longtem ~ Yes
of
Reorganisaton  The Counterparties of Rearganisaton (17 natural persons including Li Hong) underteke:
(17 natural 1. Since | became a shareholder of BYTQ, |, as a shareholder of BYTQ, have evercised my
persons vofing rghts ndependently and have not acted n concert with other shareholdes of BYTQ
indudngLi- i respect of theirshareholdings in BYTQ, nor have | entered into any concerted acton
Hong) agreement or performed any other actsthat may bind shareholders to evercise ther rghts
as shareholders together and effectvly controlor joinly contrl BYTQ. 2.  undertake to
tecogrise and respect the staus of the controling shareholder of INGCHENG MAC. | il
ot sk to incease my sharehalding in the company directy or indrect, or seek control of
INGCHENG MAC individuzlly or joinly with my shareholding in JINGCHENG MAC, nor wil
1 influence or seek control of INGCHENG MAC by prowy, solcaton of votes, agreement,
cooperation, affiaton, concerted relatonship or in any other manner; nor do | have any
plan to recommend or nominate directors and senior management to JNGCHENG MAC,
or do | have any specic plan to acjust the composition ofthe board of directors and senor
management of INGCHENG MAC fterthe completion o the Reorganisation.
Others Counterparty of - Undertaking fo not to sek controlof INGCHENG MAC Longten~ Yes Longtem ~ Yes
Reorganisation
(Qingdzo The Counterparty of Reorganisation (Qingdao Eternal) undertakes: 1. Since the company
Etemal) Decame a shareholder of BYTO, the company, as ashareholder of BYTO, have exercied my
voting rghts ndependently and have not acted n concert with other shareholdes of BYTQ
in espect of their shareholdings in BYTQ, nor have the company entered into any concerted
acton agreement or performed any other acts that may bind shareholders to evercise their
Tights as shareholders together and effectvely control or oinly control BYTQ. 2. The company
undertakes to recognise and resect the status of th contrling sherehlder of INGCHENG
MAC. The company will not seek to increase my shareholding in JINGCHENG MAC directy
or indrect,or seek control of INGCHENG MAC indidually o jointly with my shareholding
n INGCHENG MAC, nor wil the company influence o seek control of JINGCHENG MAC by
prowy, solcation of votes, agreement, cooperaton, affaton, concerted relatonship or in
any other manner,nor does the company have any plan to recommend or nominate drectors
and seior management to JNGCHENG MAC, nor does the company have any specifc plan
1o adjust the compostion of the board of drectors and senior management of INGCHENG
MAC fte the completion f th Reorganisaion
Others Befing Underteking forreplenishing the ciluted immediateretur Longtem~ Yes Longterm ~ Yes
Jingcheng
Machinery  Jingcheng Machinery Electric undertakes: In any event, the company will not act ultra vires
Flectic Holding 1o ntenvene in the operation and management actites of INGCHENG MAC, and wil not
Co,ltd,a infringe on the interests of JINGCHENG MAC. The company wileffectively perform the
substantial -~ obligations as the Controling Shareholder, perform s duties faihfully and diigently, and
shareholder  safequard the legalrghts and inerests of INGCHENG MAC and fs sareholders as whole.

From the date of issue of the undertaking letter o the comgleton of the Transactions of
INGCHENG MAC, if the CSRC makes other new requlatory requirements on replenishment
retum measures and its undertakings, and the above-mentioned undertakings cannot meet
the requirements ofthe CSRC, the company undertakes that it wil then isue a supplementary
undertaking n accordance with the latet regulations of the CSRC. Ifthe company violtes
or fas to fufil the above undertakings, the company will 1. publicy apologize to the
shareholders of JINGCHENG MAC and the public investors o not fulfiing the above-
mentioned undertakings &t the general meeting of JINGCHENG MAC and on the newspapers
designated by the CSRC; 2. vithin S working days from the date of confitming the breach
of the abovementioned undertakings, terminate to receive dividends as a shareholder of
INGCHENG MAC, and INGCHENG MAC shares held by the company shall ot be tranferred
untithe company fulls effectvel ts undertaing o it breach of undertaking s eiminate; 3
ifthe company fals to perform the above undertakingsfor reasons other than force majeure,
and fails to provide appropriate and reasonable explanations, the gains obtained by the
company therefrom wil beong to JINGCHENG MAC, znd INGCHENG MAC hs the right to
Tedquire the company to remit the proceeds generated from the breach of undertaking to the
designated account of JINGCHENG MAC within 10 working days from the receling date of
such gains

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED
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SECTION 6

IMPORTANT MATTERS

ffnot Ifnot
Whether ~ performed performed
Whether strictly ina timely inatimely
Date thereisa performed  manner, manner,
Type of Undertaking of deadinefor Duration of  inatimely ~destribe the destribe plans
Background  undertaking  party Content of undertaking undertaking  performance undertaking  manner  specificreasons  in next steps
Others Directors Undertaking for repenising the diluted immediate retum Longten~ Yes Longtem ~ Yes
and senior
management  Ditectors and senior management of INGCHENG MAC undertake: 1. Not to ransfer benefits
of INGCHENG 1o other entis orindidualsat il consideration o under unfarterms, and not to damage
MAC the interests of INGCHENG MAC in other ways; 2. To restran the duty consumption
behavior 3. Undertake not to utiize the assets of INGCHENG MAC to engage in investment
and consumption actvites which are unrelated to the performance of dufes; 4. That the
remuneraton system formalated by the Board of Directorsor the remuneration commitee wil
e inked to the implementation of th replenishment retum measures of INGCHENG MAC;
5. That if INGCHENG MAC implements equity incenivs, te exercse condtons for equity
incentives of INGCHENG MAC to be amounced will be fnked to th implementation of the
replenishment return measures of INGCHENG MAC. If violte or fal to fulfl the above
undertaking, | 1. will publicy apologize to the shareholders of INGCHENG MAC and the
publicnvestors for not fulfiing the above-mentioned undertakings at the general meetng of
INGCHENG MAC and on the newspapers designated by the CSRC; 2. within 5 working days
fiom the date of confirming the breach of the abovementioned undertakings, termingte to
teceive remuneraton, alowance (f any) and bonus (f any)as a sharehalder of INGCHENG
MAC, and shares of INGCHENG MAC (f any) hed by me shallnot e transered untl | ufil
effectivly my undertaking or my breach of undertaking i eiminated; 3. f | fal to perfom
the above undertakings forreasons other than force majeure, and fal to proide appropriate
and rezsonable explanation, the gains obtained by me therefrom will belong to INGCHENG
MAC, and INGCHENG MAC has the right to require me to remit the proceeds generated
fiom the breach of undertaking to the designated account of JINGCHENG MAC vithin 10
working days from the recehing date of such gais.
Others Befing Undertaking regarding avoidance of peer competiion Longtem~ Yes Longtem ~ Yes
Jingcheng
Machinery  Jingcheng Machinery Electric undertakes: 1. Unless the company no longer directly or
Electic Holding  indrectly holds the shares of INGCHENG MAC, the company and the enterprises effectvly
Co,ltd, & controled or nfluenced signficanty by the company shal not engage in, particate i, or
substantial - assist others to engage in any business acthites that are irecty or indirectyin competton
sharcholder  with the businesses of INGCHENG MAC and issubsidaries by any means induding but not
limited to independently operating or jintly operating and cooperating with other parties
within or outside China, nor directy or indirectly invest in economic enties which are in
diect or indiect competion with the businesses that INGCHENG MAC and ts subsidiaies
are engaged n. 2. If the company breches the agreement in item 1 above, which causes
losses o JNGCHENG MAC and s subsidarie, the company wil be fable for compensation
based on the actuallosse to be suffered by JINGCHENG MAC and its subsidiares at that
fine.
Others Counterpaties Undertaing regarding avoidance of peer compeifion longtem~ Yes Longterm~ Yes
of
Reorganisaion  Counterpartes of Reorganisation (Huang Xaofeng, Li Hong, Qian Yuyan, Tao Feng, Wang
(Huzng Xiaohui, Zhao Qing) undertake: 1. | and the other enterprises effectivly controlled or
Xiaofeng, Li- influenced signficantly by me currenty dofes) not own and operate any busiess directy or
Hong, Qian indirectly conpeting with the businesses engaged by JNGCHENG MAC and BYTQ interms of
Yuyen, To business. 2. During the period | directly or indrecty hold the shares of INGCHENG MAC, the
Feng, Wang  enterprses effectvely contrlled or inflenced sgniicntly by me and | shall not engage in,
Xiaohui, Zhao  parcpate n, or assis others to engage inany business acfites tht ae drect orindrecty
Qing) n competition with the businesses of INGCHENG MAC and its ubsidiaries by any mezns
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(incluing but not imited to independently operating or jointly operating and cooperating
with other partes within o outside of China), nor direcly or indiectly invest in economic
enttes which ae n director indirect competiton with the businesses that INGCHENG MAC
and it subsciaies are engaged in. | and the enterprises effectively controlled or influenced
significanly by me have the same or similar business opportunites as thase in BYTQ, and
those business opportunites may directly or ndiretly cause business competiton between
the enerpriseseffectiey controled or nluenced sgnfcanty by me and | and BYTQ, | shell
oty BYTQ immedtely aftr notiing those business opportunies and stre o procure
the offeing of those business opportuntes to BYTQ in priority on terms no les favorable
than thos offred to me and the enerpises effeciely controled or influenced sgnificanty
byme. 3. f | breach the agreement in tem 1 and item 2 doove, | shall retum the shres of
JNGCHENG MAC received from the Transactions to JNGCHENG MAC at il consderaton
JINGCHENG MAC will cance those shares returned by me n accordance with s internal
decison-making procedures (for shares which have been transerred, the proceeds from the
ransfer shll e retumedl; | breach the agreement n e 1 and ftem 2 above, which causes
losss 0 JNGCHENG MAC andits ubsicaries, | will 2l be iable for based
the actual osss to be suffeed by JINGCHENG MAC and is subsidaies t tht ime. Upon
signing o tis leter of undertaking, my imevocabl legal obligation i formed. This leter of
undertaking s vall for  period from the date ofsgningthiseter of undertaking to the date
onwhich |am no onger  director indirct shareholder of INGCHENG MAC
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Others

Otfers
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Etemal)

Befjng
Jingcheng
Machinery
Electric Holding
(o, ltd, a
Substantal
Shareholder

Undertaking regarding avoidance of peer compeifion

Counterparty of Reorganisation (Qingdao Eternal undertakes: 1. The company and the
other enterpiss effectvely contolled or nfluenced sgnificanly by the Company curenty
dofes)not own and operae any business direty o indirectly competing with the businesses
engaged by INGCHENG MAC and BYTQ in terms of business. 2. During the period the
company diectly or increct holds the shares of INGCHENG MAC, the enterriseseffectiey
controlld or influenced signficantly by the company and the company shallnot engage in,
particpate n, o asit others to engage in any businessactites that are directy or ndirecty
n competifon with the busiesses of INGCHENG MAC and s subsidiries by any means
(including but not imited to independently operating or jointly operating and cooperating
with other partis within or outside China), nor directly or indirecty invest in economic
enties which ae i director indrect competiton with the businesses that JINGCHENG MAC
and its subsidaies are engaged in. The company and the enterpies effectiely controlled
or inflenced signicanty by the company have the same or similr business opportunies
as those in BYTQ, and those business opportunies may directy or indrectly cause busiess
competiton between the enterprises efectively controled or influenced signficanty by the
company and the company and BYTQ, the company shall notfy BYTQ immediatey after
noticng those business oportunites and strve to procure the offering of those business
opportuniies to BYTQ in priority on terms no less favorable than thase offered to the
company and the enteprises effectiely contrlled ornf by the compeny.
3. the Company breaches the agreement n tem 1 and e 2 above, the company shll
refum the shares of INGCHENG MAC receved from the Transections to JNGCHENG MAC
at il consideration. JNGCHENG MAC wil cancel those shares returned by the company
in accordance vith its interal decsion-making procedures (for shares which have been
transfered, the proceeds from the tranfer shell be retumed]; i the company breaches the
aqreement in item 1 and item 2 above, which causes losses to JINGCHENG MAC and its
ubsiciaris,the company willalso be fable for compensation based on the actual lossesto be
suffered by INGCHENG MAC and is subsidaries at that time. Upon signing of this leter of
undertaking, the company’s revocable egel bligation s fored. This eterof undertakingis
el for a priod from the date of signing this et of undertaking to th date on which the
company s no onger  direct or indirect sareholder of JINGCHENG MAC.

Undertaking egarding reduction and regulation of related perty ransactions

Jngcheng Machinery Elecric undetakes: 1. Afte the completon of the Transactins, the
company and other companies and other related pares effectively controled or signficantly
influenced by the company, excluding JNGCHENG MAC and its controlled subsidiaries
(including BYTQ which s to be tumed into a subsidiary controlled by JINGCHENG MAC)
will y to avoid to have related party ransactions with JINGCHENG MAC and its controlled
subsidiares. For related party transactions that are necessary and unavoidable, they will
be conducted in accordance with the princpls of faimess, justice, and price equlty. The
consderation shal e determined at a price generaly accepted asreasonable by the market,
and shall perform trensaction approval procedures and information discosure oblgetions in
accordance with relevant laws, requlations, rules, and requiatory documents to effectvely
protect the interests of JNGCHENG MAC and it small and medium shareholders. 2 The
company quarantees that it wil stricty ollow the relevant laws and requlatons, the rules
and regulatory documents issued by the CSRC, the relevant rule isued by the SSE, and the
* Artices of Associaion of Bejing lingcheng Machinery Electic Company Limited” to exercise
it rights as a shareholder and fulfl s obligatons as a shareholder. The company will not
seek improper benefts through fs postion as Controling Shareholder, and will not damage
the legalrights and interests of JNGCHENG MAC and its small and medium shareholders.
If he company breaches the above-mentioned undertakings to enter into transacton with
JINGCHENG MAC and its controlled subsiiarie, and incurs losses to JNGCHENG MAC and
its smal and medium shareholders, the company vill bear the compensation lisblites in
accordance with laws accordingly.
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SECTION 6

IMPORTANT MATTERS

Ifnot Ifnot
Whether ~ performed performed
Whether strictly ina timely ina timely
Date thereisa performed  manner, manner,
Type of Undertaking of deadinefor Duration of  inatimely ~destribe the destribe plans
Background  undertaking  party Content of undertaking undertaking  performance undertaking  manner  specificreasons  in next steps
Others Directors, Undertaking regarding reducton and requlaton o relted party transactions Longten~ Yes Longtem ~ Yes
Supenisors
andsenior Directors, supenisors and senior management of JINGCHENG MAC undertake: During
management  the period when | act as a directorsupenvsorlsenior management staff of INGCHENG
of INGCHENG  MAC, 1 wil not legaly appropriate funds and any other asets of INGCHENG MAC by any
MAC reason and way, and will {ry my best to avoid having related party transactions between
me and enterprises directy or incirecty controled by me {f any) and INGCHENG MAC. For
unavoidable related party trensactions, | wil srcty abide by laws and regulations and the
provisions on relted party transacion i the *Artices of Association” of INGCHENG MAC;
and through the corporate govemance and legal decison-making procedures such & the
approval at the Board of Directors/general meeting, | wil reasonably procure the enterprises
directly or indiretly contrlled by me i any) to tricly abide by the “Company Law of the
People's Republic of China", the *Artices of Associaton of Befjing Jingcheng Machinery
Hlectic Company Limted" and other relvant requirements, and follow the general market
ransactondl rules to conduct relaed pary trensactons with JNGCHENG MAC i accordance
with aws.
Others Counterpartes  Undertaking regarcing reducton and requlaton ofrelated party transactons Longten~ Yes Longtem ~ Yes
of
Reorganisation  Counterparties of Reorganisaton (Huang Xiaofeng, Li Hong) undertake: After the completion
(Huzng of the Transaction, other companies and other relted partes effectvey controled or
Xiaofeng,Li signicantly nfluenced by me and | will ry to avoid to have related pary transacions with
Hong) INGCHENG MAC and ts controlled subsidiaries (incuding BYTQ which i to be tumed into a
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subsiciary controlled by INGCHENG MAC). For rlated party tansactions that are necessary
and unavoidable, they wil be conducted n accordance vith the principls of famess,justic,
and price equalty. The consderation shall be determined at a price generally accepted as
reasonable by the merket, and shal perform transaction approvel rocedures and information
disclosure obligations in accordance with relevant laws, requlatons, rules and regulatory
documents to efectively protect the interests of INGCHENG MAC and s small and medium
shareholders.f | breach the above-mentioned undertakings o enter ito transacton with
INGCHENG MAC and s contralled subsidiaries, and incurs losses to JNGCHENG MAC and its
shareholders and the subsicaries of INGCHENG MAC, I wil bear te compensaton fabiles
naccordance withlaws accordingy.



SECTION 6

IMPORTANT MATTERS

Ifnot Ifnot
Whether ~ performed performed
Whether strictly ina timely inatimely
Date thereisa performed  manner, manner,
Typeof Undertaking of deadline for Durationof  inatimely describe the describe plans
Background  undertaking  party Content of undertaking undertaking performance undertaking  manner  speificreasons  in nextsteps
Others Huang Xaofeng, - Undertaking regarding eduction and requlation o related party transactions yearsfiom  Yes Jyearsfom  Yes
Li Hong, Yu the date of the date of
Bingli,Yang  Huang Xiaofeng, Li Hong, Xu Bingle, Yang Lunsheng, Ying Rucafundertake: Unles otherwise isue of the isse of the
Lunsheng, Ying agreed in wrting by INGCHENG MAC, Huang Xiaofeng, Xu Bingli, Yang Lunsheng and Ying - Undertaking Undertaking
Rucai Fucai shall ontinue to work forthe Target Company or INGCHENG MAC and perform theirto the date of tothe date of
due diigence obligatons during the performance underaking perod (. te fve accounting  expiryof the expiryof the
years of 2020, 2021, 2022, 2023 and 2024, the same below) and for & period of two years  Performance Performance
from the expiry date of the performance undertaking period as stpulated in the “Share  Pldge Period Pldge Period

Issue and Cash Payment for Assets Purchase Agreement”, *Performance Compensation
Agreement” and the supplemental agreements threto. If | leave my employment with the
Target Company on my own initatve without the writien consent of JNGCHENG MAC
before the expiry of the term of offce, or if | am dismissed by the Target Company or
INGCHENG MAC in accordance with the law due to misconduct or malpractice or other
intentional acts prejudicalto the interests of the Target Company or JINGCHENG MAC,
JINGCHENG MAC shall be enited to hold Party B and Pary C liale for the folowing: ()
Term of employment requirements of Huang Xiaofeng and related undertakings 1. If Huang
Xiaofeng leaves his employment on his own infiatv before the expiry of the performance
undertaking perid, r i his employment is teminated by the Target Company or INGCHENG
MAC in accordance with the law due to misconduct or malpractice or other acts prejudical
1o the intrests of the Target Compzny or JNGCHENG MAC, then Huang Xaofeng and Li
Hong shll compensate JINGCHENG MAC for 100% of the consideration receed through
the transacton. 2. If Huang Xiaofeng's employment i terminated by the Target Company
or INGCHENG MAC in accordance with the [aw due to derelcion of duty or melprcice or
other acts detimental to the inerests of the Target Company or JINGCHENG MAC, resling
in histerm of ofice being less than one year from the date of expiy of the performance
pldge period, Huang Xiaofeng and Li Hong shall compensate JINGCHENG MAC at 40%
of the consderation received through the transacton. 3. f Huang Xiaofeng or Li Hong has
been dismissed by the Target Company or JINGCHENG MAC in accordance with the aw due
1o derection of duty or malpractice or other acts detrimental to the ntersts of the Target
Company or JINGCHENG MAC, resulting in his term of office being more than 1 year but
Jess than 2 years aftr the expry date of the performance undertaking, Huang Xiaofeng and
Li Hong shall compensate INGCHENG MAC &t 20% of the consideraton receed thiough
the transacton. (1) Term of employment requirements of Xu Binglei, Yang Lunsheng and
Ying Rucl and related undertakings 1. If Xu Bingle, Yang Lunsheng or Ying Rucaileave the
Company on ther own intative before the expiy of the Performance Pledge Perod, or if
they are lismissed by the Target Company or INGCHENG MAC in accordance with the law
e to misconduct r malpractice orother intentonal acts etrimental to the interests of the
Target Company or INGCHENG MAC, they shll compensate JINGCHENG MAC for 100% of
the consderation received through the Transacton. 2. If Xu Bingle, Yang Lunsheng or Ying
Rucal resign on their own iniitie or are dismissed by the Target Company or JNGCHENG
MAC in accordance with the law due to misconduct or malpractice or oher acts detrmental
1o the nterests of the Target Company or JINGCHENG MAC, resuting in theirtemn of office
Deing e than one year from the date of expry of the performance undertaking period they
sl personally compensate INGCHENG MAC at 40% of the consideration receved through
the Transaction. 3. If Xu Bingli, Yang Lunsheng and Ying Ruicailave ther psitions on their
onn intiative, or are dismissed by the Target Company or INGCHENG MAC in accordance
with the law due to misconduct or malpractice or other acts that are detrimental to the
inteests of the Target Company or INGCHENG MAC, and as a esut, thei tem of office has
evpied for over one year butlss than two years from the date of expiry of the Performance
Pledge Period, thy shall compensate JNGCHENG MAC for 20% of the consideration received
through the Transaction. f Huang Xiaofeng, Xu Binglei, Yang Lunsheng and Ying Rucl have
caused serous losses to the Target Company or INGCHENG MAC as a resut of malpractice
or ther acts intentionally rejuica to the inerests o the Target Company or INGCHENG
MAC, they sal, in additon to uffing the above compensation obligatons, be bl for full
compensation for the losses caused
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IMPORTANT MATTERS

ffnot Ifnot
Whether ~ performed performed
Whether strictly ina timely inatimely
Date thereisa performed  manner, manner,
Type of Undertaking of deadinefor Duration of  inatimely ~destribe the destribe plans
Background  undertaking  party Content of undertaking undertaking  performance undertaking  manner  specificreasons  in next steps
Others Counterparties ~ Undertak tofthe Second Cash Consic fset for INGCHENG MAC fromthe  Yes fomthe  Yes
of dateof the dateof the
Reorganisation  Counterpates of Reorganisation (17 natual persons including Li Hong), Huang Xiaofeng,  Undertaking Undertaking
(1Tnatwal  Tao Feng undertake: Firstl, 1 will perfo the corresponding obligatons and febltes nstict unti the unti the
persons accordance with the terms of the Transaction Agreement and if am requird to undertake  expiyof the eipiyof the
indudng i cash compensation/compensation obligetions to JINGCHENG MAC, I wil perform such cash Performance Performance
Hong), Huang  compensation/compensation obligations to JINGCHENG MAC in strict accordance with Pledge Perod Pldge Peiod
Xiaofeng,To  the terms of the Transacton Agreement and the deadine required by JINGCHENG MAC;  and the andthe
feng Secondy, the Second Cash Consideration of RVB20 million of JNGCHENG MAC willbe - fulfiment fulfiment
applid to offet the addiional performance compensaton in prioty. n the event that the - of the ofthe
Guarantors of Performance (.. Li Hong, Znao Qing, Qingdao Etemdl, Wang Xiaohui and - compensation compensation
(Qlan Yuyan, the same below) ae required to pay additional performance compensation  obligetions obligatons
o JNGCHENG MAC during the Performance Pledge Perid, the second instalment of the
cash consideraton of RMB20 millon of INGCHENG MAC vil be applied in full o offset
the adational performance compensation. Upon expry of the Performance Pledge Perod,
if the Guarantors of Performance are not required to pay the Additional Performance
Compensation to JINGCHENG MAC, JINGCHENG MAC shall be entitled to directly
deduct the other outsanding compensation/compensation amounts (f any) due from the
Counterparty when paying the Second Cash Consideraton o the Guarantors of Prformance,
and the Counterparty and Huang Xiaofeng and Tao Feng shal continue to perform their
compensation/compensation obligations & agreed.
Others Counterpartyof - Undertak pect o the Second Cash Consid fset for INGCHENG MAC fromthe  Yes fromthe  Yes
Reorganisation date ofthe date of the
(Qingdzo Counterparty of Reorganiation (Qingdao Etemal) undertakes: Firstly, we wil perform the Undertaking Undertaking
Etemal) cortesponding obligations and iabites n strict accordance with the tems of the Transaction unti the unti the
Agreement and if the company i required to undertake cash compensation/compensation expiryof the expiyof the
obligations to JINGCHENG MAC, we willperform Such cash compensation/compensation - Performance Perfomance
obligations to JNGCHENG MAC in srict accordance with the terms of the Transaction Pledge Period Pledge Perod
Agreement and the deadine required by INGCHENG MAC; Secondly, the Second Cash- and the and the
Consideration of RMB20 millon of INGCHENG MAC will be applied o offet the additional fulfiment fulfiment
performance compensation n priory. In the exent that the Guarantors of Performances (ie. of the ofthe
L Hong, Zhao Qing, Qingdao, Wang Xiaohui and Qian Yuyan, the same below are required - compensation compensation
1o pay addiional performance compensation to JINGCHENG MAC during the Performance - obligations obligations
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Pledge Period, the second installment of the cash consideration of RMB20 millon of
INGCHENG MAC wil be appled n ful to offet the additonal perormance compensation
Upon expiry of the Performance Pledge Period, if the Guarantors of Performance are not
required to pay the Adional Performance Compensation to JINGCHENG MAC, JINGCHENG
MAC shall be entitled to directly deduct the other outstanding compensation/compensation
amounts f any) due from the Counterparty when paying the Second Cash Consideraton to
the Guarantors of Performance, and the Counterparty and Huang Xiaofeng and Tao Feng
shall continue to perform their compensation/compensation obligations as agreed.



VI

VIL.

SECTION 6 IMPORTANT MATTERS

NON-OPERATING FUNDS OCCUPIED BY CONTROLLING SHAREHOLDERS AND OTHER RELATED
PARTIES DURING THE REPORTING PERIOD

[ Applicable ' Not Applicable

ILLEGAL GUARANTEE
O Applicable v Not Applicable

AUDIT OF INTERIM REPORT

 Applicable [J Not Applicable

()  Appointment and Dismissal of Accounting Firms
Explanation on appointment and dismissal of accounting firms
V Applicable [ Not Applicable

Upon the completion of audit work for the year of 2023, the services years of the former accounting firm engaged have exceeded
the maximum term for a company to engage an accounting firm consecutively as stipulated in the Administrative Measures of
Selection and Engagement of Accounting Firms by State-Owned Enterprises and Listed Companies* (Bl {:% « FhAAE
@t Ah RS AT E:ii#f}#/£>> ) by the Ministry of Finance of the People’s Republic of China, the State-owned Assets Supervision
and Administration Commission of the State Council and China Securities Regulatory Commission. In order to maintain the
independence, objectiveness and fairness of the audit work of the Company, after the Company’s enquiry and prudent decision
making, the Company decided to engage WUYIGE Certified Public Accountants LLP as the auditor for the financial report and
internal control audit report for the year of 2024 of the Company. The Company has fully communicated with Shinewing Certified
Public Accountants LLP (Special General Partnership) (“ShineWing”) and Da Hua Certified Public Accountants (Special General
Partnership) (“Da Hua") regarding on the matters of changing of accounting firms, and ShineWing and Da Hua have no objection
to the change of accounting firms, and there are no other matters related to the change of the accounting firm that need to be
brought to the attention of the shareholders and investors of the Company.

Explanation on change of the accounting firms during the audit period

[ Applicable ' Not Applicable

(D] I ion of the Cc 1y on “Modified Auditors’ Report” issued by the auditors

[1 Applicable ' Not Applicable

CHANGES AND TREATMENT OF MATTERS RELATED TO MODIFIED OPINIONS IN THE ANNUAL
REPORT OF PREVIOUS YEAR

[ Applicable v Not Applicable
MATTERS RELATING TO BANKRUPTCY AND REORGANISATION
[ Applicable ' Not Applicable

MATERIAL LITIGATIONS AND ARBITRATIONS

[ The Company has material litigations and arbitrations during \ The Company has no material litigations and arbitrations during
the Reporting Period the Reporting Period
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SECTION 6 IMPORTANT MATTERS

VIII. PUNISHMENT AND RECTIFICATION AGAINST THE COMPANY AND ITS DIRECTORS, SUPERVISORS,
SENIOR MANAGEMENT, CONTROLLING SHAREHOLDERS AND BENEFICIAL CONTROLLER

[ Applicable ' Not Applicable

IX. DESCRIPTION OF THE CREDIT STATUS OF THE COMPANY AND ITS CONTROLLING SHAREHOLDERS,
BENEFICIAL CONTROLLER DURING THE REPORTING PERIOD

 Applicable [J Not Applicable
During the Reporting Period, the Company and its controlling shareholders had good credit status.
X. MATERIAL CONNECTED TRANSACTIONS
() Connected transactions related to daily operation
1. Matters disclosed in provisional announcements without progress or change in the follow-up implementation

\ Applicable  [INot Applicable

Summary of matter Index for enquiry
Beijing Tianhai, a wholly-owned subsidiary of the Company, intended to acquire 3 sets of SSE website

precision numerical control machine tools produced by BYJC, a related party, to meet its http:/Avww.sse.com.cn;
production needs, and the total price of the 3 sets of precision numerical control machine

tools is RMB3.50 million. HKExnews website

http:/Avww.hkexnews.hk

Jingcheng Machinery Electric holds 44.87% equity interest in the Company and is the
controlling shareholder of the Company. Jingcheng Machinery Electric holds 100%
equity interest in BYJC and is the controlling shareholder of BYJC, BYJC is an associate
of Jingcheng Machinery Electric and a Connected Person of the Company. In accordance
with the relevant provisions of the Rules Governing the Listing of Stocks on the SSE and
the Rules Governing the Listing of Securities on The Stock Exchange, this transaction
constitutes a connected transaction. On 28 June 2024, the Company convened the eighth
extraordinary meeting of the eleventh session of the board of directors and the eleventh
meeting of the eleventh session of the supervisory committee respectively, at which the
“Resolution in Relation to Connected Transactions Related to the Acquisition of Precision
Numerical Control Machine Tools of BYJC by Tianhai Industry” was considered and
approved. The independent non-executive directors of the Company expressed their prior
approval and independent opinions.

2. Matters disclosed in provisional announcements with progress or change in the follow-up implementation
[ Applicable ' Not Applicable
3. Matters which were not disclosed in provisional announcements

[ Applicable ' Not Applicable
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Connected transactions in relation to the acquisition or disposal of assets or equity interests

1.

SECTION 6 IMPORTANT MATTERS

Matters disclosed in provisional announcements without progress or change in the follow-up implementation

\ Applicable [ Not Applicable

Summary of matter

Index for equiry

The Company has recently received the “Notice on the Provision of Business Opportunities
for Equity Investment in Shanghai Sunwise New Energy System Co., Ltd.” from Jingcheng
Machinery Electric, that Jingcheng Industrial Investment, a wholly-owned subsidiary of
Jingcheng Machinery Electric, has recently acquired a business opportunity to invest in and
obtain control of Shanghai Sunwise.

Pursuant to the preliminary cooperation intention reached between Jingcheng Industrial
Investment and the related parties of Shanghai Sunwise, Jingcheng Industrial Investment
intends to become the first largest shareholder of Shanghai Sunwise by way of equity
transfer and capital injection to realise the actual control of Shanghai Sunwise, with an
ultimate shareholding of not less than 34.58%, and total planned investment amount of
approximately RMB590 million. During the course of this transaction, certain state-owned
shareholders of Shanghai Sunwise will solicit transferees by way of public listing for-
sale on the Property Rights Exchange Centre, and the transfer of such part of the equity
interest of Shanghai Sunwise and the ultimate price will be determined in accordance with
the results of the public listing for-sale. In view of the overlapping of the hydrogen supply
systems business between Shanghai Sunwise (the target company of this investment) and
the Company, pursuant to “the Undertaking Letter Regarding Avoidance of Horizontal
Competition”, Jingcheng Machinery Electric informed the Company of the matters in
relation to this business opportunity and gave priority to provide the business opportunity
to the Company for selection.

Taking into account the actual production and operation of the Company and the
relevant assets as a whole, the Company proposed to give up this business opportunity.
Pursuant to the provisions of the “Guiding Opinions in relation to Promoting the Solving
of Horizontal Competition and the Regulation of Connected Transactions by the State-
owned Shareholder and the Listed Companies under Its Control*" (B HEB)EL A A%
REFTER E AR FRFFE R TR AL FHIEEER)) (Guo Zi Fa Chan Quan
[2013] No.202) (the “Guiding Opinions”), and from the perspective of considering the
strategic development of further expanding and strengthening the hydrogen energy
segment and avoiding the loss of business opportunities, Shanghai Sunwise was first
acquired by Jingcheng Industrial Investment, a wholly-owned subsidiary of Jingcheng
Machinery Electric, as Shanghai Sunwise does not possess the conditions for injection into
the Company. Upon completion of this acquisition, Jingcheng Machinery Electric intends
to deploy those compliance measures permitted by laws, regulations and regulatory rules,
such as transfer of equity or assets, to properly resolve the potential horizontal competition
caused by the acquisition of Shanghai Sunwise. During the period between the completion
of the investment and the resolution of potential horizontal competitions, in order to
protect the interests of the Company and the shareholders as a whole, in particular, the
minority shareholders, the Company is entrusted with management of the equity interests
in Shanghai Sunwise by Jingcheng Industrial Investment. The proposed signing of the
Entrusted Equity Management Agreement between Jingcheng Industrial Investment and
the Company constitutes a related party transaction under the rules of SSE.

Jingcheng Industrial Investment is a wholly-owned subsidiary of Jingcheng Machinery
Electric. Since Jingcheng Machinery Electric is the controlling shareholder of the Company,
Jingcheng Industrial Investment is an associate of a Connected Person of the Company.
Accordingly, the transactions contemplated under the above agreement constitute
continuing connected transactions of the Company under the Listing Rules of the Stock
Exchange. As all of the applicable percentage ratios (as defined in the Listing Rules of the
Stock Exchange) in respect of the transactions contemplated under the agreement are
less than 5%, and the annual entrusted management fee is less than HK$3 million, the
agreement and the transactions contemplated thereunder are fully exempt pursuant to
Rule 14A.76(1)(c) of the Listing Rules of the Stock Exchange.

On 28 May 2024, the Company convened the sixth extraordinary meeting of the eleventh
session of the board of directors, and the “Resolution in relation to the Prior Investment
in Shanghai Sunwise by a Wholly-owned Subsidiary of the Controlling Shareholder” was
considered and approved. The independent non-executive directors of the Company
expressed their prior approval and independent opinions.

On 24 June 2024, the Company convened the first extraordinary general meeting of 2024,
and the “Resolution in relation to the Prior Investment in Shanghai Sunwise by a Wholly-
owned Subsidiary of the Controlling Shareholder” was considered and approved.

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED
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2. Matters disclosed in provisional announcements with progress or change in the follow-up implementation
[ Applicable ' Not Applicable
3.  Matters which were not disclosed in provisional announcements
[ Applicable ' Not Applicable
4.  Results which are anticipated to be attained and shall be disclosed for the Reporting Period
[ Applicable ' Not Applicable
() Material connected transactions relating to common external investments
1.  Matters disclosed in provisional announcements without progress or change in the follow-up implementation
[ Applicable ' Not Applicable
2. Matters disclosed in provisional announcements with progress or change in the follow-up implementation
[ Applicable ' Not Applicable
3.  Matters which were not disclosed in provisional announcements
[ Applicable ' Not Applicable
(IV) Related creditors’ rights and debt transactions
1. Matters disclosed in provisional announcements without progress or change in the follow-up implementation
[ Applicable ' Not Applicable
2. Matters disclosed in provisional announcements with progress or change in the follow-up implementation

[ Applicable ' Not Applicable
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(V1)

(v

SECTION 6 IMPORTANT MATTERS

Matters which were not disclosed in provisional announcements
\ Applicable [ Not Applicable

Unit: Yuan  Currency: RMB

Related party Relationship Provision of funding to related party Provision of funding by related party to the Listed Company
Opening Amount Closing Opening Amount Closing
balance occurred balance balance occurred balance
Tiangsu Tianhai Special Equipment Joint Venture 9894057 8.556,160.31 8,655,100.88 674034111 477619112 1151653223
Co. Lid*
Beijing Jingcheng Machinery Electric ~ Controlling 910449.08 4621 91049529
Holding Co., Lid.* Shareholders
Beijing Lantian Vehicle Clean Fuel -~ Others 2987.203.28 LIT417883 516138211 11,502,374.59 -1009,122.37 1049262.22
Technology Co., Ltd.*
Beijing No. | Machine Tool Plant* Subsidiary of 735909 1359.09
Shareholders
Kuancheng Shenghua Pressure Others 64969850 649,698.50
Container Manufacturing Co.,
Lud*
Tianjin Seamless Investment Co Others 309.72046 30972046 30692382 1830813.02 213173684
Lud*
Li Hong Others 1086043338 1086043338
Hubei Jingyuan Xihai Automobile Joint Venture 9,600,000.00 - 9,600.000.00
Technology Co., Ltd.
Beijing Jingcheng Machinery Electric  Subsidiary of 280000 280000
Holding Co., Lid.* Training Shareholders
Centre
Thejiang Jingcheng Recycling Subsidiary of 18240000 182.400.00
Resources Co, Ltd.* ( #HT 5 Shareholders
FERRARAT)
Beijing Beiren Printing Equipment Subsidiary of 10751388 10751388
Co. Ltd. Shareholders
Beijing Jingcheng Golden Sun Energy  Subsidiary of 19946371 4305135 15641236
Technology Co., Lid* (LA Shareholders
GRRERHIARAT)
Beijing Jingcheng Zhitong Robot Subsidiary of 1,203,000.00 628.300.00 1.831.300.00
Technology Co., Ltd* Shareholders
Total 384335603 1122329960 15,066.655.83 413303478 3474837 3791292141
Reasons for occurrence of related Normal operation
creditor’s right and debt
transactions
Effects of related creditors” rights and Nil

debs on the results of operation
and the financal conditions of
the Company

Financial business between the Company and its related financial company, and between financial company controlled
by the Company and related parties

[ Applicable v Not Applicable

Other major connected transactions

[ Applicable ' Not Applicable

Others

\ Applicable [ Not Applicable

As at 30 June 2024, the Group has entered into connected transactions with the following entities which are regarded as the
Connected Persons of the Company according to the Listing Rules:

(1

2)

3)

)

(5)

Jingcheng Machinery Electric is the Controlling Shareholder of the Company, holding approximately 44.87% of the equity
interest in the Company. As such, Jingcheng Machinery Electric is a Connected Person of the Company.

Asset Company is a wholly-owned subsidiary of Jingcheng Machinery Electric, the Controlling Shareholder of the Company,
and thus the Asset Company is a Connected Person of the Company.

Jingcheng Industrial Investment is a wholly-owned subsidiary of Jingcheng Machinery Electric, the Controlling Shareholder of
the Company, and thus Jingcheng Industrial Investment is a Connected Person of the Company.

Beiren Equipment is a wholly-owned subsidiary of Jingcheng Machinery Electric, the Controlling Shareholder of the Company,
and thus Beiren Equipment is a Connected Person of the Company.

BYJC is a wholly-owned subsidiary of Jingcheng Machinery Electric, the Controlling Shareholder of the Company, and thus
BYJC is a Connected Person of the Company.

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED
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The details of the connected transactions and the continuing connected transactions of the Company as at 30 June 2024 are set
out below:

Connected Transactions

1.

Proposing to sign the Entrusted Equity Management Agreement with the Company by Jingcheng Industrial
Investment which involves a connected transaction

The Company recently received the “Notice on Provision of Business Opportunities for Equity Investment in Shanghai Sunwise
New Energy System Co., Ltd.” from Jingcheng Machinery Electric, that Jingcheng Industrial Investment, a wholly-owned
subsidiary of Jingcheng Machinery Electric, has recently acquired a business opportunity to invest in and obtain control of
Shanghai Sunwise.

Pursuant to the preliminary cooperation intention reached between Jingcheng Industrial Investment and related parties of
Shanghai Sunwise, Jingcheng Industrial Investment intends to be become the first largest shareholder of Shanghai Sunwise by
way of equity transfer and capital injection to realise the actual control of Shanghai Sunwise, with an ultimate shareholding
of not less than 34.58%, and total planned investment amount of approximately RMB590 million. During the course of this
transaction, certain state-owned shareholders of Shanghai Sunwise will solicit transferees by way of public listing for-sale
on the Property Rights Exchange Centre, and the transfer of such part of the equity interest of Shanghai Sunwise and the
ultimate price will be determined in accordance with the results of the public listing for-sale. In view of the overlapping of the
hydrogen supply systems business between Shanghai Sunwise (the target company of this investment) and the Company,
pursuant to the “Undertaking Letter Regarding Avoidance of Horizontal Competition”, Jingcheng Machinery Electric informed
the Company of the matters in relation to this business opportunity and gave priority to provide this business opportunity to
the Company for selection. Giving up the business opportunity does not constitute a transaction for the Company under the
Listing Rules of the Stock Exchange.

Taking into account the actual production and operation of the Company and the relevant assets as a whole, the Company
proposes to give up this business opportunity. Pursuant to the provisions of the “Guiding Opinions in relation to Promoting
the Solving of Horizontal Competition and the Regulation of Connected Transactions by the State-owned Shareholder and the
Companies under Its Control” ((BEMHEENEI A AR SFTIZAR EHABIBEAR R FHERH 2 HMEEER))* (Guo Zi Fa
Chan Quan [2013] No.202)" (the “Guiding Opinions”), and from the perspective of considering the strategic development of
further expanding and strengthening the hydrogen energy segment and avoiding the loss of business opportunities, Shanghai
Sunwise was first acquired by Jingcheng Industrial Investment, a wholly-owned subsidiary of Jingcheng Machinery Electric, as
Shanghai Sunwise does not possess the conditions for injection into INGCHENG MAC. Upon completion of this acquisition,
Jincheng Machinery Electric intends to deploy those compliance measures permitted by laws, regulations and regulatory
rules, such as transfer of equity or assets, to properly resolve the potential horizontal competition caused by the acquisition
of Shanghai Sunwise. During the period between the completion of the investment and the resolution of potential horizontal
competitions, in order to protect the interests of the Company and all shareholders, in particular, the minority shareholders,
to the greatest extent, the Company is entrusted with management of the equity interests in Shanghai Sunwise by Jingcheng
Industrial Investment. Jingcheng Industrial Investment is a wholly-owned subsidiary of Jingcheng Machinery Electric. As
Jingcheng Machinery Electric is a controlling shareholder of the Company, Jingcheng Industrial Investment is an associate
of a Connected Person of the Company. Accordingly, the transaction contemplated under the above agreement constitutes
continuing connected transaction of the Company under the Listing Rules of the Stock Exchange. As all of the applicable
percentage ratios (as defined in the Listing Rules of the Stock Exchange) in relation to the transaction contemplated under the
agreement are less than 5% and the annual entrusted management fees are less than HK$3 million, the agreement and the
transactions contemplated thereunder are fully exempted from the requirements under Rule 14A.76(1)(c) of the Listing Rules
of the Stock Exchange.

On 28 May 2024, the Company convened the sixth extraordinary meeting of the eleventh session of the board of directors,
and the “Resolution in relation to the Prior Investment in Shanghai Sunwise by a Wholly-owned Subsidiary of the Controlling
Shareholder” was considered and approved.

The independent non-executive directors of the Company expressed their prior approval opinions and independent opinions.

On 24 June 2024, the Company convened the first extraordinary general meeting of 2024, and the “Resolution in relation to
the Prior Investment in Shanghai Sunwise by a Wholly-owned Subsidiary of the Controlling Shareholder” was considered and
approved.

Acquisition of precision numerical control machine tools of BYJC by Tianhai Industry

Beijing Tianhai, a wholly-owned subsidiary of the Company, intended to acquire 3 sets of precision numerical control machine
tools produced by BYJC, a related party, to meet its production needs, and the total price of the 3 sets of precision numerical
control machine tools is RMB3.50 million.

Jingcheng Machinery Electric holds approximately 44.87% equity interest in the Company and is the controlling shareholder
of the Company. Jingcheng Machinery Electric holds 100% equity interest in BYJC and is the controlling shareholder of
BYJC, BYJC is an associate of Jingcheng Machinery Electric and a Connected Person of the Company. On 28 June 2024,
the Company convened the eighth extraordinary meeting of the eleventh session of the board of directors and the eleventh
meeting of the eleventh session of the supervisory committee respectively, at which the “Resolution in Relation to Connected
Transactions Related to the Acquisition of Precision Numerical Control Machine Tools of BYJC by Tianhai Industry” was
considered and approved.

The independent non-executive directors of the Company expressed their prior approval opinions and independent opinions.
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Continuing connected transactions
1. Continuing connected transaction relating to lease of Beiren Equipment’s property for office use

As at 19 January 2022, the Company intends to lease the property of Beiren Equipment, its connected person, located at
Yichuang Park Area, Yizhuang, Beijing (hereinafter referred to as the “Property”) for office use to satisfy the Company’s
office needs. The Property has a gross floor area of 1,102 sq. m. and the lease term is three years. Rental for the first year
is RMB2.55/sq. m. of GFA per day, and from the second year onwards, rental will be increased by 2% per year; Beiren
Equipment will also provide property services at a property fee of RMB264,480 per year.

2. Continuing connected transaction with the property leasing of Jingcheng Haitong

Beijing Tianhai and Jingcheng Haitong entered into the “Lease Agreement” on 4 September 2018 with a lease term of 18
years. While transferring the property, Beijing Tianhai, Asset Company and Jingcheng Haitong will sign an “Agreement on the
Change of Party of the Lease” which will transfer all rights and obligations of Beijing Tianhai under the “Lease Agreement”
to Asset Company in general. On 6 July 2022, the Company issued the “Announcement of Completion of the Project of
Acquisition of 2% Equity Interest of Jingcheng Haitong by a Subsidiary of the Company Beijing Tianhai Industry Co., Ltd.".
Upon completion of the acquisition, the Company holds a 51% equity interest in Jingcheng Haitong through Tianhai Industry,
pursuant to which, Jingcheng Haitong became a controlled subsidiary of the Company. In accordance with the Listing Rules,
as Jingcheng Machinery Electric is the controlling shareholder of the Company, Asset Company is a connected person of the
Company. Accordingly, the transaction contemplated under the Lease Agreement became continuing connected transaction
of the Company upon completion of the acquisition.

XI. MATERIAL CONTRACTS AND THEIR EXECUTION

1.

Trust, contracting and leasing matters
V Applicable [J Not Applicable
(1) Trust

[ Applicable v Not Applicable
(2) Contracting

[ Applicable v Not Applicable
(3) Leasing

V Applicable  [J Not Applicable

Unit: Yuan  Currency: RMB

Related
Dateof Bassof Impact o ease party/
Amountof - commencement  Expiry date determination  income on comected  Related
Name ofessor Narme o esses Status ofeased assts leasedassts ofease of lease Leaseincome  of leaseincome  the Company transaction  party relaionship
Bejing ingcheng Hatong~~ Shenaten Tenglong Holdng ~ TheLezsed area s 4504360 1,100.925,887.91 21 ebraary 2021 18 Octoer 1708453153 Lease Contract~ Mjoroperaing revenve No Other
Technology and Cuture (o, L1 Square mefes 03
Development Co, L
Bejing ingcheng Mechinery ~ Befjng Ingcheng Hatong. T Lezsed area s 45,14362 60870 1My2020 18 0cober 3653246 leaeContat Maoroperaingcost  Ves wholl-ouned subsidary
Hlectic Asets Menagement ~ Technalogy Cuture Square mefes 03 o lingcheng Machinery
(o, ta Deelopment Co, Ltd Bectic, the controling
sharflderofhe
Company

Description on leases

Not Applicable
Material guarantee and outstanding material guarantee during the Reporting Period
[ Applicable ' Not Applicable
Other material contracts

[] Applicable ' Not Applicable
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IMPORTANT MATTERS

Xll. DESCRIPTION OF THE PROGRESS OF USE OF RAISED FUNDS

 Applicable [ Not applicable

() Overview of use of the proceeds raised

 Applicable I Not applicable

Unit: Yuan  Currency: RMB

Induding:
Accumulated Progress of
Total Acomulated totelamount  Progressof  Investment
committed totalamount offunds  Investment of offunds Total
Net proceeds ~ investment of offundsraised  overraised  fundsraisedas  overraised as Proportionof  amount of
raised after  funds raisedin Totdl  investedas  investedas  oftheendof  oftheend of Invested ~~ investment proceeds
thededucton theprospectus  amountof  oftheendof  oftheendof theReporting  the Reporting amount during raised for
Sourceof Tine ofrecept Tol  ofisunce  orofeing  overraied  theReporting  theReporting  perod(s)  period(%] diing  theyear(%)  the changed
funds rised of proceeds poceeds  expenses(f)  douments () funds (J={1HZ)  Period (¢) Period (5) (6)=(ey01) (=618 theyearl) (8={8)(1) purpose
Others 1uly2000 1483000000 20730540064 20730540064 1935661177 Y234 130346341 000
(thers 4hugust 2002 198966,09476 15330571740 13330571740 130584043 818% 000 000
Tod ! 37960476 061,184 360611,118.04 30592085620 | I 13034694 /
(I)  Details of fund raising project
N Applicable [ Not applicable
1.1 Details on use of proceeds
\ Applicable [ Not applicable
Unit: Yuan Currency: RMB
Acumuted — Progressof Whether the
Whether tis totlamount accumulated feashilty
acomnitted offindsresed ~ investment Whetherthe  Specic ofthe
investment ~ Whether Totel plamed nvested asofthe Dateof progressof -~ reasonsforthe projecthes
projectinthe  involesin invstment~ Amourt aofthe  endofthe project investmentls progrssof Benefts  Beneftsor - sinifiant
prospecus achangeof anountsof  ivested  endofthe  Reportng reaches Whetherthe ~ infinewith  investment not relied  RGDresults changesnd,
Sourceof  Nameof Natwreof — oroffeing  investment fidrasng ~ during  Reporng  Perod (%) schedued  pojecthas  planned athevedas duing  achevedby ifso,please Balane
fundsraised ~ projet pojet docments~~ decson pojees(f)  theyear  Perod)) (M) aalablty  beencosed  schedule planned theyear  tispoject povidedetals  amount
Oter Podudonand Vs o 00000 000000 1000% 30N 2021 Yes Y A RUETEH  BAE05 o 0
[ aonfucin
nligetdte cortl
producion ne
Ofer fepgmentof s Respplrent Vs o T80 408 180040064 10000% NA Y Yes A A A Mo 0
odoontolng  aesadoan
<haehoerand fepament
frncalinsittors
Oer Resachndceopment R4D ] o 7128500 53621113 $13% NA o fes NA A NA o 268
pogtaf ydogen
enegypodict
Ofer Ofer Y No 43304 B3840 TI3% NA o Yes ) 910 105185138 No 0
ansacion
Ofer Suplemertig e qidty Oter Ve o 3471830 BIS01600B 941% N o fes A ) WA Mo 194559
of ed companes,
pementof s and
irtemeday ageny
i
Qther (ptaliceseiote  Oer G No 300000000 3000000000 10000% NA Ve Yes NA A A to 00
gy
suppenentworng
aptd
Todl I | [ 1 JA01 11804 134041 3536620 I i i I I 311463
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1.2 Expected use of the Unutilised fund raised

Unit: Yuan Currency: RMB

Total portion
Accumulated total of outstanding
Total investment  amount of funds  Total outstanding proceeds as of The amount of  The expected
amountunder  raised invested as proceeds as of theendofthe  the raised funds  timing for the next
the fund-raised  of the end of the theend of the  Reporting Period for the next  investment of the
Name of project Nature of project scheme  Reporting Period  Reporting Period (%) investment  raised funds
Research and development project of
hydrogen energy product R&D 27,285,000.00 15,316,211.13 11,968,788.87 4387 11,968,788.87  Before 30 June 2025
Payment of cash consideration for the
fransaction Other 87,433,884.40 67,433,884.40 20,000,000.00 2281 20,000,000.00  Before 30 June 2025
Supplementing the liquidity of listed
companies, payment of taxes and
intermediary agency fees Other 35,871,833.00 33,150,160.03 2,721,672.97 759 2,721,672.97  Before 30 June 2025
Note:
1. It is expected that all the remaining funds will be utilised for the three items at the next use of raised funds.
2. The timing for the next use of raised funds for the three items is expected to be roughly the same.

2.  Details on use of over-raised funds
[ Applicable  Not applicable
(I)  Change or termination of fund raising and investment during the Reporting Period

[] Applicable ' Not Applicable
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(IV) Other circumstances regarding use of raised funds during the Reporting Period

1. Prior investment and replacement of funds raised investment projects
[ Applicable ' Not Applicable

2. Temporary replenishment of working capital with the unused raised funds
[ Applicable ' Not Applicable

3.  Cash management of unused raised funds and investment in related products
[ Applicable ' Not Applicable

4.  Other

[ Applicable ' Not Applicable

XIil. DESCRIPTION FOR OTHER MATERIAL MATTERS
O Applicable v Not Applicable
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SECTION 7 CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS

CHANGES IN SHARE CAPITAL

(1)

2)

Statement of changes in shares

1.  Statement of changes in shares

During the Reporting Period, there was no change in the total number of shares and share capital structure of the Company.

2. Explanation on the changes in shares

[ Applicable \ Not Applicable

3.  Effect of changes in shares occured after the Reporting Period up to the date of disclosure of this interim report
on financial indicators such as earnings per share and net assets per share (if any)

[ Applicable \ Not Applicable

4.  Other disclosures deemed necessary by the Company or required by securities regulatory authorities

[ Applicable \ Not Applicable

Changes in shares subject to selling restrictions

\ Applicable I Not Applicable

Unit: share
Number of Increase in Number of
restricted number of restricted
Number of shares restricted shares at
restricted released shares the end
shares at during the during the of the
Name of the beginning Reporting Reporting Reporting
shareholder of the period Period Period Period  Reason for sale restriction Release date
Li Hong 7,639,826 3,819,913 0 3,819,913  Sale restriction on the Unlock the fourth phase
acquisition and reorganisation on 24 June 2025
Zhao Qing 2,616,314 1,308,157 0 1,308,157  Sale restriction on the Unlock the fourth phase
acquisition and reorganisation on 24 June 2025
Qingdao Eternal Economic 1,874,784 937,392 0 937,392 Sale restriction on the Unlock the fourth phase
Information Consulting acquisition and reorganisation on 24 June 2025
Co., Ltd.
Wang Xiaohui 1,615,762 807,881 0 807,881  Sale restriction on the Unlock the fourth phase
acquisition and reorganisation on 24 June 2025
Qian Yuyan 322,419 161,210 0 161,209  Sale restriction on the Unlock the fourth phase
acquisition and reorganisation on 24 June 2025
Total 14,069,105 7,034,553 0 7,034,552/ /

INFORMATION ABOUT SHAREHOLDERS

(1)

Total number of shareholders

Total number of ordinary shareholders as at the end of the Reporting Period
Total number of shareholders of preference shares with restored voting right

as at the end of the Reporting Period

45,516
0
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(2)

Shareholding of top ten shareholders, top ten shareholders of circulating shares (or holders of shares not subject to
selling restrictions) as at the end of the Reporting Period

Unit: share
Shareholding of top ten Shareholders (excluding shares lent through refinancing)
Increase/ Number of Pledged, tagged or frozen
decrease Number of shares held
during the shares held subject to
Reporting  at the end of Percentage selling Shareholder(s)
Name of shareholder (full name) Period the period (%) restrictions  Share status Number nature
Beijing Jingcheng Machinery Electric 0 245735052 4487 0 Nil State-owned legal
Holding Co., Ltd person
HKSCC NOMINEES LIMITED 90,000 99,609,027 18.19 0 Unknown Unknown
LiHong 925913 7314913 134 3819913 Nil Domestic natural
person
Qingdao Eternal Economic Information -109,700 4,577,260 084 937,392 Nil Domestic non-
Consulting Co., Ltd. state-owned legal
person
Zhao Qing 2,187.471 2,852,014 052 1,308,157 Nil Domestic natural
person
Wang Xiaohui -969,800 2,304,604 042 807,881 Nil Domestic natural
person
Wang Huadong 0 2015123 037 0 Nil Domestic natural
person
Anhui Bocheng Medical Investment Co., Ltd. 1,497,800 1,497,800 0.27 0 Unknown Unknown
He Yong 25,500 1,384,833 0.25 0 Nil Domestic natural
person
Shao Hualiang 530,000 1,000,000 0.18 0 Nil Domestic natural
person
Shareholding of Top Ten Shareholders not subject to selling restrictions
(excluding shares lent through refinancing and locked up shares of senior management)
Number of Type and number of shares
circulating shares
held not subject to
Name of shareholder selling restrictions  Type Number
Beijing Jingcheng Machinery Electric Holding Co., Ltd 245,735,052 Ordinary shares denominated in RMB 245,735,052
HKSCC NOMINEES LIMITED 99,609,027  Overseas listed foreign shares 99,609,027
Qingdao Eternal Economic Information Consulting Co., Ltd. 3,639,868  Ordinary shares denominated in RMB 3,639,868
Li Hong 3,495,000 Ordinary shares denominated in RMB 3,495,000
Wang Huadong 2,015,123 Ordinary shares denominated in RMB 2,015,123
Zhao Qing 1,543,857  Ordinary shares denominated in RMB 1,543,857
Anhui Bocheng Medical Investment Co., Ltd. 1,497,800  Ordinary shares denominated in RMB 1,497,800
Wang Xiaohui 1,496,723  Ordinary shares denominated in RMB 1,496,723
He Yong 1,384,833  Ordinary shares denominated in RMB 1,384,833
Shao Hualiang 1,000,000  Ordinary shares denominated in RMB 1,000,000
Description of special account for repurchase among the N/A
top ten shareholders
Explanations on proxy voting right, entrusted voting right N/A

and waiver of voting right of the aforesaid shareholders
Explanation on the connected relationship of the
shareholders and action in concert among the
aforesaid shareholders

Explanation on preferred shareholders whose voting
rights have been resumed and their shareholdings

INTERIM REPORT 2024

The Company was not aware of any connected relationship among the aforesaid
Shareholders, nor was the Company aware of any parties acting in concert as defined in
“Measures for Management on Information Disclosure of Changes in Shareholdings of
Listed Company’s Shareholders”.
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Shares lent through refinancing business involved in by the shareholders holding 5% or above shares, the top 10
shareholders and the top 10 shareholders holding tradable shares without selling restrictions

[ Applicable ' Not Applicable

Changes in the top 10 shareholders and the top 10 shareholders holding tradable shares without selling restrictions
due to the shares lent and returned through refinancing as compared with the corresponding period last year

[] Applicable ' Not Applicable

Notes:

(W]

)

(3)

(4)

(5)

(6)

Jingcheng Machinery Electric is the substantial shareholder of the Company, no share of which are being pledged or frozen.

HKSCC Nominees Limited held shares on behalf of many of its clients and the Company has not been notified by HKSCC Nominees
Limited that there was any holder of H Shares who individually held 5% or more of the total share capital of the Company.

As at 30 June 2024, Mr. Cheng Lei's spouse held 5,700 A Shares in the Company. As at 30 June 2024, Mr. Zhang Jiheng, the Director
of the Company, was granted 150,000 Restricted A Shares, and Ms. Feng Yongmei, Mr. Shi Fengwen, Mr. Li Xianzhe, the senior
management officers, and Mr. Luan Jie, the Secretary to the Board, were each granted 100,000 Restricted A Shares, respectively. Save
as disclosed above, as at 30 June 2024, so far as was known to the Directors, the Directors, the supervisors and chief executive of the
Company or their respective associates did not have any interest or short position in the shares, underlying shares or debentures of the
Company or any associated corporations below (within the meaning of Part XV of the Securities and Futures Ordinance (the “SFO"))
which were required to be notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to have under such provisions of the SFO), or which were required, pursuant
to section 352 of the SFO, to be entered in the register maintained by the Company referred to therein, or which were required, pursuant
to the “Model Code for Securities Transactions by Directors of Listed Issuers” (the “Model Code”) under the Listing Rules, to be notified
to the Company and the Stock Exchange.

Save as disclosed above, as at 30 June 2024, the Directors were not aware of any person (not being a Director, supervisor or chief
executive of the Company) having any interests or short positions in the shares or underlying shares of the Company which were required
to be disclosed under Divisions 2 and 3 of Part XV of the SFO, or which were required to be recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO.

There is no provision for pre-emptive rights under the laws of the PRC and the articles of association of the Company.

As of 30 June 2024, the Company did not issue any convertible securities, share options, warrants or any other similar right.
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SECTION 7 CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS

Shareholding of the top ten holders of Shares subject to selling restriction and conditions of selling restrictions

\ Applicable  [J Not Applicable

Unit: share
Conditions of listing and trading
of restricted Shares
Number of
Name of Shareholder Number of Shares Date of being  additional Shares
subject to selling held subject to permitted for available for
No. restrictions selling restrictions  listing and trading  listing and trading Conditions for selling restrictions
1 Li Hong 3,819,913 24 June 2025 3,819,913 The lock-up period is 12 months and the

shares are unlocked in 4 phases and can
be listed on the trading day following the
expiry of the lock-up period

2 Zhao Qing 1,308,157 24 June 2025 1,308,157 The lock-up period is 12 months and the
shares are unlocked in 4 phases and can
be listed on the trading day following the
expiry of the lock-up period

3 Qingdao Eternal Economic 937,392 24 June 2025 937,392 The lock-up period is 12 months and the
Information Consulting shares are unlocked in 4 phases and can
Co., Ltd. be listed on the trading day following the
expiry of the lock-up period
4 Wang Xiaohui 807,881 24 June 2025 807,881 The lock-up period is 12 months and the

shares are unlocked in 4 phases and can
be listed on the trading day following the
expiry of the lock-up period

5 Qian Yuyan 161,209 24 June 2025 161,209 The lock-up period is 12 months and the
shares are unlocked in 4 phases and can
be listed on the trading day following the
expiry of the lock-up period

6 Zhang Jineng 150,000 14 November 2025 51,000 The lock-up period is 24 months and the
shares are unlocked in 3 phases and can
be listed on the trading day following the
expiry of the lock-up period

7 Shi Fengwen 100,000 14 November 2025 34,000 The lock-up period is 24 months and the
shares are unlocked in 3 phases and can
be listed on the trading day following the
expiry of the lock-up period

8 Feng Yongmei 100,000 14 November 2025 34,000 The lock-up period is 24 months and the
shares are unlocked in 3 phases and can
be listed on the trading day following the
expiry of the lock-up period

9 Li Xianzhe 100,000 14 November 2025 34,000 The lock-up period is 24 months and the
shares are unlocked in 3 phases and can
be listed on the trading day following the
expiry of the lock-up period

10 Luan Jie 100,000 14 November 2025 34,000 The lock-up period is 24 months and the
shares are unlocked in 3 phases and can
be listed on the trading day following the
expiry of the lock-up period

Explanation on connected relationship The Company was not aware of any connected relationship among the aforesaid shareholders, nor was the Company
or acting in concert among the aforesaid aware of any parties acting in concert as defined in the “Measures for Management on Information Disclosure of
Shareholder Changes in Shareholdings of Listed Company’s Shareholders”.
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SECTION 7 CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS

(3)

Strategic investors or general legal persons who have become one of the top ten shareholders as a result of the placing
of new shares

[ Applicable ' Not Applicable

DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

(U]

)

(3)

Changes in shareholding of current and resigned directors, supervisors and senior management during the Reporting
Period

[ Applicable v Not Applicable

Other information

V Applicable [J Not Applicable

As at 30 June 2024, Mr. Cheng Lei's spouse held 5,700 A Shares in the Company. As at 30 June 2024, Mr. Zhang Jiheng, a
Director of the Company was granted 150,000 restricted A shares, Ms. Feng Yongmei, Mr. Shi Fengwen, Mr. Li Xianzhe, the senior

management officers, and Mr. Luan Jie, the secretary to the Board were each granted 100,000 restricted A shares, respectively.

Information on incentive share option granted to directors, supervisors and senior management during the Reporting
Period

O Applicable v Not Applicable
Other descriptions

O Applicable v Not Applicable

CHANGES IN CONTROLLING SHAREHOLDERS AND BENEFICIAL CONTROLLER

[ Ap,

THE

plicable ' Not Applicable

2023 RESTRICTED SHARE INCENTIVE SCHEME - DISCLOSURES MADE ACCORDING TO CHAPTER

17 SHARE SCHEMES OF THE RULES GOVERNING THE LISTING OF SECURITIES ON THE STOCK
EXCHANGE OF HONG KONG LIMITED

Changes during the Reporting Period

Number
Number of of new
Restricted Restricted Number of
Shares held Shares Restricted
asatthe  Grant price granted Shares held
beginning  of Restricted  during the Cancelled/ asat the
of the Shares  Reporting Shares Shares lapseof  end of the
Name Position Date of grant period (RMB) Period unlocked locked shares period
Zhang Jiheng Executive Director, 28 December 2023 150,000 733 0 0 150,000 0 150,000
General Manager
Feng Yongmei Chief accountant 28 December 2023 100,000 733 0 0 100,000 0 100,000
Shi Fengwen Chief engineer 28 December 2023 100,000 733 0 0 100,000 0 100,000
Li Xianzhe General counsel 28 December 2023 100,000 733 0 0 100,000 0 100,000
Luan Jie Secretary to the Board 28 December 2023 100,000 733 0 0 100,000 0 100,000
Other core backbone personnel (110) 28 December 2023 4,850,000 733 0 0 4,850,000 0 4,850,000
Total initial grant (115) ! 5,400,000 / 0 0 5,400,000 0 5,400,000
Notes:
(1) According to the “Certificate of Securities Change Registration” issued by the Shanghai Branch of CSDC, the Company has completed the
registration of the first grant of restricted shares under the 2023 Restricted Share Incentive Scheme (the “Incentive Scheme”) on 28 December
2023, and 5,400,000 new restricted A shares were granted.
(2)  The initial grant price of the restricted shares shall be RMB7.33 per Share, which means that upon fulfilment of the grant conditions, the
participant is entitled to purchase the restricted shares issued to the participants by the Company at the price of RMB7.33 per Share.
(3) As of the period from 1 January 2024 to 30 June 2024, no restricted shares were cancelled or lapsed.
(4)  Asof 1January 2024 and as of 30 June 2024, 1,350,000 restricted shares were reserved for grant under the Incentive Scheme.
(5)  As of the period from 1 January 2024 to 30 June 2024, the number of restricted shares that may be issued for the grant of awards under the

Incentive Scheme divided by the weighted average number of A Shares in issue for the period was 0.30%.
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SECTION 7 CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS

Lock-up Period and Unlocking Arrangement

The lock-up period for the restricted shares granted to the participants of the Incentive Scheme is 24 months from the grant date of the restricted
shares to the participants. During the lock-up period, the restricted shares granted to the participants under the Incentive Scheme are restricted from
sale, and cannot be transferred, used as security or for repaying debts. The Shares acquired by the participants as a result of the capitalization of capital
reserve, payment of share dividends and sub-division of shares as a result of the grant of restricted shares which have not been released from restriction
are also subject to lock-up under the Incentive Scheme.

The unlocking periods of the restricted shares under the initial grant of the Incentive Scheme and the schedule of each period are set out below:

Proportion of the

Restricted Shares to be

unlocked of total number

of the Restricted Shares

Unlocking arrangement Unlocking schedule granted

First unlocking period Commencing from the first trading day upon the expiry of 24 months from 34%
the date of the initial grant to the last trading day upon the expiry of 36
months from the date of the initial grant

Second unlocking period Commencing from the first trading day upon the expiry of 36 months from 33%
the date of the initial grant to the last trading day upon the expiry of 48
months from the date of the initial grant

Third unlocking period Commencing from the first trading day upon the expiry of 48 months from 33%
the date of the initial grant to the last trading day upon the expiry of 60
months from the date of the initial grant

After the release of the lock-up restriction, the Company will unlock the restricted shares for those participants who have satisfied the
unlocking conditions, and the restricted shares held by those participants who do not satisfy the unlocking conditions will be repurchased
by the Company.
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SECTION 8 INFORMATION ABOUT PREFERENCE SHARES

[J Applicable v Not Applicable
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SECTION 9 CORPORATE BONDS

I.  CORPORATE BONDS, COMPANY BONDS AND DEBT FINANCING INSTRUMENTS OF NON-FINANCIAL
ENTERPRISES

[J Applicable v Not Applicable

Il. CONVERTIBLE BONDS

O Applicable v Not Applicable
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CONSOLIDATED BALANCE SHEET

SECTION 10

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.

June 30,2024

Item

Notes

FINANCIAL REPORT

Unit: Yuan  Currency: RMB

Ending balance

Beginning balance

Current assets:

Cash at bank and on hand

Financial assets held for trading

Derivative financial assets

Notes receivable

Accounts receivable

Receivables financing

Advances to suppliers

Other receivables

Including: interest receivable
Dividends receivable

Inventories

Contract assets

Held-for-sale assets

Non-current assets due within one year

Other current assets

<

SSSS<
[NV, IR NRVVRLNY

<=
(SN

429,452,377.48

6,154,690.89
530,188,128.43
11,925,667.57
36,026,245.10
4,267,041.01

339,070,542.72
17,718,610.03

45,047,901.96

502,766,015.92

3,590,000.00
385,061,945.72
32,346,639.47
50,416,543.28
2,887,349.53

290,385,240.50

9,687,325.81

Total current assets

1,419,851,205.19

1,277,141,060.23

Non-current assets:
Debt investments
Other debt investments
Long-term receivables
Long-term equity investment
Other equity instruments investments
Other non-current financial assets
Investment properties
Fixed assets
Construction work in process
Productive biological assets
Oil and gas assets
Right-of-use assets
Intangible assets
Development expenditures
Goodwill
Long-term deferred expenses
Deferred income tax assets
Other non-current assets

V.13
V.14

V.15
V.16
V.17
V.18

109,855,415.64

619,186,829.52
132,374,580.34

194,012,886.94
177,047,675.44

168,996,039.10
12,303,504.37
62,098,987.73
61,978,475.65

104,890,267.71

636,006,382.70
74,093,650.27

203,292,878.66
182,280,480.78

168,996,039.10
13,586,338.18
63,662,495.78
88,393,971.47

Total non-current assets

1,537,854,394.72

1,535,202,504.65

Total assets

2,957,705,599.91

2,812,343,564.88
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SECTION 10 FINANCIAL REPORT

CONSOLIDATED BALANCE SHEET (CONTINUED)

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.

June 30,2024 Unit: Yuan  Currency: RMB
Item Notes Ending balance Beginning balance
Current liabilities:
Short-term loans V.20 200,000,000.00 140,000,000.00
Financial liabilities held for trading
Derivative financial liabilities
Notes payable V.21 124,493,763.74 85,759,357.39
Accounts payable V.22 375,013,611.47 350,116,028.25
Deposit received
Contract liabilities V.23 70,906,715.19 47,451,038.27
Staff salaries payable V.24 21,822,425.79 31,113,332.96
Taxes payable V.25 4,465,935.28 18,694,312.91
Other payables V.26 73,492,237.19 77,468,799.94
Including: interests payable
Dividends payable
Held-for-sale liabilities
Non-current liabilities due within one year V.27 13,806,790.49 15,339,940.56
Other current liabilities V.28 12,564,904.90 9,200,236.26
Total current liabilities 896,566,384.05 775,143,046.54
Non-current liabilities:
Long-term loans V.29 90,000,000.00 70,000,000.00
Bonds payable
Including: preferred stock
Perpetual bonds
Lease liabilities V.30 227,150,463.58 234,016,247.39
Long-term payables V.31 253,207,700.00 253,207,700.00
Long-term staff salaries payable V.32 32,211,691.69 31,730,620.28
Expected liabilities V.33 7.817,526.58 4,989,719.00
Deferred income V.34 8,370,294.74 7,998,474.74
Deferred income tax liabilities V.17 54,166,149.69 56,850,982.85

Other non-current liabilities

Total non-current liabilities

672,923,826.28

658,793,744.26

Total liabilities

1,569,490,210.33

1,433,936,790.80
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SECTION 10

CONSOLIDATED BALANCE SHEET (CONTINUED)

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.

FINANCIAL REPORT

June 30,2024 Unit: Yuan  Currency: RMB
Item Notes Ending balance Beginning balance
Owners’ equity (or Shareholders’ equity):
Paid-in capital(or Share capital) V.35 547,665,988.00 547,665,988.00
Other equity instruments
Including: preferred stock
Perpetual bonds
Capital reserves V.36 1,190,881,673.86 1,186,456,814.83
Less: treasury shares
Other comprehensive income V.37 3,735,570.68 3,094,393.89
Special reserves V.38 860,558.67 381,371.62
Surplus reserves V.39 45,665,647.68 45,665,647.68
Undistributed profits V.40 -720,728,551.19 -717,353,627.48

Total Owners’ equity (or Shareholders’ equity)
attributable to parent company

1,068,080,887.70

1,065,910,588.54

Minority shareholders’ equity

320,134,501.88

312,496,185.54

Total Owners’ equity (or Shareholders’ equity)

1,388,215,389.58

1,378,406,774.08

Total liabilities and Owners’ equity (or Shareholders’ equity)

2,957,705,599.91

2,812,343,564.88

Legal representative: Person in charge of accounting:

Li Junjie Feng Yongmei

Person in charge of accounting firm:

Yang Yue
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SECTION 10 FINANCIAL REPORT

BALANCE SHEET OF THE PARENT COMPANY
Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.
June 30,2024

Item

Notes

Unit: Yuan  Currency: RMB

Ending balance

Beginning balance

Current assets:
Cash at bank and on hand
Financial assets held for trading
Derivative financial assets
Notes receivable
Accounts receivable
Receivables financing
Advances to suppliers
Other receivables
Including: Interest receivable

Dividends receivable

Inventories
Contract assets
Held-for-sale assets
Non-current assets due within one year
Other current assets

XVil.1

Xvil.2

61,945,696.69

118,236,034.87

407,823,683.14
38,427,055.08

13,082,945.50

44,734.87

62,961,991.24

104,517,462.87

411,267,924.92
44,627,055.08

Total current assets

601,133,095.07

578,747,379.03

Non-current assets:
Debt investments
Other debt investments
Long-term receivables
Long-term equity investment
Other equity instruments investments
Other non-current financial assets
Investment properties
Fixed assets
Construction work in process
Productive biological assets
Oil and gas assets
Right-of-use assets
Intangible assets
Development expenditures
Goodwill
Long-term deferred expenses
Deferred income tax assets
Other non-current assets

XViIl.3

1,400,273,940.36

98,034.61

756,952.36

463,840.60
119,720.98

1,400,273,940.36

110,744.26

1,211,123.74

742,144.96
238,183.77

Total non-current asset

1,401,712,488.91

1,402,576,137.09

Total assets

2,002,845,583.98

1,981,323,516.12
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SECTION 10 FINANCIAL REPORT

BALANCE SHEET OF THE PARENT COMPANY (CONTINUED)
Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.
June 30,2024

Item

Unit: Yuan  Currency: RMB

Notes Ending balance

Beginning balance

Current liabilities:
Short-term loans
Financial liabilities held for trading
Derivative financial liabilities
Notes payable
Accounts payable
Deposit received
Contract liabilities
Staff salaries payable
Taxes payable
Other payables
Including: interests payable

Dividends payable

Held-for-sale liabilities
Non-current liabilities due within one year
Other current liabilities

136,595,914.80

3,827,311.75
200,203.69
22,173,916.28

478,883.92

108,652,024.80

5,037,249.58
312,341.09
23,350,717.43

952,735.10

Total current liabilities

163,276,230.44

138,305,068.00

Non-current liabilities:

Long-term loans

Bonds payable

Including: preferred stock
Perpetual bonds

Lease liabilities

Long-term payables

Long-term staff salaries payable

Expected liabilities

Deferred income

Deferred income tax liabilities

Other non-current liabilities

189,238.09

302,780.94

Total non-current liabilities

189,238.09

302,780.94

Total liabilities

163,465,468.53

138,607,848.94

Owners’ equity (or shareholders’ equity):
Paid-in capital (or share capital)
Other equity instruments
Including: preferred stock

Perpetual bonds
Capital reserves
Less: treasury shares
Other comprehensive income
Special reserves
Surplus reserves
Undistributed profits

547,665,988.00

1,319,989,066.10

38,071,282.24
-66,346,220.89

547,665,988.00

1,319,146,235.48

38,071,282.24
-62,167,838.54

Total Owners’ equity (or shareholders’ equity)

1,839,380,115.45

1,842,715,667.18

Total liabilities and owners’ equity (or shareholders’ equity)

2,002,845,583.98

1,981,323,516.12

Legal representative: Person in charge of accounting:

Li Junjie Feng Yongmei

Person in charge of accounting firm:

Yang Yue
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SECTION 10 FINANCIAL REPORT

CONSOLIDATED INCOME STATEMENT

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.

January to June in 2024

Unit: Yuan

Sum occurs in

Currency: RMB

Sum occurs in

Item Notes current period previous period
I Operating revenue 748,773,482.80 625,983,732.52
Including: operating revenue V.41 748,773,482.80 625,983,732.52
Il.  Total operating costs 744,744,565.10 649,492,960.84
Including: operating costs V41 624,564,969.07 546,091,446.53
Taxes and surcharge V.42 4,637,296.73 3,215,567.15
Selling expenses V.43 23,469,294.64 17,906,764.13
Administrative expenses V.44 57,293,069.41 47,814,777.88
R&D expenses V.45 30,022,179.68 28,174,206.18
Financial Expenses V.46 4,757,755.57 6,290,198.97
Including: interest expenses 8,196,990.99 8,830,075.36
Interest income 2,265,545.33 2,177,647.04
Add: other income V.47 5,950,362.84 1,562,792.50
Investment income (loss to be listed with “-") V.48 14,916,214.82 4,568,847.96
Including: investment income from associates and joint venture 4,965,147.93 4,568,847.96
Revenue from derecognition of financial assets
measured at amortized cost
Net exposure hedging income (loss to be listed with “-")
Incomes from fair value changes (loss to be listed with “-")
Credit impairment loss (loss to be listed with “-") V.49 -585,476.58 -3,252,605.18
Asset impairment loss (loss to be listed with “-") V.50 -13,599,617.75 -12,595,858.77
Income of assets disposal (loss to be listed with “-") V.51 55,422.47
1. Operating profit (loss to be listed with “-*) 10,710,401.03 -33,170,629.34
Add: non-operating revenue V.52 451,708.67 1,243,897.98
Less: non-operating expenses V.53 735,051.73 257,935.94
IV. Total profit (total loss to be listed with “-*) 10,427,057.97 -32,184,667.30
Less: income tax expenses V.54 6,801,273.26 6,574,895.30
V.  Net profit (net loss to be listed with “-) 3,625,784.71 -38,759,562.60

() Classified by going concern basis
1. Net profit from continuing operation
(net losses to be listed with “-")
2. Net profit from discontinued operation
(net losses to be listed with “-")
(Il) Classification by ownership
1. Net profit attributable to owners(or shareholders)
of the parent company (net losses to be listed with “-")
2. losses and benefits of minority shareholders
(net losses to be listed with “-")

3,625,784.71

-3,374,923.71

7,000,708.42

-38,759,562.60

-29,690,936.02

-9,068,626.58
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SECTION 10 FINANCIAL REPORT

CONSOLIDATED INCOME STATEMENT (CONTINUED)

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.

January to June in 2024

Item

Unit: Yuan  Currency: RMB

Sum occurs in
Notes current period

Sum occurs in
previous period

VL

Net after-tax amount of other comprehensive income
(I) Net after-tax amount of other comprehensive income attributable
to owners(or shareholders) of the parent company
(I) Other comprehensive income that cannot be reclassified to
profit or loss
1. Changes arising from re-measurement of the defined
benefit plans
2. Other comprehensive income that cannot be reclassified
to profit or loss under the equity method
3. Changes in fair value of other equity instruments investments
4. Changes in fair value of the Company’s credit risk
(II) Other comprehensive income reclassified to profit or loss
1. Other comprehensive income that can be reclassified to
profit or loss under the equity method
Changes in fair value of other debt investments
. The amount of financial assets reclassified into other
comprehensive incomes
Provision for credit impairment of other debt investments
Cash flow hedging reserve
Currency translation difference in financial statements
Others
(Il) Net after-tax amount of other comprehensive income attributable
to minority shareholders

wn

Nou ks

710,654.81

641,176.79

641,176.79

641,176.79

69,478.02

2,332,083.51

2,119,420.46

2,119,420.46

28,657.25

2,090,763.21

212,663.05

Vil

Total comprehensive income

1.Total comprehensive incomes attributable to owners of the
parent company

2.Total comprehensive income attributable to minority shareholders

4,336,439.52

-2,733,746.92
7,070,186.45

-36,427,479.09

-27,571,515.56
-8,855,963.53

VIIL

Earnings per share:
(I) Primary earnings per share (yuan/share)
(Il) Diluted earnings per share (yuan/share)

-0.01
-0.01

-0.05
-0.05

Legal representative: Person in charge of accounting:
Li Junjie Feng Yongmei

Person in charge of accounting firm:

Yang Yue
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SECTION 10 FINANCIAL REPORT

INCOME STATEMENT OF THE PARENT COMPANY

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.

January to June in 2024

Item

Unit: Yuan  Currency: RMB

Sum occurs in
Notes current period

Sum occurs in
previous period

Operating revenue
Less: operating costs
Taxes and surcharges
Selling expenses
Administrative expenses
R&D expenses
Financial Expenses
Including: interest expenses
Interest income
: other incomes
Investment income (loss to be listed with “-")
Including: investment income from associates and joint ventures
Revenue from derecognition of financial assets
measured at amortized cost
Net exposure hedging income (loss to be listed with “-")
Incomes from fair value changes (loss to be listed with “-*)
Credit impairment loss (loss to be listed with “-")
Asset impairment loss (loss to be listed with “-")
Income of assets disposal (loss to be listed with “-")

Adi

a

XVil.4 2,368,722.61
XVil.4
52,436.50

5,715,878.12

-51,312.11
15,098.12
69,030.97
25,726.06

-26,428.00
-412,054.50

454,601.78
70,915.50
4,702,981.80
-31,440.02

74,372.90

-1,294,836.91

Operating profit (loss to be listed with “-")
Add: non-operating revenue
Less: non-operating expenses

-3,761,036.34

-5,582,692.41

Total profit (total loss to be listed with “-")
Less: income tax expenses

-3,761,036.34
417,346.01

-5,582,692.41
-3,569.51

Net profit (net loss to be listed with “-")
(1) Net profit from continuing operation (net loss to be listed with “-")
(Il) Net profit from discontinued operation

(net loss to be listed with “-")

-4,178,382.35
-4,178,382.35

-5,579,122.90
-5,579,122.90

Net amount of other comprehensive income after tax
(I) Other comprehensive income that cannot be reclassified to
profit or loss
1. Changes arising from re-measurement of the defined
benefit plans
2. Other comprehensive income that cannot be reclassified to
profit or loss under the equity method
3. Changes in fair value of other equity instruments investments
4. Change in fair value of the Company’s credit risk
(Il) Other comprehensive income reclassified to profit or loss
1. Other comprehensive income to be reclassified into profit
or loss under the equity method
2. Changes in fair value of other debt instruments
3. The amount of financial assets reclassified into other
comprehensive income
4. Provision for credit impairment of other debt instruments
5. Cash flow hedging reserve
6. Currency translation difference in financial statements
7. Others

VI.

Total comprehensive income

-4,178,382.35

-5,579,122.90

VIZ

Earnings per share:
(I) Primary earnings per share (yuan/share)
(Il) Diluted earnings per share (yuan/share)

Legal representative:
Li Junjie

Person in charge of accounting:
Feng Yongmei
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SECTION 10

CONSOLIDATED CASH FLOW STATEMENT
Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.

January to June in 2024

FINANCIAL REPORT

Unit: Yuan

Sum occurs in

Currency: RMB

Sum occurs in

Item Notes current period previous period

1. Cash flows from operating activities:
Cash received from sale of goods and provision of service 474,820,098.98 525,026,772.39
Refund of taxes 464,678.51 1,677.44
Cash received relating to other operating activities V.55 7,953,513.53 34,019,617.07
Subtotal of cash inflows from operating activities 483,238,291.02 559,048,066.90
Cash paid for purchasing goods and receiving service 355,106,588.03 353,942,773.34
Cash paid to and for employees 120,672,372.54 121,606,211.63
Payments of various taxes 46,442,378.69 47,464,385.67
Cash paid for other operating activities V.55 104,364,446.22 42,501,594.90

Subtotal of cash outflows from operating activities

626,585,785.48

565,514,965.54

Net cash flows from operating activities

-143,347,494.46

-6,466,898.65

Il.  Cash flows from investment activities:
Cash received from withdrawal of investment
Cash received from investment income
Net cash received from disposal of fixed assets, intangible assets and
other long-term assets
Net cash received from disposal of subsidiaries and other business units
Cash received relating to other investment activities

16,669,004.00

141,620.00

Subtotal of cash inflows from investment activities

16,669,004.00

141,620.00

Cash paid to purchase fixed assets, intangible assets,
and other long-term assets

Cash paid for investments

Net cash paid for the acquisition of subsidiaries and
other business entities

Cash paid relating to other investment activities

35,233,357.12
9,600,000.00

49,090,148.84

Subtotal of cash outflows from investment activities

44,833,357.12

49,090,148.84

Net cash flows from investment activities

-28,164,353.12

-48,948,528.84
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CONSOLIDATED CASH FLOW STATEMENT (CONTINUED)
Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.

January to June in 2024

Item Notes

Unit: Yuan

Sum occurs in
current period

Currency: RMB

Sum occurs in
previous period

. Cash flows from financing activities:
Cash received from absorbing investments
Including: cash received by subsidiaries from minority
shareholders’ investments
Cash received from borrowings
Cash received relating to other financing activities V.56

180,000,000.00

70,000,000.00
140,000,000.00

Subtotal of cash inflows from financing activities

180,000,000.00

210,000,000.00

Cash paid for repayment of debts
Cash paid for distribution of dividends, profits or interests
Including: dividends and profits paid by subsidiaries to minority
shareholders
Cash paid relating to other financing activities V.55

100,000,000.00
3,707,991.65

14,944,529.20

1,971,666.67

12,268,749.32

Subtotal of cash outflows from financing activities

118,652,520.85

14,240,415.99

Net cash flows from financing activities

61,347,479.15

195,759,584.01

IV.  Effects from the change of exchange rate on cash and
cash equivalents

1,637,385.13

1,038,246.16

V. Netincrease in cash and cash equivalents
Add: Beginning balance of cash and cash equivalents

-108,526,983.29
429,848,818.45

141,382,402.68
263,802,199.98

VI.  Ending balance of cash and cash equivalents

321,321,835.16

405,184,602.66

Legal representative: Person in charge of accounting:
Li Junjie Feng Yongmei

INTERIM REPORT 2024

Person in charge of accounting firm:
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SECTION 10 FINANCIAL REPORT

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.

January to June in 2024

Unit: Yuan

Sum occurs in

Currency: RMB

Sum occurs in

Item Notes current period previous period
1. Cash flows from operating activities:
Cash received from sale of goods and provision of service 84,000,000.00 58,876,400.00
Refund of taxes
Cash received relating to other operating activities 6,207,308.11 288,572.95
Subtotal of cash inflows from operating activities 90,207,308.11 59,164,972.95
Cash paid for purchasing goods and receiving service 82,534,810.00 56,782,598.40
Cash paid to and for employees 4,049,539.23 5,210,114.33
Payments of various taxes 1,035,865.37 698,619.29
Cash paid for other operating activities 3,070,433.32 4,203,576.50
Subtotal of cash outflows from operating activities 90,690,647.92 66,894,908.52
Net cash flow from operating activities -483,339.81 -7,729,935.57
Il.  Cash flow from investment activities:
Cash received from withdrawal of investment
Cash received from investment income
Net cash received from disposal of fixed assets, intangible assets
and other long-term assets
Net cash received from disposal of subsidiaries and other business units
Cash received relating to other investment activities 5,000,000.00
Subtotal of cash inflow from investment activities 5,000,000.00
Cash paid to purchase fixed assets, intangible assets,
and other long-term assets 65,000.00
Cash paid for investments 140,000,000.00
Net cash paid for the acquisition of subsidiaries and
other business entities
Cash paid relating to other investment activities 25,000,000.00
Subtotal of cash outflow from investment activities 165,065,000.00
Net cash flow from investment activities -160,065,000.00
. Cash flow from financing activities:
Cash received from absorbing investment
Cash received from borrowings
Cash received relating to other financing activities 140,000,000.00
Subtotal of cash inflow from financing activities 140,000,000.00
Cash paid for repayment of debts
Cash paid for distribution of dividends, profits or interests
Cash paid relating to other financing activities 532,954.74
Subtotal of cash outflows from financing activities 532,954.74
Net cash flow from financing activities -532,954.74 140,000,000.00
IV. Effects from the change of exchange rate on cash and
cash equivalents 0.04
V.  Netincrease in cash and cash equivalents -1,016,294.55 -27,794,935.53
Add: Beginning balance of cash and cash equivalents 62,961,991.24 53,043,574.83
VI.  Ending balance of cash and cash equivalents 61,945,696.69 25,248,639.30

Legal representative: Person in charge of accounting:

Li Junjie Feng Yongmei

Person in charge of accounting
Yang Yue

firm:
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STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY OF THE PARENT COMPANY

Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.

January to June,2024 Unit: Yuan Currency: RMB
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STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY OF THE PARENT COMPANY (CONTINUED)
Prepared by: Beijing Jingcheng Machinery Electric Co., Ltd.

January to June,2024
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Legal representative:
Li Junjie

Person in charge of accounting:

Feng Yongmei

Person in charge of accounting firm:
Yang Yue
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COMPANY PROFILE

Beijing Jingcheng Machinery Electric Co., Ltd. (hereinafter referred to as the “Company”, collectively referred to as the Group if it
includes subsidiaries), formerly called Beiren Printing Machinery Co., Ltd., is a limited company, and is solely founded by Beiren Group
Corporation. Registered on July 13, 1993, it was converted into a limited liability company that could publicly offer the stock and be listed
in mainland China and Hong Kong, according to an approval of the document T.G.S. (1993) No. 118 File issued by the State Commission
for Restructuring the Economic System on July 16, 1993. Upon approval by the State Council Securities Commission and other relative
departments, the Company publicly issued H-shares in Hong Kong in 1993 and A-shares in Shanghai in 1994, and was respectively listed
on the Stock Exchange in 1993 and Shanghai Stock Exchange in 1994.

After being approved from a resolutions by the Company’s general meetings of shareholders held on May 16, 2001 and June 11, 2002,
and being reexamined and approved by ZJFXZ [2002] No. 133 File issued by the China Securities Regulatory Commission, the Company
successfully issued more 22,000,000 RMB common shares (A-shares) to the public stock shareholders from December 26, 2002 to January
7, 2003, and par value of each share is 1 yuan. After issuing more stock, the Company’s total share capital was 422,000,000 shares, of
which, there were 250,000,000 state-owned legal person shares, 72,000,000 domestic public shares and 100,000,000 overseas public
shares, and par value of each share is 1 yuan.

According to JGZQZ [2006] No. 25 “Reply to Problems on Equity Division Reform of Beiren Printing Machinery Co., Ltd"” issued by the
State-owned Assets Supervision and Administration Commission of the People’s Government of Beijing, the Company’s sole non-tradable
shares shareholder — Beiren Group Corporation transferred original 27,360,000 state-owned legal person shares to the Company’s
circulating A-share shareholders, by a method that every 10 shares are allotted with 3.8 shares, and the A-share equity right registration
date for implementing the aforesaid equity division reform plan was March 29, 2006.

Beiren Group Corporation sold 21,000,000 shares of the Company’s non-restricted tradable shares through the bulk commodity trading
system of the Shanghai Stock Exchange on January 6, 2010 and January 7, 2010, and publicly sold 20,000 shares of the Company’s
non-restricted tradable shares on December 2, 2010, accounting for 4.98% of the Company’s total share capital. Up to December 31,
2011, Beiren Group Corporation held 201,620,000 state-owned legal person shares which were all non-restricted tradable shares and
accounted for 47.78% of total share capital; 120,380,000 non-restricted domestic public shares, accounting for 28.52% of total share
capital; and 100,000,000 non-restricted overseas public shares, accounting for 23.70% of total share capital.

The Company's controlling shareholder---Beiren Group Corporation and the Company’s actual controller---- Beijing Jingcheng Machinery
Electric Holding Co., Ltd. (hereinafter referred to as Jingcheng Machinery Electric) signed the Agreement on Gratuitous Transfer of State-
owned Stock Equity between Beijing Jingcheng Machinery Electric Holding Co., Ltd. and Beiren Group Corporation on June 16, 2012,
according to this agreement, Beiren Group Corporation gratuitously transferred the Company’s 201,620,000 A-shares to Jingcheng
Machinery Electric. After the share transfer, the Company’s total share capital remained unchanged, and Jingcheng Machinery Electric
held 201,620,000 shares of the Company stock, accounting for 47.78% of total share capital, and became the Company’s controlling
shareholder. This gratuitous equity transfer has been approved by the State-owned Assets Supervision and Administration Commission
of the State Council on September 1, 2012. The Company received the Confirmation of Transfer Register issued by China Securities
Depository and Clearing Co., Ltd. Shanghai Branch on December 7, 2012, and the formalities related to share transfer were completed.

The Company signed the Agreement on Replacement of Material Assets and the Supplementary Agreement under the Agreement on
Replacement of Material Assets with Jingcheng Machinery Electric and Beiren Group Corporation in November 2012. According to these
agreements, the Company replaced all its assets and liabilities with assets of gas storage and transport equipment business owned by
Jingcheng Machinery Electric, and the shortfall was compensated by Jingcheng Machinery Electric by cash. The proposed traded-out
property was the Company’s all assets and liabilities, the proposed traded-in property was 88.50% equity of Beijing Tianhai Industry
Co., Ltd., 100% equity of Jingcheng Holding (Hong Kong) Co., Ltd. and 100% equity of Beijing Jingcheng Compressor Co., Ltd. with its
environmental protection business wiped off, and all the three are held by Jingcheng Machinery Electric.

On September 26, 2013, the Company received the Reply on Approving the Material Asset Restructuring of Beiren Printing Machinery
Co., Ltd. (ZJXK [2013] No. 1240) issued by China Securities Regulatory Commission, approving the Company to restructure materials assets
at this time.

On October 31, 2013, The Company signed the Agreement on Replacement and Settlement of Material Assets with Jingcheng Machinery
Electric and Beiren Group Corporation, Jingcheng Machinery Electric delivered traded-in assets to the Company, and the Company
delivered traded-out assets and relevant staff to Beiren Group Corporation.

On December 23, 2013, the Company changed its name from Beiren Printing Machinery Co., Ltd to Beijing Jingcheng Machinery Electric
Co., Ltd.

Jingcheng Machinery Electric reduced 21,000,000 shares of the Company’s non-restricted circulating A-share through the bulk trading
system of the Shanghai Stock Exchange on May 6, 2015, May 13, 2015, and May 14, 2015, which accounted for 4.98% of the
Company's total share capital. On December 31, 2015, Jingcheng Machinery Electric held 180,620,000 shares of the Company’s non-
restricted tradable A-share, and held 42.80% of the Company's total share capital.

Jingcheng Machinery Electric bought 2,115,052 shares of the Company’s A-share through the trading system of the Shanghai Stock
Exchange on August 3, 2016, accounting for 0.50% of the Company’s total share capital. After the increase in share holding, Jingcheng
Machinery Electric held 182,735,052 unrestricted tradable A-shares of the Company, which accounted for 43.30% of total share capital
of the Company.
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COMPANY PROFILE (CONTINUED)

On June 30, 2020, Jingcheng Machinery Electric subscribed for 63,000,000 shares of the Company through private issuance, accounting
for 12.99% of total share capital of the Company, and completed share registration on July 9, 2020. After this issuance, total share
capital of the Company increased to 485,000,000 shares, of which Jingcheng Machinery Electric held 182,735,052 unrestricted tradable
A-shares and 63,000,000 restricted A shares, accounting for 50.67 % of the total share capital of the Company.

Upon the approval of the General Meeting of Shareholders on February 9, 2021, and the receipt of the Official Reply on Approving
the Offering by Beijing Jingcheng Machinery Electric Co., Ltd. of Shares to Li Hong, etc. for Purchasing Assets and Raising Supporting
Funds (ZJXK [2022] No. 586) from the China Securities Regulatory Commission (“CSRC"), the Company completed the acquisition of
80% equity in Qingdao BYTQ United Digital Intelligence Co., Ltd. (“BYTQ") on June 17,2022 by offering 46,481,314 restricted shares,
accounting for 8.75% of the total share capital of the Company. After the offering, the Company had 531,481,314 shares.

The Company made a non-public offering of 10,784,674 restricted A-shares to specified investors, including Nanhua Fund Management
Co., Ltd., Caitong Fund Management Co., Ltd., Lord Abbett China Asset Management Co., Itd and JPMorgan Chase Bank, National
Association. After the offering, total share capital of the Company increased to 542,265,988 shares, and all those are restricted circulating
shares. On August 4, 2022, the Company received aforementioned raised funds.

Aforesaid raised funds have been verified by ShineWing Certified Public Accountants LLP (Special General Partnership), and the Capital
Contribution Verification Report (XYZH/2022BJAA31027) was issued on August 5, 2022.

Approved by the General meeting of shareholders on November 13, 2023 and the Board of Directors on November 14, 2023, the
Company implemented a restricted share incentive plan. The number of people who can exercise the right this time was 123, and
the number of restricted shares exercisable was 5.88 million. The exercise price was RMB7.33 per share, the actual number of people
exercising the right was 115, and the number of restricted shares actually exercised was 5.4 million, all of which were tradable shares
subject to lock-up. The number of shares of the Company after this offering is 547,665,988. As of December 11, 2023, the Company has
received the exercise payment from the above incentive objects.

The Company's registered address is Suite 901, Building 59, East Third Ring Middle Rd., Chaoyang District, Beijing, with Li Junjie serving as
the legal representative. The business place is No. 2, Huoxiannan Third Street, Huoxian Town, Tongzhou District, Beijing.

The Group’s main business is divided into gas storage and transportation segment and intelligent manufacturing segment. The main
products include:

Gas storage and transportation segment: It mainly includes liquefied natural gas (LNG) cylinders for vehicles, compressed natural gas (CNG)
cylinders for vehicles, seamless steel cylinders, welded adiabatic cylinders, composite cylinders fully wound by carbon fiber, 1SO tank
containers, low temperature storage tanks, composite cylinders fully wound by carbon fiber with aluminum liner for fuel cells, composite
cylinders fully wound by carbon fiber with plastic liner, equipment for gas station, etc; and

Intelligent manufacturing segment: it mainly includes products of transport and assembly systems on ground, products of suspension
chain air conveying system, robot integration applications and stamping connection products, non-standard automation special machine
products.

The controlling shareholder and actual controller of the company is Jingcheng Machinery Electric Co., Ltd.

BASIS OF PREPARATION FOR FINANCIAL STATEMENTS
1.  Basis of preparation

The financial statements of the Group are compiled on the foundation of actual transactions and events, pursuant to the
Accounting Standards for Business Enterprises promulgated by the Ministry of Finance and its application guidelines, interpretations
and other relevant provisions (hereinafter collectively referred to as Accounting Standards for Business Enterprises), “Rules No. 15
for the Compilation of Information Disclosure for Companies Offering Securities in Public — General Requirements for Financial
Reporting” (revised in 2023) promulgated by China Securities Regulatory Commission (hereinafter referred to as CSRC) and related
requirements, as well as the disclosure related requirements of Hong Kong Companies Ordinance and the Listing Rules of the Stock
Exchange.

2.  Going concern
The Group has evaluated the going concern ability within 12 months since June 30, 2024 and has not found any event and

condition causing serious doubt about the going concern ability. The financial statements were prepared on the basis of going
concern.

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED
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1. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

1.  Statement of Compliance with Accounting Standards for Business Enterprises
The financial statements prepared by the Company conform to the requirements of the Accounting Standards of Business
Enterprises, truly, accurately and completely reflect the relevant information, such as financial situations, the operating results and
the cash flows of the Company and the Group.

2. Accounting period
The accounting period of the Group is from January 1 to December 31 of each calendar year.

3.  Operating cycle

The Group adopts 12 months to identify liquidity of assets and liabilities, since the operating cycle is too short for the Company’s
business.

4.  Standard currency for accounting
Yuan is the standard currency for accounting for the Company and its subsidiaries, except for BTIC AMERICA CORPORATION
and Jingcheng Holding (Hong Kong) Co., Ltd. which use USD as their standard currency for accounting. In the preparation of the
financial statements, the Group converts foreign currency to RMB in accordance with methods described in Notes Ill, 10.

5. Determination method and selection criteria for significant standards
The Group prepares and discloses financial statements in accordance with importance principle. The matters disclosed in the notes

to these financial statements that involve the determination method and selection criteria for significant standards, as well as the
methods and selection criteria for determining importance principle, are as follows:

Disclosed events related to
importance criteria judgement

Significant receivables with individual
provision for bad debts

Recovery or reversal of bad debts reserves
for significant receivables

Written-off of significant receivables

Prepayments older than 1 year
Significant construction work in process
Accounts payable older than 1 year
Material changes in the carrying value of

contract liabilities

Contract liabilities older than 1 year

Other payable older than 1 year
Significant non-wholly-owned subsidiaries

Significant associates

Significant commitments and contingencies
Significant future events

INTERIM REPORT 2024

Affirmation methods for importance criteria and evidence for selection

There is objective evidence showing that credit risk of a single receivable has
significantly changed, compared with other receivables in the same portfolio, and
the amount is greater than RMB10 million yuan

The single recovery or reversal amount accounts for more than 10% of the total
amount of various types of receivables, and the amount is greater than RMB10
million yuan

The single write-off amount accounts for more than 10% of total bad debt
reserves for various types of receivables, and the amount is greater than RMB10
million yuan

Prepayment with a single aging older than 1 year accounts for more than 10% of
the total amount of prepayments, and the amount is greater than 10 million yuan
The budget of a single project is greater than 10 million yuan

The amount of accounts payable with a single aging older than 1 year accounts
for more than 10% of the total amount of accounts payable, and the amount is
greater than RMB10 million yuan

Changed amount in book value of contract liabilities accounts for more than 10%
of beginning balance of contract liabilities, and the amount is greater than 10
million yuan

Contract liabilities with a single aging older than 1 year account for more than
10% of total contract liabilities, and the amount is greater than RMB10 million
yuan

Other payable with a single aging older than 1 year account for more than 10% of
the total other payable, and the amount is greater than 10 million yuan
Non-wholly-owned Subsidiaries’ income accounts for more than 10% of the
Group's income, and the amount is greater than RMB10 million yuan

The book value of long-term equity investment in a single investee accounts for
more than 5% of the group’s net assets, and the amount is greater than 10 million
yuan, or the investment profit or loss from long-term equity investments measured
by an equity method accounts for more than 10% of the Group's consolidated net
profit

a single amount is greater than RMB10 million yuan

a single amount is greater than RMB10 million yuan
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lll.  SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (CONTINUED)

6.

Accounting treatment methods for business combination under common control and not under common control
(1) Business combination under common control

Enterprises participating in business combination are ultimately controlled by the same party or the same multiple parties
before and after business combination, and this control is not temporary, this situation is called business combination under
common control.

In a business combination under common control, on the business combination date, assets and liabilities acquired by the
Group acting as a merging party shall be measured by book value in the final controlling party’s consolidated financial
statements. If there is a difference between book value of net assets acquired and book value of a consideration for business
combination(or total par value of shares), then capital reserves shall be adjusted; if capital reserve is insufficient to offset, then
retained earnings shall be adjusted.

(2) Business combination not under common control

If parties involved in business combination are not ultimately controlled by the same party or multiple parties before and after
business combination, this situation is called business combination not under common control.

In business combination not under common control, identifiable assets, liabilities, and contingent liabilities acquired from the
merged party shall be calculated by fair value, on the acquisition date by the Group as the purchaser. The difference between
the business combination cost and the fair value of the identifiable net assets, which are acquired from the merged party in
business combination, shall be recognized as goodwill; If cost of business combination is less than fair value of identifiable net
assets got from the merged party in business combination, then fair value of each identifiable asset, liability, and contingent
liability acquired in business combination, as well as the business combination cost, shall be reviewed at first. After review,
if business combination cost is still less than fair value of the identifiable net assets got from the merged party in business
combination, the difference shall be recorded into current non-operating revenue in the business combination period.

Iid

d financial

Judgment criteria for control and preparation methods for ¢

Consolidation scope of the Group’s consolidated financial statements is determined on the foundation of control, including the
Company and all subsidiaries controlled by the Company. The criteria for determining control by the Group are: the Group has
the power over the investee, enjoys variable benefits through participation in the investee’s activities, and has the ability to use its
power over the investee to influence its benefits.

When compiling consolidated financial statements, if accounting policies or accounting periods used by subsidiaries and the
company are inconsistent, necessary adjustments shall be made to the subsidiaries’ financial statements, pursuant to the company’s
accounting policies or accounting periods.

Impact on the consolidated financial statements, stemming from internal transactions between the Company and its subsidiaries
and among subsidiaries, shall be offset when business combination occurs. Part of owner’s equity in subsidiaries that does not
belong to the parent company, as well as part of current net loss or profit belonging to minority shareholders, part of other
comprehensive income belonging to minority shareholders, part of total comprehensive income belonging to minority shareholders,
shall be respectively recorded into “Minority Shareholders’ Equity, Minority Shareholders’ Loss or Profit, Other Comprehensive
Income attributable to Minority Shareholders, and Total Comprehensive Income attributable to Minority Shareholders” in
consolidated financial statements.

For subsidiaries acquired through business combination under common control, their operating benefits and cash flows shall be
recorded in consolidated financial statements from the beginning of business combination period. When compiling comparative
consolidated financial statements, adjustments are made to the relevant items of previous year’s financial statements, and it shall be
deemed that reporting entities formed after business combination have been existing since the time when the ultimate controlling
party begins controlling.

For subsidiaries acquired through business combination not under common control, operating benefits and cash flows shall be
recorded in consolidated financial statements from the date when the Group gets control. When compiling consolidated financial
statements, adjustments shall be made to the financial statements of subsidiaries, on the foundation of fair value of identifiable
assets, liabilities, and contingent liabilities determined on the acquisition date.

Joint arrangement classification and accounting treatments

The joint operation arrangements of our group include joint operation and joint ventures. Joint operation refers to means
participants in the joint operation are entitled to dispose related assets and shall bear related liabilities. A joint venture means
participants only are entitled to enjoy rights on net assets in the arrangement.

For joint operation projects, the Group, as a participant in the joint operation, recognizes the assets held separately and the
liabilities assumed, as well as the assets held and the liabilities assumed on the foundation of percentage. Relevant income and
expenses shall be recognized separately or on the foundation of percentage, pursuant to relevant agreements. If there is acquiring
or selling of assets that does not constitute a business transaction with the joint operation, then only the portion of the profit or
loss attributable to other participants in the joint operation shall be recognized.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (CONTINUED)

9.  Cash and cash equivalents

Cash in the Group's cash flow statements refers to cash on hand and deposits that can be withdrawn for payment at any time. The
cash equivalents in the cash flow statements refer to investments with a holding period of no more than 3 months, strong liquidity,
easy translation to known amounts of cash, and wee risk of value changes.

10. Foreign currency transactions and foreign currency translation in financial statements

(1)

)

Foreign currency transactions

At the initial recognition of foreign currency transactions, the Group shall translate foreign currency into the standard
currency for accounting by the spot exchange rate on the date when transaction occurs. On the balance sheet date, monetary
items in foreign currency shall be translated into the standard currency for accounting by a spot exchange rate on the balance
sheet date. Differences generated from currency translation shall be directly recognized in current loss or profit, except for
differences of currency translation arising from foreign currency loans specifically borrowed for the purchase or production
of assets that meet capitalization criteria, which are disposed according to capitalization principles; Non-monetary items in
foreign currency measured at historical cost shall still be translated by a spot exchange rate on the transaction date, without
changing the amount of standard currency for accounting; Non-monetary items in foreign currency measured at fair value
shall be translated by a spot exchange rate on the date when fair value is determined. The difference between the amount
after translation into standard currency for accounting and the amount in original standard currency for accounting shall be
treated as a change in fair value (including alteration in exchange rate), and shall be recorded in current loss or profit; The
capital invested by investors in foreign currency shall be translated by a spot exchange rate on the transaction date, and there
shall be no difference generated from currency translation of capital, between capital invested in foreign currency and the
amount of corresponding monetary items in standard currency for accounting.

Foreign currency translation in financial statements

When preparing the consolidated financial statements, the Group translates foreign currency of foreign firms in financial
statements into RMB. For balance sheets in foreign currency, assets and liabilities items are converted by a spot exchange rate
on the balance sheet date; Owner’s equity items, except for “undistributed profits”, are converted by a spot exchange rate
when business occurs; The incomes and expenses items in the income statement shall be converted by an average exchange
rate in the transaction period. Difference generated from aforementioned foreign currency translation in financial statements
shall be recorded into “other comprehensive income”. Cash flows in foreign currency are converted by an average exchange
rate in the period when cash flow occurs. The impact of exchange rate fluctuations on cash is separately presented in the
cash flow statement.

11.  Financial Instruments

(1)

2)

Recognition and derecognition of financial instruments
When the Group becomes a party of a financial instrument contract, it recognizes a financial asset or financial liability.

If the following conditions are met, the recognition of financial assets (or a part of financial assets, or a group of similar
financial assets) shall expire, which means they shall be written off from their accounts and balance sheets: 1) the right to
receive cash flows from financial assets expires; 2) Rights to receive cash flows from financial assets have been transferred,
or obligation to promptly pay the full amount of cash flows received to a third party under a ‘transfer agreement’ have
been assumed; And practically almost all risks and rewards arising from ownership of financial assets have been transferred;
or although almost all risks and rewards arising from ownership of financial assets have not been practically transferred or
retained, control over the financial assets has been waived.

If responsibility for financial liabilities has been fulfilled, revoked or expired, the financial liabilities shall be derecognized. If
extant financial liabilities are substituted by other financial liabilities of the same creditor with almost totally different terms,
or if the terms of extant liabilities are substantially modified, such substitute or modification shall be treated as derecognition
of the original liabilities and recognition of new liabilities, and the difference shall be recognized in current loss or profit.

For purchasing and selling financial assets in a conventional manner, they shall be recognized and derecognized by
accounting treatment on the transaction date.

Classification and measurement methods of financial assets

At initial recognition, on the foundation of business model by which the Group manages financial assets and contract cash
flow characteristics of financial assets, financial assets fall into three categories: financial assets measured at amortized cost,
financial assets measured at fair value, and whose changes in fair value are recorded in other comprehensive income, and
financial assets measured at fair value, and whose changes in fair value are recorded in current loss or profit. Only when the
Group changes its business model for managing financial assets, all affected financial assets shall be reclassified.

When judging the business model, the Group takes into consideration methods of evaluating and reporting financial asset
performance to key management staff, risks affecting financial asset performance and their management methods, as well as
the ways in which relevant business management staff receive salaries. When assessing whether to take collection of contract
cash flows as a target, the Group needs to analyze and judge reasons, timing, frequency, and value of the sale of financial assets
before their maturity date.
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11. Financial Instruments (Continued)

)

Classification and measurement methods of financial assets (Continued)

When evaluating characteristics of contract cash flow, the Group needs to judge if contract cash flow is only for the payment
of principal and interest engendered by unpaid principal. When evaluating correction of time value of money, it is necessary
to judge if there is a significant difference compared with benchmark cash flow. For financial assets that have characteristics
of early repayment, it is necessary to judge whether fair value of assets that have characteristics of early repayment is very
small.

At initial recognition, financial assets are measured by fair value, but if accounts receivable or notes receivable generated
from sale of goods or provision of services do not incorporate significant financing components, or do not meditate financing
components that do not exceed one year, they are initially measured at the transaction price.

For financial assets measured at fair value with changes recorded into current loss or profit, relative transaction costs shall
be directly recorded into current loss or profit, while related transaction costs of other kinds of financial assets shall be
recognized at their initial recognition amount.

Subsequent measurement of financial assets depends on their classification:
1)  Financial assets measured at amortized cost

Financial assets that meet following conditions are classified as financial assets measured at amortized cost: @ The
business model for managing financial assets is to receive contract cash flows. @ Contractual terms of such financial
assets state that cash flows generated on a specific date are merely for payment of principal and interest arising from
outstanding principal. The financial assets classified by this group mainly include: cash at bank and on hand, accounts
receivable, notes receivable, other receivables, etc.

2)  Debt instrument investments measured at fair value, whose changes are recorded in other comprehensive
income

Financial assets that meet following conditions are classified as financial assets measured at fair value, whose changes
in fair value are recorded in other comprehensive income: @ The business model for managing financial assets is to
receive contract cash flows and sell such financial assets; @ The contractual terms of such financial assets state that
cash flows engendered on a specific date are merely for payment of principal and interest arising from outstanding
principal. This type of financial asset recognizes interest income by an effective interest rate. Other than interest income,
impairment losses, and differences from currency translation recorded into current loss or profit, other fair value
changes are recognized in other comprehensive income. When financial assets are derecognized, the accumulated
gains or losses previously recorded in other comprehensive income shall be transferred from other comprehensive
income, and shall be recorded into current period loss or profit.

3)  Equity instrument investments measured at fair value, whose changes are recorded in other comprehensive
income

The Group irrevocably chooses to designate some non-tradable equity instrument investments as financial assets, which
are measured at fair value and whose changes are recorded in other comprehensive income. Once such designation
is made, it cannot be rescinded. The Group only recognizes relevant dividends income (excluding dividends income
explicitly recovered as part of investment costs) in current loss or profit, and subsequent changes in fair value are
recorded in other comprehensive income, without the need of provision for impairment reserves. When financial
assets are derecognized, the accumulated gains or losses previously recorded in other comprehensive income shall be
transferred out from other comprehensive income, and shall be recorded in retained earnings.

4)  Financial assets measured at fair value, whose changes are recorded in current loss or profit

Other than financial assets classified as measured at amortized cost, as well as financial assets classified or designated
as measured at fair value and whose changes in fair value are recorded in other comprehensive income, the Group
classifies other financial assets as financial assets measured at fair value, whose changes in fair value are recorded into
current loss or profit. This kind of financial assets are subsequently measured at fair value, and all changes in fair value
are recorded into current loss or profit, except those related to hedging accounting.

In business combination not under common control, if a contingent consideration recognized by the Group constitutes

a financial asset, such financial asset shall be classified as a financial asset measured at fair value, whose changes in fair
value are recognized in current loss or profit.
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1.

Financial Instruments (Continued)

(3)

(@)

Classification, recognition basis and measurement method of financial liabilities

Other than financial guarantee contracts issued, loan commitments with an interest rate lower than market interest rates,
and financial liabilities arising from transfer of financial assets that do not meet derecognition conditions or continue to be
involved with transferred financial assets, the Group’s other financial liabilities are classified into two categories at initial
recognition: financial liabilities measured at fair value, whose changes are recorded in current loss or profit, and financial
liabilities measured at amortized cost. For financial liabilities measured at fair value, whose changes in fair are recorded in
current loss or profit, related transaction costs are directly recorded in current loss or profit, while for financial liabilities
measured at amortized cost, their related transaction costs are recorded into their initial recognition amount.

The subsequent measurement of financial liabilities depends on their classification:
1)  Financial liabilities measured at amortized cost

Financial liabilities measured at amortized cost are subsequently measured at amortized cost, by an effective interest
rate.

2)  Financial liabilities measured at fair value, whose changes are recorded in current loss or profit

Financial liabilities measured at fair value, whose changes in fair value are recorded in current loss or profit (including
derivative instruments belonging to financial liabilities), consist of financial liabilities held for trading, as well as financial
liabilities designated at initial recognition as that measured at fair value, whose changes in fair value are recorded
in current loss or profit. Financial liabilities held for trading (including derivative instruments belonging to financial
liabilities) are subsequently measured at fair value (except those related to hedging accounting), and all changes in fair
value are recorded in current loss or profit. For financial liabilities designated as those measured at fair value, whose
changes are recorded in current loss or profit, subsequent measurements shall be made at fair value. Other than fair
value changes caused by changes in the Group’s own credit risk, which are recorded into other comprehensive income,
other fair value changes shall be recorded in current loss or profit; If fair value changes caused by the Group’s own
credit risk changes are recorded into other comprehensive income, it may cause or expand accounting mismatches
in profit or loss. The Group will record all changes in fair value (including the amount caused by its own credit risk
changes) in current loss or profit.

Impairment of financial instruments

On the foundation of expected credit losses, the Group makes depreciation treatment for financial assets measured at
amortized cost, contract assets, and lease receivables, and recognizes provisions for losses.

Expected credit loss refers to the weighted average of credit losses of financial instruments weighted by default risk. A = all
contract cash flows receivable due to the contract, and discounted at an effective interest rate by the Group, B = expected
all cash flow received, then credit loss refers a difference between A and B, i.e. present value of all cash shortfall. When
considering a measurement method for expected credit losses, the Group shall meditate following elements: @ A weighted
average amount without a biased probability determined by assessing a series of possible outcomes; @ Time value of money;
@ Reasonable and evidence-based information about past events, current situations, and future economic prediction, which
can be attained without unnecessary additional costs on the balance sheet date.

The Group evaluates expected credit loss of financial instruments on the foundation of individual item and item group. When
evaluating based on an item group, the Group divides financial instruments into different categories on the foundation of
common characteristics of credit risk. Common characteristics of credit risk used by our Group include: types of financial
instruments, credit risk rating, nature of debtors, information about overdue payments, aging and nature of receivables, etc.

The Group utilizes expected credit loss model to evaluate impairment of financial instruments and contract assets, so it
requires significant judgments and estimates, and it need to consider all reasonable and evidence-based information,
including forward-looking information. When making these judgments and estimates, the Group infers expected changes
of debtor’s credit risk, based on historical repayment data combined with economic policies, macro economic indicators,
industry risks, and other factors. Different estimates may exert influence on provision of impairment reserves, and provision of
impairment reserves may not equal actual amount of impairment loss in the future.
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11. Financial Instruments (Continued)

(4) Impairment of financial instruments (Continued)

1)

Testing method for Impairment of accounts receivable and contract assets

For accounts receivable, notes receivable, accounts receivable financing, contract assets, and other receivables that
arise from daily business activities, such as sale of goods and provision of services, and that do not contain significant
financing components, the Group uses a simplified method to measure impairment reserves, on the foundation of
expected credit loss during entire existing period.

The Group regards an account receivable whose sum is bigger than RMB10 million yuan as a single significant
account receivable. If there is objective evidence embodying that credit risk of a single significant account receivable
has changed significantly, compared with other receivables in its portfolio, then the Group shall conduct a separate
impairment test.

For accounts receivable with a single gigantic amount, if their credit risk alters enormously compared with other
accounts receivable in the portfolio, then their credit loss shall be confirmed separately. In other situation, generally
on the foundation of common credit risk characteristics portfolio, factors reflected by a method to measure estimated
credit impairment shall be meditated, referring to historical experience about credit impairment, comparison table of
accounts receivable aging and default loss rate shall be made, and estimated credit impairment can be calculated on
the basis of this. If the credit risk characteristics of a customer are significantly different from those of other customers
in the portfolio, or if there are significant changes in credit risk characteristics of the customer, such as the customer
experiencing serious financial difficulties, and the expected credit loss rate of the receivables from the customer is
significantly higher than the expected credit loss rate of the customer’s aging or overdue period, the Group shall make
a single provision for losses on the receivables from the customer.

@  The portfolio category and determination basis for accounts receivable and contract assets

The Group classifies accounts receivable and contract assets, on the foundation of information such as aging,
nature of funds, credit risk exposure, and historical funds collection, according to the similarity and correlation of
credit risk characteristics. For accounts receivable and contract assets, the Group regards aging as the main factor
affecting their credit risk. Therefore, the Group assesses their expected credit losses based on aging portfolio.

@  Portfolio category and determination basis of notes receivable

Based on credit risk of notes receivable ‘s acceptors as common risk characteristics, the Group classifies them
into different portfolios, and affirms accounting estimation policies for expected credit losses: a. acceptors are
banks with a higher credit rating for bank acceptance bills, and the Group deems that such payments have
low credit risk, and does not recognize expected credit losses; b. acceptors are banks with a lower credit rating
for bank acceptance bills and commercial acceptance bills, the Group shall recognize expected loss rate and
make provisions for losses, pursuant to the Group’s policies for accounts receivable, which is the same with
classification of accounts receivable.

@  Portfolio category and determination basis of other receivables

The Group measures impairment reserves for other receivables based on following situations: @ for other
receivables whose credit risk has not significantly increased after initial recognition, the Group measures
impairment reserves based on expected credit losses within next 12 months; @ for other receivables whose
credit risk has significantly increased after initial recognition, the Group measures impairment reserves, on the
foundation of expected credit loss of such financial instrument in all its existing period. @ for purchased or
intrinsic other receivables which have already experienced credit impairment, the Group shall measure impairment
reserves, referring to estimated credit impairment in the whole existing period.

Evaluation based on portfolios. For other receivables, the Group can not get sufficient evidence to assess whether
or not credit risk has increased significantly at a reasonable cost at the individual instrument level. However, it
is feasible to evaluate whether or not credit risk has enormously increased on a portfolio basis. Therefore, the
Group takes following items as common risk characteristics: types of financial instruments, credit risk rating, initial
recognition date, and remaining contract term, and classifies other receivables, and evaluates whether credit risk
has significantly increased based on the portfolios.

Individual instrument level

Individual asset Provision for bad debts

Dividends receivable and interest receivable No credit impairment has occurred

Related parties within the scope of consolidation No credit impairment has occurred

The credit rating of trading parties has decreased Credit risk has significantly increased

Aging portfolio Measuring default loss rate based on portfolio

Regarding the Group's standards for determining significant increases in credit risk and the definition of assets
with credit impairment, please refer to Note XI, 1 for disclosure.
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1.

Financial Instruments (Continued)

(5)

(6)

)

Recognition criteria and measurement methods for financial asset transfer

For transfer transactions of financial assets, if the Group has transferred almost all risks and benefits arising from ownership
of financial assets to the transferee, then financial assets shall be derecognized; If almost all risks and benefits arising from
ownership of financial assets are preserved, then recognition of financial assets shall not be terminated; For financial assets
whose almost all risks and benefits on its ownership are not transferred nor preserved, and control over the financial assets
is waived, then financial assets shall be derecognized, and the resulting assets and liabilities shall be recognized. For financial
assets whose control right is not relinquished, then relevant financial assets shall be recognized according to their continued
involvement in such transferred financial assets, and corresponding liabilities shall be recognized.

If financial assets involved in the transfer meet following conditions: @ the business model of the group for managing the
financial assets is to collect contract cash flow and sell financial assets; @ the contractual terms of financial assets state
that the cash flows arising on a specific date are only for paying principal and interest generated from unpaid principal. If
overall transfer of financial assets meet derecognition conditions, then A = book value of transferred financial assets on the
derecognition date, B = a consideration received due to the transfer + derecognized amount in accumulated fair value change
which is originally directly recorded into other comprehensive income, the difference between A and B shall be recorded into
current loss or profit.

If a part of transferred financial assets meet derecognition condition, book value of all transferred financial assets shall be
amortized according to their respective relative fair value, between portion derecognized and portion not derecognized. A
= a consideration received from the transfer, B = amount derecognized in accumulated fair value change which is originally
recorded into other comprehensive income, C = book value of all aforementioned financial assets amortized, then A + B - C
shall be recorded into current loss and profit. Financial assets involved in the transfer also meet following conditions: @ the
business model of the group for managing financial assets is aimed at both receiving contract cash flow and selling financial
assets; @ the contract terms of such financial assets state that the cash flow arising on a specific date is only for paying
principal and interest generated from unpaid principal.

For more process of providing financial guarantee for transferred financial assets, such assets shall be recognized at the
lower amount between book value of financial assets and the amount with financial guarantee. The amount with financial
guarantee refers to the highest amount demanding repayment in all considerations received.

The distinction and treatment methods for financial liabilities and equity instruments

The Group distinguishes between financial liabilities and equity instruments based on following principles: 1) If the Group
cannot unconditionally avert performing a contract obligation by delivering cash or other financial assets, then the contract
obligation meets definition of a financial liability. Some financial instruments, although not explicitly incorporate terms and
conditions for delivering cash or other financial assets, may indirectly engender contract obligations through other terms and
conditions; 2) If a financial instrument must or can be settled by utilizing the Group’s own equity instruments, it is necessary
to meditate whether the Group’s own equity instruments used to settle the instrument are utilized as a substitute for cash
or other financial assets, or to enable the holder of such instruments to enjoy remnant equity in such assets after deducting
all liabilities from assets of the issuer. If the former situation is applicable, then the instrument will be regarded as a financial
liability of the issuer; If the latter situation is applicable, the instrument will be regarded as the issuer’s equity instrument.
In some cases, a financial instrument contract claim that the Group must or may use its own equity instruments to settle
such financial instruments, and the amount of the contract right or obligation = the quantity of its own equity instruments
available or to be delivered * their fair value at the time of settlement. Regardless of whether the amount of the contract right
or obligation is fixed or varies entirely or partially based on changes in variables other than the market price of the Group'’s
own equity instruments (such as interest rates, prices of some goods, prices of some financial instruments), the contract shall
be grouped as a financial liability.

While grouping financial instruments (or their components) in consolidated financial statements, the Group meditates on all
terms and conditions agreed upon between members of the Group and holders of the financial instruments. If the group as
a whole bears an obligation to deliver cash, other financial assets, or settle the instrument in a manner, which the instrument
become a financial liability, then the instrument should be grouped as a financial liability.

Offsetting of financial assets and financial liabilities

The financial assets and financial liabilities of the Group are presented separately in the balance sheet, and are not offset
against each other. When the following conditions are met simultaneously, the net amount after offsetting shall be presented
in the balance sheet: 1) The Group has the legal right to offset the confirmed amount, and such legal right is currently
enforceable; 2) The Group plans to settle on a net basis, or realize the financial asset and settle the financial liability at the
same time.
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12.

13.

14.

Inventory
Inventory of our group mainly includes raw materials, goods in process, goods in stock, and shipped goods.

Inventory is initially measured at cost. Inventory costs incorporate purchase costs, processing costs, and other costs. The perpetual
inventory system is implemented for inventory, and the actual cost of inventory received or issued is determined by a weighted
average method. Low-value consumables and packaging materials are amortized by the one-time write-off method.

On the balance sheet date, inventory is measured at the lower number between cost and net realizable value. If the cost of inventory is
higher than its net realizable value, provision for inventory impairment reserves shall be made, and shall be recorded in current
loss or profit. Net realizable value refers to the estimated selling price of inventory in daily activities, minus estimated costs to be
incurred until completion, estimated sales expenses, and related taxes and fees.

Provision for impairment reserves of raw materials, goods in stock, and goods in process of the Group is recognized on a single
inventory item basis. When determining their net realizable value for goods in stock, goods in process, and materials used for sale
that are directly used for sale, they shall determined by minus estimated sales expenses and related taxes from the estimated selling
price of inventory; The inventory of materials held for production purposes is considered by the Group as main raw materials that
can produce products of different liters and standards. The remaining raw materials cannot correspond to orders one by one. When
determining their net realizable value, the estimated selling price of the inventory minus estimated sales expenses and related taxes is
used to affirm the amount.

Contract assets and contract liabilities
(1) Contract assets

Contract assets refer to rights of the Group to receive a consideration due to transfer of goods to customers, and such rights
depend on other factors except elapse of time. If the Group sells two clearly distinguishable goods to a customer and has
rights to get payment for delivering one of such goods, but the receipt of payments depends on delivery of the other goods,
the Group will treat such rights to receive payments as a contract asset.

The determination method and accounting treatment method for expected credit losses of contract assets are detailed in
Note llIl.11 about impairment of financial assets.

(2) Contract liabilities

Contract liabilities reflect obligation of the Group to transfer goods to customers for a consideration received or receivable
from them. If customers have already paid a contract consideration or the Group has obtained the unconditional right
to receive a contract consideration before transferring those goods to those customers, then contract liabilities shall be
recognized based on the amount received or receivable at the earlier time between actual payment made by the customer
and the due time.

Assets related to contract costs
(1) Method for determining the amount of assets related to contract costs

Assets of the Group related to contract costs include contract performance costs and contract acquisition costs. According
to their liquidity, contract performance costs are shown separately in inventory and other non-current assets, while contract
acquisition costs are shown separately in other current assets and other non-current assets.

Contract performance costs refer to costs incurred by the Group in fulfilling a contract. If they does not fall into scope
of relevant accounting standards such as inventory, fixed assets, or intangible assets, and meet following conditions
simultaneously, they shall be recognized as an asset and contract performance costs: such costs are directly related to a
current or expected contract, including direct labor, direct materials, manufacturing expenses (or similar expenses), costs
explicitly assumed by customers, and other costs incurred solely due to the contract; Such costs increase resources available
for the Group to fulfill its contractual obligations in the future; Such costs are expected to be recovered.

Contract acquisition costs refer to incremental costs, that are expected to be recovered and are incurred by the Group to
acquire a contract, and they shall be recognized as an asset. If the amortization period of such asset does not exceed one
year, the Group chooses simplified treatment, and records it in the current loss or profit when it occurs. Incremental costs
refer to costs that would not have occurred without obtaining a contract, such as sales commissions. Other costs incurred by
the Group for acquiring a contract, other than incremental costs that are expected to be recovered(such as travel expenses
that happen regardless contracts are sealed or not), shall be recorded into current loss or profit when they occurs, but
excluding those explicitly assumed by customers.

(2) Amortization of assets related to contract costs

Assets related to contract costs of the Group are amortized on the same basis as the recognition of commodity income
related to the asset, and shall be recorded into current loss or profit.

(3) Impairment of assets related to contract costs
If book value of assets related to contract costs of the Group is higher than the difference between the following two items,
the Group will make provision of impairment reserves for the excess and recognize it as an asset impairment loss: 1) remnant

consideration that the enterprise expects to get due to transfer of goods related to such assets; 2) Estimated cost to be
incurred for the transfer of the relevant goods.
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15.

Long-term equity investments

The long-term equity investments of the Group include investments in subsidiaries and investments in associates.

(1)

2)

Judgment of significant impact and joint control

The Group's equity investments that have a significant impact on the investee, namely investments in associates. Significant
impact means the power of the Group to take part in decision-making in financial and operational policies of the investee,
but cannot control or jointly control promulgation of these policies with other parties. When the Group directly or indirectly
through its subsidiaries obtains more than 20% but less than 50% of voting rights of the invested entity, it is generally
considered to have significant influence on the invested entity, unless there is obvious evidence showing that the Group
cannot participate in production and operation decisions of the invested entity, nor exert control over the invested entity. If
the Group holds less than 20% of the voting rights of the investee, such as representatives sent by the Group to the board of
directors or similar power institutions of the investee, participation in the financial and operational policy formulation process
of the investee, significant transactions with the investee, assigning management staff to the investee, or giving critical
technical information to the investee (or meditating various facts and situations aforementioned), the Group believes that it
can exert significant impact on the investee.

The Group, together with other joint operation partners, exert joint control over the invested entity and has rights to equity
investment in net assets of the invested entity, which means investment in the joint venture. Joint control refers to the
shared control over a certain arrangement pursuant relevant agreements, and related activities of the arrangement must
be unanimously agreed upon by the parties sharing control rights before making decisions. The Group’s judgment of joint
control is on the foundation of collective control of arrangement by all participating parties or a combination of participating
parties, and decisions regarding activities related to the arrangement must be unanimously agreed upon by the participating
parties who collectively control the arrangement.

Accounting treatment methods
The Group initially measures long-term equity investments acquired based on initial investment costs.

Initial investment costs for long-term equity investments acquired through business combination under common control, shall
be book value of net assets of the merged party, in final controlling party’s consolidated financial statements obtained on the
business combination date; If book value of the net assets of the merged party on the business combination date is negative,
then initial investment cost shall be affirmed as zero.

For long-term equity investments obtained through business combination not under common control, their initial investment
costs are business combination costs; except for long-term equity investments generated from business combination, for
long-term equity investments paid by cash, their initial investment costs shall be calculated based on a purchase price actually
paid, expenses, taxes, and other necessary expenditures directly related to the acquisition of long-term equity investments; for
long-term equity investments acquired by issuance of equity securities, their investment costs shall be calculated based on fair
value of issued equity securities;

Our company's investments in subsidiaries are calculated by a cost method in individual financial statements. When utilizing
this cost method, long-term equity investments are measured at their initial investment costs. When making additional
investments, book value of long-term equity investment costs shall be increased, based on fair value of costs incurred for
additional investments and related transaction expenses occurring. The cash dividends or profits announced by the invested
entity shall be regarded as current investment income based on the amount to be enjoyed.

The Group utilizes an equity method to calculate its investments in joint ventures and associates. When utilizing this equity
method, if initial investment costs of a long-term equity investment are bigger than fair value of identifiable net assets of the
investee that should be enjoyed at the time of investment, then book value of the long-term equity investment shall not be
adjusted; if initial investment costs of a long-term equity investment are less than fair value of such identifiable net assets of
the investee that should be enjoyed at the time of investment, then book value of the long-term equity investment shall be
adjusted according to the difference, and the difference shall be recorded into current loss and profit for the investment.

For long-term equity investments measured by an equity method for subsequent calculation, during the period of holding
such investments, book value of the long-term equity investment shall be increased or reduced, due to movement in owner’s
equity of the investee. When determining percentage of enjoyed net profit or loss of the investee, based on the fair value
of identifiable assets of the investee at the time of acquiring investments, pursuant to accounting policies and accounting
periods of the Group, unrealized internal transaction gains or losses arising from non-business transactions within associates
and joint ventures shall be offset, the portion attributable to the Group shall be calculated according to the proportion to be
enjoyed (if internal transaction losses belong to asset impairment losses, they shall be fully recognized), and the net profit of
the investee shall be recognized after adjustment. The Group recognizes net losses incurred in the investee, book value of
long-term equity investments and other long-term equity that essentially constitute net investments in the investee shall be
reduced until they are zero, except where the Group has an obligation to bear additional losses.

The difference between book value and actual price for purchasing long-term equity investments shall be recorded into
current investment income.
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15.

16.

Long-term equity investments (Continued)

)

Accounting treatment methods (Continued)

For long-term equity investments calculated by an equity method, other comprehensive income previously calculated by an
equity method shall be measured on the same basis as the direct disposal of related assets or liabilities of the investee, when
the equity method expires. The owner's equity recognized due to changes in the investee’s other owner’s equity, other than
net loss or profit, other comprehensive income, and profit distribution, shall be totally transferred into current investment
income when the equity method expires.

If remnant equity is still calculated by an equity method after disposal of some equity, then relevant other comprehensive
income calculated by the original equity method shall be treated on the same basis as the direct disposal of relative assets or
liabilities of the investee, and shall be carried forward in proportion. The owner’s equity recognized due to alteration in the
investee’s other owner’s equity, other than net loss or profit, other comprehensive income, and profit distribution, shall be
carried forward in proportion to current investment income.

If loss of joint control or significant influence over the invested entity occurs, due to disposal of some equity, then remnant
equity after disposal shall be calculated pursuant to the Accounting Standards for Enterprises No. 22- Recognition and
Measurement of Financial Instruments (FA [2017] No. 7). The difference between fair value and book value of remnant equity
on the date when losing joint control or significant influence, shall be recorded into current loss or profit.

If loss of control over the invested entity occurs, due to disposal of some long-term equity investments, and remnant equity
after disposal can jointly control or exercise significant influence upon the invested entity, they shall be calculated by an equity
method. The difference between book value of the disposed equity and the disposal consideration shall be recorded into
investment income, and remnant equity shall be adjusted, and it shall be deemed that remnant equity has been calculated by
an equity method since acquisition; If remnant equity after disposal cannot exercise joint control or significant influence over
the investee, accounting treatment shall be made pursuant to the Accounting Standards for Enterprises No. 22- Recognition
and Measurement of Financial Instruments (FA [2017] No. 7). The difference between book value of the disposed equity and
the disposal consideration shall be recorded into investment income, and the difference between fair value and book value of
remnant equity on the date when losing control shall be recorded into current loss or profit.

For transactions involving the step-by-step disposal of equity until the loss of control, which are not part of a package deal,
the Group shall separately measure each transaction. For “package deals”, each transaction shall be regarded as a transaction
for disposal of a subsidiary and loss of control. However, before losing control, the difference between the disposal price
of each transaction and the book value of the long-term equity investment corresponding to the disposed equity, shall be
recorded into other comprehensive income, and then they shall be transferred into current loss or profit when losing control.

Investment property

Investment property of the Group refers to property held for the purpose of getting rent or capital appreciation, or both of them,
including leased land use rights, houses and buildings. They shall be measured by a cost model.

Investment property of the Group shall be depreciated or amortized by a straight-line method. The expected service life, net residual
value rate, and annual depreciation (amortization) rate of heterogeneous investment property are as follows:

Estimated Annual

Residual Depreciation

Category Value Rate Rate
(Year) (%) (%)

Land use right 50 - 2.000
Houses and Buildings 40 5 2.375
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17.

18.

Fixed assets

Fixed assets of the Group are tangible assets held for production of goods, provision of services, rental or business management,
with a service life of more than one year and a high unit value.

Fixed assets are recognized when the economic benefits related to them are highly likely to flow into the Group and their costs
can be reliably measured. Fixed assets of our group include houses and buildings, machinery and equipment, electrical and gas
equipment, transportation equipment, office equipment, and others.

Except for fixed assets that have been fully depreciated and continue to be used, and land that is separately measured and
recorded, the Group depreciates all fixed assets. Depreciation is made by a straight-line method. The classification depreciation
period, estimated net residual value rate, and depreciation rate of fixed assets of the Group are as follows:

Estimated Annual

Depreciation Residual Depreciation

Category Period Value Rate Rate
(Year) (%) (%)

Houses and buildings 40 5 2.375
Machine equipment 10 5-10 9-9.5
Electrical and gas equipment 5-10 5-10 9-19
Transportation equipment 5 5-10 18-19
Office equipment and other 3-5 5-10 18-30

At the end of each year, the Group will check the estimated service life, estimated net residual value, and depreciation method of
fixed assets. If there are any changes, they are disposed as accounting estimate changes.

Construction work in process

Costs of construction work in process is affirmed based on actual expenditures for engineering, including necessary expenditures
for engineering incurred during the construction period, borrowing costs that should be capitalized before the project reaches the
predetermined usable state, and other related expenses.

From the date when construction work in process reaches predetermined usable state, fixed assets shall be carried forward based
on the estimated value according to the project budget, costs, or actual costs of engineering. Depreciation shall be made from the
next month, and the difference of original value of fixed assets shall be adjusted after the completion settlement procedures are
completed.

When construction work in process reaches the predetermined usable state, it shall be transferred to fixed assets according to the
following standards:

Category Standards for transferring fixed assets

Houses and buildings After been inspected and accepted by some relevant departments, from the date of reaching
predetermined usable state

Machinery and equipment After installation and debugging, meeting design requirements or standards specified in the

contract, after being approved according to the process
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19.

20.

Borrowing costs

Borrowing costs incurred by the Group, which can be directly attributable to construction of assets or production, and which meet
the capitalization standards, shall be capitalized and recorded into relevant asset costs, while other borrowing costs will be recorded
into current loss or profit. Assets eligible for capitalization affirmed by the Group incorporate borrowing costs of fixed assets,
investment property and inventories that need more than one year of acquisition and construction or production activities to reach
the predetermined usable state or salable state. Capitalization begins when asset expenditures occurs, borrowing costs occur, and
the acquisition and construction or production activities necessary to make such assets reach predetermined usable state or salable
state start; When such assets that meet the capitalization standards for purchase, construction or production to make assets reach
the predetermined usable state or saleable state, capitalization shall be terminated, and the subsequent borrowing costs shall be
recorded into current loss or profit. If assets that meet the capitalization standards experience abnormal interruptions during the
acquisition, construction, or production process, and the interruption lasts for more than 3 consecutive months, then capitalization
of borrowing costs shall stop until the acquisition, construction, or production activities of such assets resume.

During each accounting period of capitalization periods, the Group shall recognize the capitalization amount of borrowing costs
by following methods: capitalization amount of loans specifically borrowed = actual interest expenses occurring in current period
— interest income got from unused borrowing funds deposited in banks — investment income earned from temporary investments;
If general loans are used, capitalization amount = [assets expenditures of (accumulated asset expenditures — special loans)] *
capitalization rate of general loans. Of which, capitalization rate is affirmed by weighted average interest rate.

Intangible assets

Intangible assets of the Group include land use rights, patented technology, software, trademark rights, etc., which are measured
at actual costs at the time of acquisition. Among them, intangible assets purchased are measured at actual costs based on actual
payment and other related expenditures; Actual costs of intangible assets invested by investors shall be calculated based on value
agreed upon in the investment contract or agreement. However, if value agreed upon in the contract or agreement is unfair, then
actual costs shall be confirmed by fair value. However, for intangible assets acquired from the merged party in business combination
not under common control, and which are not recognized in its financial statements, they shall be measured at fair value at initial
recognition.

(1) Service life and its determination basis, estimation situation, amortization method or checking procedures

From the day of transfer, land use right shall be amortized evenly in the period of transferring land use right; Intangible assets
such as patented technology, software, trademark rights, etc. are amortized evenly in the shortest period among following
three periods: their expected service life, period of enjoying benefits specified in the contract, and effective service life
specified by law. The amortization amount shall be recorded into relevant asset cost and current loss or profit based on its
beneficiaries. The estimated service life and amortization method of intangible assets with limited service life shall be reviewed
at the end of each year. If there are any changes, they shall be treated as accounting estimate changes.

During each accounting period, the Group checks estimated service life of intangible assets with an uncertain service life.
(2) Scope of R&D expenditures and related accounting treatment methods

The scope of R&D expenditures in this group incorporate salaries of R&D personnel, direct input expenses, depreciation and
amortized expenses, testing fees, research and development expenses of external institutions, other expenses, etc.

Based on nature of expenditures of internal research and development projects, as well as whether there is a significant
uncertainty for intangible assets to be ultimately produced by research and development activities, the Group divides them
into research stage expenditures and development stage expenditures. During the research phase, expenditures incurred
are recorded into current loss or profit. For expenditures incurred during the development stage, they shall be capitalized
when following conditions are met simultaneously: MThe Group deems that it is technically feasible to successfully produce
intangible assets, and can use or sell them; @ The Group has the intention to successfully produce intangible assets,
and use or sell it; @ Intangible assets are expected to bring economic benefits to the Group; @ The Group has sufficient
technical, financial, and other resources to support the development of the intangible asset, and has the ability to use or sell
such intangible assets; ® Expenditures belonging to the development stage of intangible assets can be reliably measured.
Expenditures incurred during the development phase that do not meet the capitalization standards shall be recorded into
current loss or profit.
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21. Impairment of long-term assets

On each balance sheet date, the Group shall check long-term equity investments, investment properties measured by a cost model,
fixed assets, construction work in process, right-of-use assets, intangible assets with a limited service life, operating lease assets, and
other items. When there are signs of impairment, the Group shall carry out impairment tests. Impairment tests shall be conducted
at the end of each period for goodwill, intangible assets with an uncertain service life, and development expenditures of those that
have not yet reached the predetermined usable state, regardless whether or not there are signs of impairment.

(1) Impairment of non-current assets except financial assets (excluding goodwill)

A = net amount of (fair value of assets — disposal expenditures), B = present value of expected future cash flow, while carrying
out impairment tests, the Group determines the recoverable amount based on the higher number between A and B. After
impairment tests, if book value of such assets is bigger than their recoverable amount, the difference shall be recognized as
an impairment loss.

The Group estimates the recoverable amount based on a single asset. If it is difficult to estimate the recoverable amount of
a single asset, the recoverable amount of an asset shall be determined based on the group to which such asset belongs. The
identification of an asset group is based on whether or not main cash inflow engendered by the asset group is independent
from cash inflow of other assets or other asset groups.

A = net amount of (fair value — disposal expenditures), B = selling price of similar assets in a fair transaction or an observable
market price — incremental costs directly belong to such asset disposal, A shall be determined by referring to B. While assessing
the present value of future cash flow, management must assessing expected future cash flow of such asset or asset groups,
and select an appropriate discount rate to determine present value of future cash flow.

(2) Impairment of goodwill

Goodwill generated in business combination shall be allotted to relevant asset groups, by a reasonable method from the date
of purchase. If it is difficult to allot them to relevant asset groups, they shall be allotted to relevant asset portfolios. When
conducting impairment tests on asset groups or asset portfolios that incorporate goodwill, if there are signs of impairment
in asset groups or asset portfolios related to goodwill, impairment tests should be conducted first on asset groups or asset
portfolios that do not incorporate goodwill. Recoverable amount should be calculated, and shall be compared with relevant
book value, so as to confirm corresponding impairment loss; Further impairment tests shall be conducted on asset groups or
asset portfolios that incorporate goodwill, book value and recoverable amount shall be compared, if the recoverable amount
is lower than the book value, then impairment loss shall be first offset against the book value of goodwill allotted to the asset
groups or asset portfolios. Then, based on the proportion of the book value of assets other than goodwill in the asset group
or asset portfolios, the book value of other assets shall be offset proportionally.

Methods, parameters, and assumptions for impairment tests of goodwill are detailed in Note V, 14.
Once the impairment loss of the above-mentioned assets is recognized, it shall not be reversed in future accounting periods.
22. Long-term deferred expenses
The long-term deferred expenses of the Group include expenses for turnover cylinders and house decoration, which have already
been paid by the Group but shall be allotted between current and future periods over one year. These expenses are amortized

evenly over the benefit period. If the long-term deferred expense item cannot benefit future accounting periods, the amortized
value of the item that has not been amortized will be fully transferred to the current loss or profit.
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23.

24.

Staff salaries

Staff salaries of the Group include short-term compensation, post-employment benefits, Dismissal welfare and other long-term
welfare.

Short-term compensation includes employee salary, employee benefit, medical premium, etc. The Group shall recognize the short-
term compensation actually incurred as liability and include it in the current profits and losses or related asset cost during the
accounting period when employees provide services.

Post-employment benefits mainly include basic pension insurance, unemployment insurance, etc., which shall be classified into
defined contribution plan and defined benefit plan according to risk and obligation assumed by the Company. For the services
provided by the employees in the accounting period on the balance sheet date ' in the defined contribution plan, contribution that
paid to individual shall be recognized as liabilities and included in current profit or loss or related asset cost according to the benefit
object.

For the defined benefit plan, the Group adopts estimated accumulated welfare unit method, and makes unbiased and consistent
actuarial assumptions, and makes assessment on demographic variables and financial variables, calculates obligations engendered
by defined benefits plans, and confirms related obligations belongs to which period. Obligations generated by the defined benefits
plans shall be discounted according to the discount rate, so as to confirm present value of the defined benefit plans and current
service costs.

Dismissal welfare refers to compensation provided to employees for terminating the labor relationship with employees before the
expiration of the labor contract between the Group and the employee, or for encouraging the employees to voluntarily accept the
lay-off. For employees who have not terminated the labor contract with the Group but will no longer provide services for the Group
in the future and cannot bring economic benefits to the Group, if the Group is committed to providing economic compensation
with the nature of dismissal welfare, in case of “early retirement”, economic compensation shall be treated as dismissal welfare
before the official retirement date, and shall be treated as post-employment benefits after the official retirement date. If the Group
furnishes employees with dismissal welfare, Date 1 is the date when the Group can not unilaterally revoke dismissal welfare due to
canceled employment relationship contracts or redundancy plans, Date 2 is the date when the Group recognizes costs or expenses
related to restructuring of dismissal welfare, the Group shall recognize staff salaries liabilities caused by dismissal welfare on the
earlier date between Date 1 and Date 2, and they shall be recorded into current loss and benefit. If the dismissal welfare is not
expected to be fully paid before 12 months after the end of the reporting period, the substantive dismissal work is completed
within one year but the compensation payments exceed the dismissal plan of one-year payment, the Group will choose the
appropriate discount rate, and the dismissal welfare of the current profits and losses will be measured according to the amount
after discounting.

Other long-term employee welfare refers to the employee benefits except for short-term benefits, post-employment welfare and
dismissal welfare, including long-term compensated absences, long-term disability welfare, long-term profit sharing plan, etc.
Other long-term employee welfare provided by the Group to employees that meet the conditions of defined contribution plan,
the accounting shall be treated according to the provisions in above defined contribution plan. Net liabilities or assets of other
long-term employee welfare provided by the Group to employees and satisfying conditions of the defined benefit plan shall be
recognized and measured according to provisions of the defined benefit plan. At the end of the reporting period, the Group
recognizes employee payroll cost generated from other long-term employee welfare as the following components: service cost; net
interest amount of net liabilities or assets of other long-term employee welfare; changes generated from the remeasurement of net
liabilities or assets of other long-term employee welfare. The total net amount of the above item shall be included in the current
profits and losses or related asset cost.

Expected liabilities

When an external warranty, discount of commercial acceptance notes, pending legal proceedings or arbitration, goods quality
guarantee or other contingent matters meet the following requirements simultaneously, the Group shall recognize such
responsibilities as liabilities: the assumed responsibilities are current obligations; the fulfillment of such obligations will likely cause
the outflow of economic benefits from the Group; the amount of such obligations can be measured reliably.

The estimated liabilities are initially measured, on the foundation of the best estimate of expenses required to fulfill relevant current
obligations, taking into account factors such as risks, uncertainties, and time value of money related to contingencies. On the
balance sheet date, the Group shall review current best estimate and adjust book value of estimated liabilities.

The contingent liabilities got from the merged party in business combination not under common control shall be measured at fair
value upon initial recognition. A = an amount determined by estimated liabilities, B = the initial recognition amount — accumulated
amortization amount determined by revenue recognition principle. After initial recognition, contingent liabilities shall be measured
subsequently according to the higher number between A and B.
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25.

26.

Share-based payment

For share-based payments measured by equity for service provided by employees, they shall be measured by fair value of equity
instruments granted to employees. If the rights can be used immediately after they are granted, fair value of equity instruments
on the grant date shall be recorded into relevant costs or expenditures, and capital reserve shall be increased correspondingly. If
the rights can be used only after service in the waiting period is completed or stipulated goals are achieved, on each balance sheet
date in the waiting period, based on the best estimate of number of equity instruments with viable rights, according to fair value of
equity instruments on the grant date, service obtained in the period shall be recorded into relevant costs or expenditures and capital
reserve. If clause that share-based payment shall be settled by equity is modified, service obtained shall be recognized according to
unchanged clause. What's more, if fair value of equity instruments are modified, or those changes can benefit employees on the
date of modification, it shall be deemed that service obtained is increased.

If share-based payments settled by equity are canceled, it shall be treated as accelerated exercise of rights on the cancellation
date, and the unrecognized amount will be immediately recognized. If employees or other parties meet condition of viable rights,
but they do not achieve goals in the waiting period, it shall be treated that share-based payments settled by equity are canceled.
However, if a new equity instrument is granted, and it is determined on the grant date that the new equity instrument is intended
to replace the canceled equity instrument, the replacement of equity instrument granted shall be treated in the same manner as the
modification of the terms and conditions of the original equity instrument.

For share-based payments settle by cash, they shall be measured by fair value of liabilities, which are borne by the Group and are
confirmed based on share or other equity instruments. If such rights can be immediately exercised after granting, the fair value of
the liability assumed shall be recorded into relevant costs or expenses on the grant date, and the liability shall be correspondingly
increased; If it is necessary to complete the services during the waiting period or prescribed goals before exercising those rights,
on each balance sheet date in the waiting period, based on the best estimate of viable rights situation, the services obtained in
current period shall be recorded into costs or expenses, according to fair value of liabilities borne by the Group, and such liabilities
shall be adjusted accordingly. On each balance sheet date and settlement date prior to settlement of relevant liabilities, fair value of
liabilities shall be remeasured, and any changes shall be recorded in current loss or profit.

Recognition principles and measurement methods for revenue

The Group recognizes revenue when fulfilling its contract obligations, namely when the customer obtains control of relevant goods
or services. Acquiring control over related goods or services means being able to dominate utilization of goods or provision of
services, and obtain almost all economic benefits from them.

Operating revenue of the Group mainly incorporates revenue from selling goods, housing rental fees, and location rental fees.
(1) Revenue from selling goods

The Group is engaged in manufacturing of gas cylinder storage and transportation products, as well as integrated products
of automated manufacturing equipment systems. Gas cylinder storage and transportation products mainly consist of seamless
steel cylinders, wrapped cylinders, low-temperature cylinders, low-temperature storage and transportation equipment, etc.
The integrated products of automated manufacturing equipment systems mainly include ground conveying assembly system
products, hanging chain air conveying system products, robot integrated applications and stamping connection products,
non-standard automation special machine products, etc. The Group's sales mainly incorporate domestic sales and overseas
sales. Specific principles of the Group for recognizing revenue from selling goods are as follows:

Sales contracts between the Group and customers usually only consist of fulfilling obligations for the transfer of goods. The
Group usually recognizes revenue at the time of delivering products to customers pursuant to terms of the contract, taking
into account following factors: current right to receive payment from those goods, the transfer of major risks and rewards
arising from ownership of such goods, transfer of statutory ownership of those goods, transfer of physical assets of those
goods, and the customer’s acceptance of such goods.

1)  Domestic sales

@  If the company is responsible for shipping goods to customers or a location appointed by customers, pursuant
to the contract or an agreement, sales revenue shall be confirmed after such goods arrive at the customer or a
location appointed by customers, after customers confirm receipt of such goods;

@  When the customer picks up such goods, according to the contract or an agreement, sales revenue shall be
recognized when the customer picks up such goods and signs for them.

2) Overseas sales

The Group confirms sales revenue, when goods are transported across ship’s rail at a designated loading port and a bill
of lading is signed, or when shipping goods to its designated location and receiving confirmation from customers, in
accordance with the model for selling, pricing and transaction, which is agreed upon in the sales contract or an order
signed with foreign customers.

The Group will use the expected amount of a consideration as the transaction price, the Group is entitled to receive
such consideration for transfer of goods to customers, and determines it based on terms of the contract and past
business practices. Some contracts of the Group state that customers can enjoy a certain discount, when they buy more
than a certain quantity of goods, and this discount can directly offset a price that customers should pay when they
buy goods in current period. The Group shall make the best estimate of discounts, based on expected values or the
most likely amount to occur, and includes the estimated transaction price in the transaction price, but when relevant
uncertainties are removed, the discounted transaction price shall not exceed the amount that is highly unlikely to result
in a significant reversal of accumulated recognized income, and it shall be estimated again on each balance sheet date.
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For sales with sales return clauses, when customers attain control of relevant goods, the Group shall recognize revenue
based on an expected amount of a consideration, that customers are entitled to receive due to transfer of goods to
customers, and the Group shall recognize an expected amount to be returned, an the amount of a refund shall be
recognized as an estimated liability; meanwhile, according to expected book value of the returned goods at the time of
transfer, the balance after deducting expected costs of retrieving such goods (including loss of value of returned goods)
shall be recognized as an asset, namely the receivable return cost. The net transfer cost of the asset cost is deducted
based on the book value of the transferred goods at the time of transfer. On each balance sheet date, the Group
estimates again future sales returns and measures again aforesaid assets and liabilities.

If there are significant financing components in a contract, it is assumed that customers pay by cash when they attain
control right of goods, the Group will confirm transaction price by the amount of such cash. By a discount rate which
is used to discount a nominal price of the contract consideration into a current selling price, difference between the
confirmed transaction price and a consideration promised in the contract shall be amortized with an effective interest
rate when the contract is valid.

According to contractual agreements, legal provisions, etc., the Group provides quality assurance for the goods sold,
which belongs to the guarantee-type of quality assurance, so as to assure that such goods sold meet established
standards to customers. The Group shall make accounting treatment for estimated liabilities in accordance with Note 3,
24.

House rental fees and location rental fees

Leasing income of the Group is operating leasing income, refer to Note 3 and 29 for content about leasing.

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED

95



96

SECTION 10 FINANCIAL REPORT

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (CONTINUED)

27.

Government subsidies

When additional conditions are met and government subsidies can be received, government subsidies shall be recognized. When
government subsidies are monetary assets, they shall be measured by actual amount received. For subsidies which are appropriated
according to a fixed quota, or there is explicit evidence at the end of a period showing that related conditions of financial support
policies can be met, and that financial support funds can be obtained in an estimation, they shall be measured according to the
amount receivable; when government subsidies are non-monetary funds, they shall be measured by fair value, if fair value can not
be reliably obtained, then they shall be measured by a nominal amount(1 yuan).

The government subsidies of the Group include those related to assets and those related to income. Among them, government
subsidies related to assets refer to government subsidies obtained by the Group for the purpose of purchasing, constructing long-
term assets or other methods; Government subsidies related to income refer to the other government subsidies, except government
subsidies related to assets. If the government documents do not clearly specify recipients of subsidies, the Group will make
judgments based on aforementioned differentiation principles. If it is difficult to distinguish, it will be classified as government
subsidies related to income as a whole.

Government subsidies related to assets shall be recognized as deferred income, and they shall be recorded into current loss or
profit step by step by a rational and systematic method in relative assets’ service life. If such assets are sold, transferred, scrapped or
destructed before relative assets’ service life is over, then balance of relative undistributed deferred income shall be transferred into
loss or profit in the period in which assets are disposed.

As for government subsidies related to income, if they are used to compensate for relevant costs, expenses or losses in future
periods, they shall be recognized as deferred income and recorded in current loss or profit, during the period in which related costs,
expenses or losses are recognized. Government subsidies related to daily activities shall be recorded into other income, according
to nature of economic transactions. Government subsidies unrelated to daily activities shall be recorded into non-operating revenue
and expenses.
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28.

29.

Deferred tax assets and deferred tax liabilities

Deferred income tax assets and deferred income tax liabilities of the Group are recognized on the foundation of the difference
between tax basis and book value of assets and liabilities, as well as the difference between the tax basis and book value of items,
which are not recognized as assets and liabilities (temporary differences) but can be determined to belong to this sort according to
tax laws.

The Group recognized all taxable temporary differences as deferred income tax liabilities, except following situations: (1) temporary
differences stem from initial recognition of goodwill, or initial recognition of assets or liabilities, which are engendered from
transactions not in business combination, and which do not affect accounting profit nor taxable income(or deductible loss); (2)
taxable temporary difference related to investments in subsidiaries, associates and joint ventures, the Group can control the time of
reversing those temporary difference, and such temporary difference will very likely be not be reversed in a foreseeable future.

With a limitation of future taxable income, which is very likely to be used by the Group to deduct deductible temporary difference,
deductible loss and tax deduction, other deductible temporary difference, deductible loss and tax deduction shall be recognized as
deferred income tax assets, except following situations: temporary difference occurs from initial recognition of assets or liabilities,
which stem from transaction not in business combination, and which do not affect accounting profit nor taxable income(or
deductible loss); (2) deductible contemporary difference related to investments in subsidiaries, associates and joint ventures, but
following situations can not be met simultaneously: temporary difference is very likely to be reversed, taxable income is very likely to
be attained in the future to deduct deductible temporary difference.

Within a limitation that it is very likely for the Group to have enough taxable income to deduct deductible loss, all unused
deductible loss shall be recognized as deferred income tax assets. The management utilizes myriad judgement to estimate time to
obtain taxable income and the amount, combined with taxation strategy, the Group decides amount of deferred income assets that
shall be recognized, therefore uncertainty exists.

On the balance sheet date, deferred income tax assets and deferred income tax liabilities shall be measured at the applicable tax
rate, during the expected period in which such assets are recovered or such liabilities are liquidated.

Lease
(1) Identification of lease

On the commencement date of the contract, the Group shall assess whether the contract is a lease or incorporates a lease. If
one party to a contract transfers rights to control the use of one or more identified assets for a certain period, so as to get a
consideration, then the contract shall be regarded as a lease or incorporates a lease.

If multiple separate leases are included in a contract, the Group shall split the contract, and conduct accounting treatment
for each separate lease separately. If the contract includes both lease and non-lease parts, the Group shall separate lease
parts and non-lease parts, and carry out accounting treatment. Accounting treatment for each leasing part shall be made
in accordance with leasing standards, while accounting treatment for non-leasing parts shall be made pursuant to other
applicable enterprise accounting standards.

(2) The Group as the lessee
1)  Confirmation of lease

With an exception of short-term leases and leases of low-value assets, on the commencement date of a e lease period,
the Group recognizes right-of-use assets and lease liabilities for leases.

Right-of-use assets means that the Group has rights, in the lease period, to use leased assets, and they shall be
measured by costs at initial recognition. The costs include: @ the amount of lease liabilities at initial measurement; @
A lease payment paid on or before the commencement date of a lease period — amount of lease incentives already
enjoyed; @ Initial direct expenses incurred; @ The estimated costs incurred for dismantling and removing leased assets,
restoring the location of leased assets, or restoring such leased assets to a condition stipulated in lease clauses (excluding
those incurred for the production of inventory). If the Group remeasures lease liabilities pursuant to relevant leasing
standards, then book value of right-of -use assets shall be adjusted accordingly.

According to estimated consumption method of economic profit related to right-of-use rights, the Group makes
depreciation treatment for right-of-use assets by the straight-line method. If it can be reasonably confirmed that
ownership of leased assets can be obtained when the lease period expires, then depreciation shall be made in residual
service life of leased assets; If it can not be reasonably confirmed that ownership of lease assets can be obtained when
the lease period expires, depreciation shall be made in the shorter period between the lease period and residual service
life of lease assets. Provision for dep depreciation shall be recorded into costs of related assets or current loss or profit,
based on purpose of right-of-use assets.

The Group initially measures lease liabilities on the foundation of present value of lease payments, that are not paid
up to the commencement date of a lease period. The lease payment consists of: @ fixed payment and essentially fixed
payment, minus the amount related to lease incentives; @ Variable lease payments dependent on indexes or ratios;
@ The Group reasonably determines a viable price for the purchase option, when the Group exercises the purchase
option; @ The lease term reflects the amount to be paid when the Group exercises the option to terminate lease; ®
The estimated amount to be paid based on the residual value of the guarantee provided by our group.
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(3)

2)

When calculating present value of lease payments, the Group utilizes the lease implicit interest rate as the discount rate.
If the Group can not confirm the lease implicit interest rate, the Group shall adopt an incremental loan interest rate as
the discount rate. The Group calculates interest expenses of lease liabilities during the lease period at a fixed periodic
interest rate, and records them into current loss or profit, except for those that should be capitalized.

After the commencement date of the lease period, when the Group confirms interest of lease liabilities, the Group
shall increase book value of such lease liabilities; when the Group pays lease price, book value of lease liabilities shall be
reduced. When there is a change in actual fixed payments, a change in the expected payable amount of the guaranteed
residual value, a change in the indexes or ratios used to determine the lease payments, a change in the evaluation
results or actual exercise of purchase option, renewal option or termination option of lease, the Group shall remeasure
such lease liabilities, on the foundation of present value of such altered lease payments.

Short-term lease and low-value asset lease

For short-term leases with a lease period less than 12 months, as well as leases of low-value brand -new single asset,
the Group chooses not to recognize right-of-use assets and lease liabilities. The Group shall record lease payments for
short-term leases and low-value asset leases into relevant asset costs or current loss or profit, by a straight-line method
or other systematic and reasonable methods, during each period of lease period.

The Group as the lessor

As the lessor, if a lease essentially transfers almost all risks and rewards arising from ownership of leased assets, the Group
shall group the lease as a financing lease, and other kinds of lease shall be classified as operating lease.

1)

Financing lease

On the commencement date of lease periods, the Group shall confirm receivable financing lease payments for financing
lease, and shall stop recognition of financing lease assets. When the Group initially measures receivable financing lease
payments, net lease investments shall be used as the number recorded into accounting books for receivable financing
lease payments.

Net amount of lease investments = net amount of lease investment + present value of receivable lease payments on the
commencement date of lease periods by lease implicit interest rate. Interest revenue of each stretch of lease periods
shall be calculated and recognized at a fixed periodic interest rate by the Group. The Group's variable lease payments
that are not recorded into net lease investments shall be recorded into current loss or profit when they actually occur.
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lll.  SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (CONTINUED)

29.

30.

31.

Lease (Continued)
(3) The Group as the lessor (Continued)
2)  Operating lease

During each stretch lease periods, the Group shall utilize a straight-line method to recognize lease payments from
operating leases as rental income.

Initial direct expenses, which are related to operating leases and which occurs in the Group, shall be capitalized and
regarded as costs of leased asset, and they shall be recorded into current loss or profit in lease periods on the same
basis as rental income. The Group’s variable lease payments related to operating lease that are not recorded into lease
receipts, shall be recorded into current loss or profit when they actually occur.

If there is a change in the operating lease, the Group shall treat it as a new lease commencing from the effective date
of the change, and the advance or receivable lease payments related to the lease before the change shall be regarded as
receipts of new lease.

Held for sale

If a non-current asset is sold by the Group, other than continuously used by the Group(including exchange of non-monetary assets
with commercial nature, the same as bellow), or their book value is recovered by disposal groups, then it shall be classified as held
for sale.

The Group classifies non-current assets or disposal groups that simultaneously meet following situations as held for sale: 1)
According to the practice of selling this kind of assets or disposal groups in similar transactions, they can be sold instantly under
current situation; 2) The sale is highly likely to occur, which means that a resolution about a sale plan has already been made,
and a definite promise for purchase has been obtained. It is expected that the sale will be completed within one year. If relevant
regulations require approval from relevant authorities or regulatory departments shall be obtained before sales, then such approval
has been obtained. If book value of non-current assets or disposal groups held by the Group (excluding financial assets, deferred tax
assets, investment properties measured at fair value, and assets formed by employee compensation) is higher than the net amount
of (fair value - selling expenses), the carrying amount shall be reduced until to be the same with the net amount of (fair value
— selling expenses), and the reduced amount shall be recognized as asset impairment loss and included in current loss or profit.
Meanwhile, impairment reserves for assets held for sale shall be made.

If the Group loses control over a subsidiary due to selling its investment in such subsidiary or other reasons, regardless whether or
not the Group retains some equity investments after the sale, when the investments in the subsidiary which are about to be sold
meet classification standards for held for sale, the overall investments in the subsidiary shall be grouped as held for sale in individual
financial statements of the parent company, and all assets and liabilities of the subsidiary shall be grouped as held for sale in the
consolidated financial statements.

If non-current assets held for sale, or non-current assets in disposal groups are not to be depreciated or amortized, then interest
and other expenses on liabilities held for sale in disposal groups shall continue to be recognized.

When non-current assets or disposal groups held for sale are derecognized, unrecognized gain or loss shall be recorded into current
loss or profit.

Termination of Operating

Termination of operating is for a component that is separately distinguishable of the Group, and that can meet one of following
conditions, and that component has already been disposed and classified as held for sale:(1) such component stands for an
independent main business or a separate main operating location;(2) This component is part of a related plan to dispose of an
independent major business or a separate major operating area;(3) This component is a subsidiary acquired specifically for resale.

In income statements, the Group has added items “Net profit from continuing operating” and “Net profit from discontinued
operating” under the “Net profit” item, such two items demonstrate losses related to continuing operating and losses related to
discontinued operating respectively, with a net amount after tax. The relevant gains and losses related to termination of operating
should be reported as loss or profit from discontinued operating, and the reported loss or profit from terminated operating include
the entire reporting period, not just the reporting period after termination of operating.
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lll.  SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (CONTINUED)

32.

33.

Measurement of fair value

On each balance sheet date, the Group shall measure its equity instrument investments at fair value. Fair value means the price
that market participants are entitled to receive, due to selling an asset or paying to transfer a liability in an orderly transaction that
occurs on the date of measurement.

For assets and liabilities measured at fair value and shown in financial statements, they shall be determined based on the lowest
level input value, which is significant to overall measurement of fair value. The first-level input value is the unadjusted quoted price
of the same asset or liability, which can be attained on the measurement date in an active market; The second-level input value
refers to an input value that is directly or indirectly observable of related assets or liabilities, except the first-level input value; The
third-level input value refers to an input value that is not observable of related assets or liabilities.

For financial instruments traded in an active market, the Group confirms their fair value on the foundation of their prices in an
active market; For financial instruments that are not traded in an active market, the Group confirms their fair value by an evaluation
technique, and the evaluation model used is mainly the discounted cash flow model. Input values of valuation techniques mainly
incorporate: risk-free interest rates for creditor’s rights, credit premiums, and liquidity premiums; Input values of equity include
evaluation multiplier and liquidity discount.

Fair value of the third-level value is determined based on the evaluation model of the Group, such as the discounted cash flow
model. The Group also takes into account initial transaction prices, recent transactions of the same or similar financial instruments,
or third-party transactions of comparable financial instruments. On June 30, 2024, third third-level financial assets measured at
fair value were evaluated by significant input values which are not observable, such as discount rates, but their fair value was not
significantly sensitive to reasonable changes in these significant input values which are not observable.

The Group employees a market method to determine fair value of non-listed equity investments. This requires the Group to confirm
comparable listed companies, select market multipliers, estimate liquidity discounts, therefore uncertainty exists.

On each balance sheet date, the Group reassesses assets and liabilities confirmed at fair value in financial statements, so as to
determine whether there is a transition between fair value measurement levels.

Changes in significant accounting policies and estimates
(1) Significant changes in accounting policies

None.
(2) Significant changes in accounting estimates

None.

IV. TAXATION ITEMS

1.

Main types and rates of tax

Tax types Tax basis Tax rate
Value-added tax Value-added amount taxable 13% 9% * 6% * 5%
City maintenance and construction tax VAT payable 7% ~ 5%
Education fees surcharge VAT payable 3%
Local education fees surcharge VAT payable 2%
Property tax 70%- 80% of original value of real estate, income from 1.2% and 12%
real estate lease
Corporate income tax Taxable income 25% ~ 15%
Hong Kong profits tax Taxable income 16.50%
Us corporate income tax Taxable income 21%
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IV. TAXATION ITEMS (CONTINUED)

i

Main types and rates of tax (Continued)

Explanation for taxpayers with different corporate income tax rates:

Name of Taxpayer Rate of income tax
The Company 25%
Beijing Tianhai Industry Co., Ltd. 15%
Tianjin Tianhai High Pressure Container Co., Ltd. 15%
Shanghai Tianhai Composite Cylinders Co., Ltd. 15%
Beijing Tianhai Cryogenic Equipment Co., Ltd. 25%
Beijing Tianhai Hydrogen Energy Equipment Co., Ltd. 15%
Beijing Minghui Tianhai Gas Storage and Transportation Equipment Sales Co., Ltd. 15%
Kuancheng Tianhai Pressure Container Co., Ltd. 15%
BTIC AMERICA CORPORATION (Tianhai America Corporation) 21%
Jingcheng Holding (Hong Kong) Co., Ltd. 16.50%
Qingdao BYTQ United Digital Intelligence Co., Ltd. 15%
Beijing Jingcheng Haitong Technology Culture Development Co., Ltd. 25%

Tax preference

On December 1, 2022, Beijing Tianhai Industry, a subsidiary of the Company (hereinafter referred to as BTIC), obtained a high-
tech enterprise certificate with the certificate number GR202211004332 jointly issued by Beijing Municipal Science & Technology
Commission, Beijing Municipal Finance Bureau, Beijing Municipal Tax Service, State Taxation Administration. The validity period
of the certificate is three years. The corporate income tax is calculated at a preferential corporate income tax rate of 15% for the
current period.

Tianjin Tianhai, a subsidiary of the company, obtained a high-tech Enterprise Certificate GR202312003152 jointly issued by Tianjin
Science and Technology Bureau, Tianjin Finance Bureau and Tianjin Taxation Bureau of the State Administration of Taxation on
December 8, 2023. The certificate is valid for three years. The corporate income tax is calculated at a preferential corporate income
tax rate of 15% for the current period.

Shanghai Tianhai, a subsidiary of the Company, obtained a high-tech Enterprise Certificate GR202331006818 jointly issued by
Shanghai Science and Technology Commission, Shanghai Municipal Finance Bureau and Shanghai Municipal Taxation Bureau of
the State Administration of Taxation on December 12, 2023. The certificate is valid for three years. The corporate income tax is
calculated at a preferential corporate income tax rate of 15% for the current period.

Tianhai Hydrogen Energy, a subsidiary of the company, got a high-tech Enterprise Certificate GR202311005600 jointly issued by
Beijing Municipal Science and Technology Commission, Beijing Municipal Bureau of Finance and Beijing Municipal Taxation Bureau
of the State Administration of Taxation on November 30, 2023. The certificate is valid for three years. The corporate income tax is
calculated at a preferential corporate income tax rate of 15% for the current period.

Minghui Tianhai, a subsidiary of the company, got a high-tech enterprise Certificate GR202311009688 jointly issued by Beijing
Municipal Science and Technology Commission, Beijing Municipal Bureau of Finance and Beijing Municipal Taxation Bureau of
the State Administration of Taxation on December 20, 2023. The certificate is valid for three years. The corporate income tax is
calculated at a preferential corporate income tax rate of 15% for the current period.

Kuancheng Tianhai, a subsidiary of the company, got a high-tech Enterprise Certificate GR202213003894 issued by Hebei Provincial
Department of Science and Technology, Hebei Provincial Department of Finance and Hebei Provincial Tax Bureau of the State
Administration of Taxation on November 22, 2022. The certificate is valid for three years. The corporate income tax is calculated at
a preferential corporate income tax rate of 15% for the current period.

Qingdao BYTQ, a subsidiary of the company, obtained the high-tech enterprise Certificate GR202137100429 issued by Qingdao
Science and Technology Bureau, Qingdao Finance Bureau and Qingdao Taxation Bureau of the State Administration of Taxation
on November 14, 2021. The certificate is valid for three years. The corporate income tax is calculated at a preferential corporate
income tax rate of 15% for the current period.

Pursuant to the Notice of the State Administration of Taxation of the Ministry of Finance on Extending the period of Loss carry-
forward of High-Tech Enterprises and Technology-based SMEs [2018] No. 76, since January 1, 2018, for high and new technologies
enterprises or enterprises qualified as science and technology small and medium-sized enterprises (hereinafter the qualification) at
that year, their uncovered losses occurred in 5 years before their qualifying year are allowed to be carried forward to cover up in the
following years, and the maximum carry-forward period is extended from 5 years to 10 years.
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V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS
For the financial statement data disclosed below, unless otherwise specified, “beginning balance” refers to balance on January 1, 2024,
“ending balance” refers to balance on June 30, 2024, “current period” refers to from January to June in 2024, and “previous period”
refers to from January to June in 2023, and the currency unit is RMB yuan.
1.  Cash at bank and on hand

(1) Balance of cash at bank and on hand

Item Ending balance Beginning balance
Cash on hand 122,228.72 129,917.68
Deposits in bank 321,199,606.49 429,718,900.77
Other monetary funds 108,130,542.27 72,917,197.47
Deposit in financial companies 0.00 0.00
Total 429,452,377.48 502,766,015.92
In which: the total amount of funds stored overseas 4,213,961.46 14,132,683.45
Total amount of funds with restrictions on
use due to mortgage, pledge or freezing 108,130,542.27 72,917,197.47

(2) Details of restricted cash at bank and on hand

Item Ending balance Beginning balance
Security deposit for bank acceptance bill 97,413,107.74 65,688,058.02
Security deposit for letter of credit 8,012,133.96 7,228,638.76
Security deposit for letter of guarantee 1,680,500.69 500.69
Frozen by litigation 1,024,799.88

Total 108,130,542.27 72,917,197.47

2. Notes receivable

(1) Classification and presentation of notes receivable

Item Ending balance Beginning balance
Bank acceptance bill 4,426,690.89 2,900,000.00
Commercial acceptance bill 1,728,000.00 690,000.00
Total 6,154,690.89 3,590,000.00
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V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2. Notes receivable (CONTINUED)

(2)
(3)

(@)

(5)
(6)

There are no pledged notes receivable at the end of the period.

Notes receivable that have been endorsed or discounted at the end of the period and have not yet matured up to
the balance sheet date

Derecognized Not derecognized
amount at the amount at the
Item end of the period end of the period
Bank acceptance bill 3,480,000.00
Total 3,480,000.00

At the end of the period, there were no bills that were transferred to accounts receivable due to the drawer's failure to fulfill
their obligations.

There are no actual written-off notes receivable in this period.

Aging of notes receivable aforesaid at the end of the period of the Group is from 80 days to 365 days.
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V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

3.

Accounts receivable

(1)

)

Accounts receivable are listed by aging

Aging

Ending
book balance

Beginning
book balance

Within 1 year (including 1 year)

1-2 years

2-3 years

Over 3 years

In which: 3-4 years
4-5 years
Over 5 years

468,973,389.91
60,655,288.43
11,808,639.48
57,901,162.85
10,384,943.78
4,958,204.56
42,558,014.51

323,622,147.25
58,056,494.92
16,705,104.02
54,998,218.36
7.288,015.89
2,247,891.13
45,462,311.34

Total

599,338,480.67

453,381,964.55

Accounts receivable are listed by provision method for bad debt

Ending balance

Book balance

Bad debt reserves

Provision
Category Amount Percent (%) Amount Percent (%) Book value
Provision for bad debt by
individual item 26,430,272.29 4.41 26,430,272.29 100.00 -
Provision for bad debt by portfolio 572,908,208.38 95.59 42,720,079.95 7.46 530,188,128.43
In which: aging portfolio 572,908,208.38 95.59 42,720,079.95 7.46 530,188,128.43
Total 599,338,480.67 100.00 69,150,352.24 11.54 530,188,128.43
(Continued Table)
Beginning balance
Book balance Bad debt reserves
Provision
Category Amount Percent (%) Amount percent (%) Book value
Provision for bad debt by
individual item 28,801,960.76 6.35 28,801,960.76 100.00 0.00
Provision for bad debt by portfolio 424,580,003.79 93.65 39,518,058.07 931 385,061,945.72
In which: aging portfolio 424,580,003.79 93.65 39,518,058.07 9.31 385,061,945.72
Total 453,381,964.55 100.00 68,320,018.83 15.07 385,061,945.72

INTERIM REPORT 2024



SECTION 10 FINANCIAL REPORT

V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

3.

Accounts receivable (Continued)

)

Accounts receivable are listed by provision method for bad debt (Continued)

1)

Provision for bad debt by individual item for accounts receivable

Ending balance

Provision Reasons for
Name Book balance Bad debt reserves percent (%) provision
Sichuan Hengruifeng International Trade 4,238,181.00 4,238,181.00 100.00 The credit
Co., ltd. rating of the
Shanghai Qigao Industry and Trade Co., Ltd. 748,726.88 748,726.88 100.00 counterparty
Linfen Jinbaifeng New Energy Technology 2,013,220.00 2,013,220.00 100.00 declined, and
Co., Ltd. the credit
Zhangjiakou Jinhong Liquefied Natural Gas 440,000.00 440,000.00 100.00 risk increased
Co., Ltd. significantly
Lvliang Dongsen Gas Energy Co., Ltd 1,660,000.00 1,660,000.00 100.00
Zhuolu County Jinhong Gas Co., Ltd 312,000.00 312,000.00 100.00
Chicheng County Jinhong Gas Co., Ltd. 44,000.00 44,000.00 100.00
Zhangjiakou Xiahuayuan Jinhong Gas Co., Ltd. 814,000.00 814,000.00 100.00
Dayun Automobile Co., Ltd. 4,452,641.17 4,452,641.17 100.00
Shanghai Shenlong Bus Co., Ltd. 250,000.00 250,000.00 100.00
Tianjin Mingcheng Gas Sales Co., Ltd. 5,073,644.29 5,073,644.29 100.00
Xuzhou Zhongxin Electromechanical 1,301,929.77 1,301,929.77 100.00
Equipment Co., Ltd.
Xuzhou Xintianhai Electromechanical 587,319.09 587,319.09 100.00
Equipment Co., Ltd.
Baotou Ruiming Chemical Technology 2,395,213.90 2,395,213.90 100.00
Co., Ltd.
Baotou Huafeng Construction and Installation 586,900.00 586,900.00 100.00
Engineering Co., Ltd. Jianan Branch
Guiyang Shengging Trading Co., Ltd. 613,598.66 613,598.66 100.00
Lanzhou Rongmei Industry and Trade Co., Ltd. 184,330.54 184,330.54 100.00
Xinjiang Jinguan Automotive Supplies Co., Ltd. 514,566.99 514,566.99 100.00
Ningxia Baota Energy Chemical Co., Ltd. 100,000.00 100,000.00 100.00
Baota Shenghua Trading Group Co., Ltd. 100,000.00 100,000.00 100.00
Total 26,430,272.29 26,430,272.29 -
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V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
3.  Accounts receivable (Continued)
(2) Accounts receivable are listed by provision method for bad debt (Continued)
1) Provision for bad debt by individual item for accounts receivable (Continued)
(Continued Table)

Beginning balance

Provision  Reasons for
Name Book balance Bad debts reserves percent (%)  provision
Tianjin Mingcheng Gas Sales Co., Ltd. 5,073,644.29 5,073,644.29 100.00 The credit
Dayun Automobile Co., Ltd. 4,452,641.17 4,452,641.17 100.00 rating of the
Sichuan Hengruifeng International Trade Co., 4,238,181.00 4,238,181.00 100.00 counterparty
Ltd. declined, and
Baotou Ruiming Chemical Technology Co., 2,395,213.90 2,395,213.90 100.00 the credit
Ltd. risk increased
Linfen Jinbaifeng New Energy Technology Co., 2,113,220.00 2,113,220.00 100.00  significantly
Ltd.
Baotou Huafeng Construction and Installation 1,929,000.00 1,929,000.00 100.00
Engineering Co., Ltd. Jianan Branch
Lvliang Dongsen Gas Energy Co., Ltd 1,710,000.00 1,710,000.00 100.00
Xuzhou Zhongxin Electromechanical 1,301,929.77 1,301,929.77 100.00
Equipment Co., Ltd.
Xuzhou Xintianhai Electromechanical 1,167,319.09 1,167,319.09 100.00
Equipment Co., Ltd.
Xuzhou Xintianhai Electromechanical 814,000.00 814,000.00 100.00
Equipment Co., Ltd.
Shanghai Qigao Industry and Trade Co., Ltd. 748,726.88 748,726.88 100.00
Guiyang Shengging Trading Co., Ltd. 613,598.66 613,598.66 100.00
Xinjiang Jinguan Automotive Supplies Co., Ltd. 528,545.00 528,545.00 100.00
Lanzhou Rongmei Industry and Trade Co., Ltd 469,941.00 469,941.00 100.00
Zhangjiakou Jinhong Liquefied Natural Gas 440,000.00 440,000.00 100.00
Co., Ltd.
Zhuolu County Jinhong Gas Co., Ltd. 312,000.00 312,000.00 100.00
Shanghai Shenlong Bus Co., Ltd. 250,000.00 250,000.00 100.00
Ningxia Baota Energy Chemical Co., Ltd. 100,000.00 100,000.00 100.00
Baota Shenghua Trading Group Co., Ltd. 100,000.00 100,000.00 100.00
Chicheng County Jinhong Gas Co., Ltd. 44,000.00 44,000.00 100.00
Total 28,801,960.76 28,801,960.76 o
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V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

3.  Accounts receivable (Continued)

)

(3)

(@)
(5)

Accounts receivable are listed by provision method for bad debt (Continued)
2)  Provision for bad debt of accounts receivable by aging portfolio

Ending balance

Bad debt Provision
Aging Book balance reserves percent (%)
Within 1 year 468,973,389.91 5,087,737.01 1.08
110 2 years 60,655,288.43 9,093,166.51 14.99
2-3 years 11,808,639.48 3,389,805.54 28.71
3-4 years 9,666,423.78 4,870,699.68 50.39
4-5 years 4,171,304.56 2,645,508.98 63.42
Over 5 years 17,633,162.22 17,633,162.22 100.00
Total 572,908,208.38 42,720,079.94 -

(Continued Table)

Beginning balance

Bad debt Provision
Aging Book balance reserves percent (%)
Within 1 year 323,622,147.25 3,763,532.04 1.16
1to 2 years 58,056,494.92 9,030,079.39 15.55
2-3 years 15,986,584.02 4,625,831.01 28.94
3-4 years 7,288,015.89 3,081,513.18 42.28
4-5 years 2,047,891.13 1,438,231.87 70.23
Over 5 years 17,578,870.58 17,578,870.58 100.00
Total 424,580,003.79 39,518,058.07 -

Provision, recovery or reversal of bad debt reserves in current period for accounts receivable

Changed amount in current period

Beginning Recovery Written-off Ending

Category balance Provision or reversal or offsetting Other balance
Bad debt reserves for

accounts receivable 68,320,018.83 5,334,679.06 4,504,572.31 -226.66  69,150,352.24

Note: Other means influence of change in exchange rate.
There are no accounts receivable that have been actually written off in this period

Accounts receivable with top five ending balance classified by debtors

Percentage of

total ending

book balance
Ending of accounts Ending balance of
Name of entities book balance Aging receivable (%) bad debt reserves
Qingdao Haier Refrigeration Electric Appliance Co., Ltd. 84,212,500.00 Within 1 year 14.05 1,355,821.25
Shenzhen Tenglong Holdings Co., Ltd. 66,631,081.24 Within 1 year 11.12 613,005.95
Jinlong United Automotive Industry (Suzhou) 27,124,603.00 Within 1 year 453 249,546.35

Co., Ltd.

Shanghai Shunhua New Energy System Co., Ltd. 26,936,680.55 Within 2 years 4.49 373,080.60
Foshan Feichi Automotive Technology Co., Ltd. 20,702,501.00 Within 2 years 3.45 2,204,284.99
Total 225,607,365.79 o 37.64 4,795,739.14
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SECTION 10 FINANCIAL REPORT

V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

4.

Receivables financing

(1) Cdlassification and presentation of receivables financing
Item Ending balance Beginning balance
Notes receivable 11,925,667.57 32,346,639.47
(2) Receivables financing pledged at the end of the period
Pledged amount
at the end
Item of the period
Notes receivable 349,000.00
(3) Receivables financing that have been endorsed or discounted at the end of the period and have not yet matured
on the balance sheet date
Derecognized Not derecognized
amount at the amount at the
Category end of the period end of the period
Bank acceptance bill 355,027,968.07
Advances to suppliers
(1) Aging of advances to suppliers
Ending balance Beginning balance
Item Amount Percent (%) Amount Percent (%)
Within 1 year 25,433,379.17 70.60 43,379,719.97 86.04
1-2 years 5.805,420.75 16.11 5,025,716.62 9.97
2-3 years 3,327,782.70 9.24 850,894.67 1.69
Over 3 years 1,459,662.48 4.05 1,160,212.02 2.30
Total 36,026,245.10 100.00 50,416,543.28 100.00
(2) Prepayments with top five ending balance classified by objects of advances to suppliers.
Percent in total
ending balance
of advances to
Name of entities Ending balance Aging suppliers (%)
Shanghai Shunhua New Energy System Co., Ltd. 4,602,500.00 Within 1 year 12.78
Beijing Qile International Logistics Co., Ltd. 2,993,334.48 Within 3 years 8.31
PERSICO S.p.A 2,375,127.00 Over 1 year 6.59
Central Treasury 1,912,499.46 Within 1 year 5.31
Shi Min Wei De (Taizhou) Technology Co., Ltd. 1,547,752.39 Within 1 year 4.30
Total 13,431,213.33 37.28
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SECTION 10 FINANCIAL REPORT

V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

6.

Other receivables

Ending Beginning
Item book balance book balance
Interest receivable 0.00 0.00
Dividends receivable 0.00 0.00
Other receivables 4,267,041.01 2,887,349.53
Total 4,267,041.01 2,887,349.53
Other receivables
(1) Other receivables classified by nature of funds
Ending Beginning
Nature of funds book balance book balance
Deposit, security deposit, etc 2,397,528.03 2,098,901.74
Prepayments older than 5 years 1,505,428.64 1,613,937.92
Petty cash 1,801,628.37 1,036,131.87
Current money 875,633.63 696,185.83
Total 6,580,218.67 5,445,157.36
(2) Other receivables presented by aging
Ending Beginning
Aging book balance book balance
Within 1 year 3,142,201.17 1,593,953.10
1-2 years 505,746.05 464,200.22
2-3 years 180,036.02 434,612.51
Over 3 years 2,752,235.43 2,952,391.53
In which: 3-4 years 247,200.00 530,980.08
4-5 years 523,658.57 448,212.35
Over 5 years 1,981,376.86 1,973,199.10
Total 6,580,218.67 5,445,157.36
(3) Other receivables classified and presented according to provision methods for bad debt
Ending balance
Book balance Bad debt reserves
Provision
Category Amount Percent (%) Amount percent (%) Book value
Provision for bad debt by
portfolio 6,580,218.67 100.00 2,313,177.66 35.15 4,267,041.01
In which: aging portfolio 6,580,218.67 100.00 2,313,177.66 35.15 4,267,041.01
Total 6,580,218.67 100.00 2,313,177.66 35.15 4,267,041.01

(Continued Table)

Beginning balance

Book balance

Bad debt reserves

Provision

Category Amount Percent (%) Amount percent (%) Book value
Provision for bad debt by

portfolio 5,445,157.36 100.00 2,557,807.83 46.97 2,887,349.53
In which: aging portfolio 5,445,157.36 100.00 2,557,807.83 46.97 2,887,349.53
Total 5,445,157.36 100.00 2,557,807.83 46.97 2,887,349.53
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SECTION 10 FINANCIAL REPORT

V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
6.  Other receivables (Continued)
(3) Other receivables are classified and presented according to methods of provision for bad debt (Continued)
1)  Provision for bad debt reserves of other receivables by aging portfolio

Ending balance

Provision
Aging Other receivables Bad debt reserves percent (%)
Within 1 year 3,142,201.17 44,073.73 1.40
1-2 years 505,746.05 36,196.28 7.16
2-3 years 180,036.02 13,386.46 7.44
3-4 years 247,200.00 27,609.12 11.17
4-5 years 633,658.57 210,535.21 40.20
Over 5 years 1,981,376.86 1,981,376.86 100.00
Total 6,580,218.67 2,313,177.66 -
(Continued Table)
Beginning balance
Provision
Aging Other receivables Bad debt reserves percent (%)
Within 1 year 1,593,953.10 17,359.85 1.09
1-2 years 464,200.22 40,888.10 8.81
2-3 years 434,612.51 46,237.64 10.64
3-4 years 530,980.08 111,446.42 20.99
4-5 years 448,212.35 368,676.72 82.25
Over 5 years 1,973,199.10 1,973,199.10 100.00
Total 5,445,157.36 2,557,807.83 -
2)  Provision for bad debt reserves by the expected credit loss model for other receivables
Stage one Stage two Stage three
Expected credit Expected credit
loss for the entire loss for the
existing period entire existing
Expected credit (no credit period (credit
loss for the impairment impairment
Bad debt reserves next 12 months has occurred) has occurred) Total
Balance on January 1, 2024 0.00 2,557,807.83 0.00 2,557,807.83
On January 1, 2024, book
balance of other receivables
in the current period - - - -
- Transferring into stage two 0.00 0.00 0.00 0.00
- Transferring into stage three 0.00 0.00 0.00 0.00
- Reversal to stage two 0.00 0.00 0.00 0.00
— Reversal to stage one 0.00 0.00 0.00 0.00
Provision in current period 0.00 0.00 0.00 0.00
Reversal in current period 0.00 244,630.17 0.00 244,630.17
Written-off in current period 0.00 0.00 0.00 0.00
Offsetting in current period 0.00 0.00 0.00 0.00
Other changes 0.00 0.00 0.00 0.00
Balance on June 30, 2024 0.00 2,313,177.66 0.00 2,313,177.66
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SECTION 10 FINANCIAL REPORT

V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

6.  Other receivables (Continued)

(@)

(5)
(6)

)
(8)

Provision, recovery or reversal of bad debt reserves for other receivables in current period

Change amount in current period

7.  Inventories

(1)

Beginning Recovery Written-off Ending
Category balance Provision or reversal or offsetting Other balance
Bad debt reserves for
other receivables 2,557,807.83 244,630.17 0.00 000  2,313,177.66
There are no other receivable that have been actually written -off in current period.
Other receivables with top five ending balance reclassified by debtors
Percent in total
ending book Ending
balance balance
Ending of other of bad debt
Name of entities Nature of funds book balance  Aging receivables (%) reserves
Qingdao Hisense Hitachi Air Security Deposit 530,000.00 Within 1 year 8.05 27,182.00
Conditioning System Co., Ltd
Baogang Ganglian Sales Co., Ltd. Prepayments older 400,648.84 More than 5 years 6.09 400,648.84
than 5 years
Taiyuan Heavy Industry Co., Ltd Prepayments older 350,000.00 More than 5 years 532 350,000.00
than 5 years
Tianjin Dawufeng Investment Co., Ltd. Current money 309,720.46  Within 1 year 471 2,601.65
Hefei General Machinery Research Current money 275,000.00  Within 1 year 4.18 2,310.00
Institute Special Equipment
Inspection Station Co., Ltd.
Total - 1,865,369.30 28.35 782,742.49
There are no other receivables reported in current period due to centralized management for funds.
There are no outstanding employee loans at the end of current period.
Classifications of inventories
Ending balance
Inventory
depreciation
Item Book balance reserve Book value
Raw material 114,784,657.59 4,513,181.13 110,271,476.46
Goods in process 114,040,282.72 27,845,275.04 86,195,007.68
Goods in stock 144,463,437.04 9,600,452.90 134,862,984.14
Shipped goods 7,879,779.42 138,704.98 7.741,074.44
Total 381,168,156.77 42,097,614.05 339,070,542.72

(Continued Table)

Beginning balance

Inventory

depreciation
Item Book balance reserve Book value
Raw material 85,469,611.23 4,603,935.80 80,865,675.43
Goods in process 109,460,740.80 28,081,452.43 81,379,288.37
Goods in stock 128,047,457.86 7,186,647.26 120,860,810.60
Shipped goods 7,594,093.82 314,627.72 7,279,466.10
Total 330,571,903.71 40,186,663.21 290,385,240.50
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SECTION 10 FINANCIAL REPORT

V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
7. Inventories (Continued)
(2) Inventory depreciation reserve

Increase in current period Decrease in current period

Beginning Ending
Item balance Provision Other Written-off Other balance
Raw material 4,603,935.80 1,110,867.65 1,201,622.32 4,513,181.13
Goods in process 28,081,452.43 5,511,136.89 5,747,314.28 27,845,275.04
Goods in stock 7,186,647.26 6,460,595.54 4,046,789.90 9,600,452.90
Shipped goods 314,627.72 29,107.70 205,030.44 138,704.98
Total 40,186,663.21 13,111,707.78 11,200,756.94 42,097,614.05
(3) The ending balance of inventories does not include capitalized borrowing costs included in the current period.
(4) There were no contract performance costs in current period.
(5) Refer to Note “lll.12 Inventories” for the provision method of inventory depreciation reserves.
8.  Contract assets
(1) Situation about contract assets
Ending balance Beginning balance
Impairment impairment
Item Book balance provision Book value Book balance provision Book value
Unexpired quality
guarantee deposit  18,206,520.00 487,909.97 17,718,610.03
Total 18,206,520.00 487,909.97 17,718,610.03
(2) Provision for impairment loss for contract assets
Written-off
Provision Reversal or offsetting
Beginning in current in current in current Other Ending
Item balance period period period change balance Reasons
Unexpired quality
guarantee deposit 487,909.97 487,909.97
Total 487,909.97 487,909.97 -

9.  Other current assets

Ending balance

Beginning balance

Items

Overpaid VAT 44,207,672.07 9,631,121.18
Prepaid corporate income tax 840,229.89 56,204.63
Total 45,047,901.96 9,687,325.81
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SECTION 10 FINANCIAL REPORT

V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

10. Long-term equity investments
(1) Classification of long-term equity investments
Increase in Decrease in
Items Beginning balance current period current period Ending balance
Investment in associates 104,890,267.71 4,965,147.93 0.00 109,855,415.64
Less: Impairment reserves of
long-term equity investments 0.00 0.00 0.00 0.00
Total 104,890,267.71 4,965,147.93 0.00 109,855,415.64
(2) Details of long-term equity investments
Increase and decrease in current period
Investment
losses Cash
Beginning  Beginning andprofits ~ Adjustment dividend Ending
balance  balance of recognized for other or profit Ending  balance of
(Book  impairment Added Reduced byan comprehensive  Changein  announced  Provision for balance ~ pro vision for
Invested entities balance) reserves  investments  investments ~equity method income  otherequity  tobeissued  impaiment Other ~ (Book valug)  impairment
Associates
Jiangsu Tianhai Specil Equipment
(o, Ltd 61,453,031.61 0.00 000 000 686199053 000 0.00 000 0.00 000 6811502214 0.00
Bejing Bolken Energy Saving
Technology Co, Ltd. 2423558415 0.00 000 000 51411212 000 0.00 000 0.00 000 2372147203 0.00
Hubei Jingyuan Xihai Automobie
Industry Co,, Ltd 19,201,651.95 0.00 000 000 -1,182,73048 000 0.00 000 000 000 1801892147 000
Total 104,890,267.71 000 000 000 496514793 000 000 000 000 000 109,855,415.64 0.00

1.

Fixed assets

Item

Ending book value Beginning book value

Fixed assets
Disposal of fixed assets

619,129,220.98

636,006,382.70
57,608.54 0.00

Total

619,186,829.52 636,006,382.70
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SECTION 10 FINANCIAL REPORT

V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

11. Fixed assets (Continued)
Fixed assets

(1) Situation about fixed assets

Electrical
Houses and Machine  Transportation Office and gas
Item buildings i i i i Total
I Cost
1. Beginning balance 489,695,323.70 771,377,538.23 18,284,925.34 11,716,228.25 15,180,671.21  1,306,254,686.73
2. Increased amount in current period 508,654.74 11,079,816.64 60,884.96 182,792.23 - 11,832,148.57
(1) Purchase - 71.876.10 60,884.96 130,807.31 - 269,568.37
(2) Transfer from construction work
in process 508,654.74 11,001,940.54 - 51,984.92 11,562,580.20
(3) Influence of foreign currency
translation
3. Decreased amount in current period 2,102,930.73 2,102,930.73
(1) Disposal or scrapping 2,102,930.73 2,102,930.73
(2) Other
4. Ending balance 490,203,978.44 782,457,354.87 16,242,879.57 11,899,020.48 15,180,671.21  1,315,983,904.57
II. - Accumulated depreciation
1. Beginning balance 134,157,353.37 491,203,590.92 13,159,269.38 8,269,944.96 4132,103.73 650,922,262.36
2. Increased amount in current period 5,650,098.75 21,310,050.36 887,709.06 448,515.15 202,643.89 28,499,017.21
(1) Provision 5,650,098.75 21,310,050.36 887,709.06 448,515.15 202,643.89 28,499,017.21
(2) Influence of foreign currency
translation
3. Decreased amount in current period 1,892,637.65 1,892,637.65
(1) Disposal or scrapping 1,892,637.65 1,892,637.65
(2) Other
4. Ending balance 139,807,452.12 512,513,641.28 12,154,340.79 8,718,460.11 433474762 677,528,641.92
IIl. - Impairment reserves
1. Beginning balance - 18,840,472.83 158,365.48 207,055.70 120,147.66 19,326,041.67
2. Increased amount in current period
3. Decreased amount in current period
4. Ending balance - 18,840,472.83 158,365.48 207,055.70 120,147.66 19,326,041.67
V. Book value
1. Ending book value 350,396,526.32 251,103,240.76 3,930,173.30 2,973,504.67 10,725,775.93 619,129,220.98
2. Beginning book value 355,537,970.33 261,333 474.48 4,967,290.48 3,239,227.59 10,928,419.82 636,006,382.70
(2) Temporarily idle fixed assets
Accumulated Impairment
Item Cost depreciation reserves Book value Notes
Machine equipment 63,789,271.88 49,105,120.70 7,811,505.39 6,872,645.79 -
Office equipment and
electrical equipment 821,744.62 739,569.95 0 82,174.67 -
Total 64,611,016.50  49,844,690.65 7,811,505.39 6,954,820.46 -

(3) At the end of current period, the Group has no fixed assets leased out through operating leases.

(4) The Group has no fixed assets whose property ownership certificates are not completed.

INTERIM REPORT 2024



SECTION 10 FINANCIAL REPORT

V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

12.

Construction work in process

Item

End

ing balance

Beginning balance

Construction work in process
Engineering materials

132,374,580.34

74,093,650.27

Total

132,374,580.34

74,093,650.27

(1) Situation about construction work in process

Item

Ending balance

Book balance

Impairment
reserves

Book value

Construction work in process 5
Construction work in process 1
Construction work in process 6

113,228,733.76
7,859,713.51
9,003,275.60

113,228,733.76
7,859,713.51
9,003,275.60

Construction work in process 7 2,282,857.47 2,282,857.47
Total 132,374,580.34 - 132,374,580.34
(Continued Table)

Beginning balance

Impairment

Item Book balance reserves Book value
Construction work in process 5 52,312,711.57 0.00 52,312,711.57
Construction work in process 1 12,898,154.87 0.00 12,898,154.87
Construction work in process 6 8,882,783.83 0.00 8,882,783.83
Construction work in process 7
Total 74,093,650.27 0.00 74,093,650.27

(2) Movement of significant construction work in process in current period

Decrease in current period

Increase in Transferred to
Name of engineering inning balance  current period fixed assets  Other decrease Ending balance
Construction work in process 5 52,312,711.57 60,916,022.19 113,228,733.76
Construction work in process 7 2,282,857.47 2,282,857.47

Total 52,312,711.57

63,198,879.66

115,511,591.23

(Continued Table)

Percentage In which: Interest
of Acc . canitalivad itiaph
Budget  accumulated Progress of amount of interest rate
(Unit: inputover  engineering capitalized in current in current
Name of engineering 10,000 yuan) budget (%) (%) interest period period (%)  Source of funds
Construction work in 40,920.00 70.12% 86.03%  2,402,766.70  1,329,468.48 5533 Self-raised funds/
process 5 funds appropriated
by government
Construction work in 15,000.00 152 152 0.00 0.00 - Self-raised funds/
process 7 funds appropriated
by government
Total 55,920.00 = - 2402,766.70  1,329,468.48 - -
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SECTION 10 FINANCIAL REPORT

V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

13.

14.

Right-of-Use Assets

Item

Houses and buildings

Cost

1. Beginning balance

2. Increased amount in current period
New lease

3. Decreased amount in current period

4. Ending balance

Accumulated depreciation

1. Beginning balance

2. Increased amount in current period
Provision

3. Decreased amount in current period

4. Ending balance

. Impairment reserves

1. Beginning balance

2. Increased amount in current period
Provision

3. Decreased amount in current period

4. Ending balance

. Book value

1. Ending book value
2. Beginning book value

257,233,157.62

257,233,157.62

53,940,278.96
9,279,991.72
9,279,991.72

63,220,270.68

0.00
0.00
0.00
0.00
0.00

194,012,886.94
203,292,878.66

Intangible assets

(1)

(2)

Details of intangible assets

Item

Land use rights

Patent rights

Software

Trademark rights Total

I Cost
1. Beginning balance
2. Increased amount in current period
(1) Purchase
(2) Other
3. Decreased amount in current period
Disposal or scrapping
4. Ending balance
II. - Accumulated amortization
1. Beginning balance
2. Increased amount in current period
(1) Provision
(2) Other
3. Decreased amount in current period
Disposal or scrapping
4. Ending balance
IIl. Impairment reserves
1. Beginning balance
2. Increased amount in current period
3. Decreased amount in current period
4. Ending balance
IV. Book value
1. Ending book value
2. Beginning book value

173,223,352.06

173,223,352.06
34,350,900.40

1,798,297.38
1,798,297.38

36,149,197.78

137,074,154.28
138,872,451.66

11,707,050.00

11,707,050.00

11,707,050.00

11,707,050.00

23,345,327.98

23,345,327.98
8,874,176.36

1,730,693.05
1,730,693.05

10,604,869.41

12,740,458 57
14,471,151.62

34,048,322.24 242,324,052.28

34,048,322.24 242,324,052.28
5,111,444.74
1,703,814.91
1,703,814.91

60,043,571.50
5,232,805.34
5,232,805.34

6,815,259.65 65,276,376.84

27,233,062.59
28,936,877.50

177,047,675.44
182,280,480.78

There are no intangible assets formed through internal research and development in the Company at the end of current

period.

There are no land use rights whose property ownership certificates are incomplete at the end of current period.
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SECTION 10 FINANCIAL REPORT

NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
15.  Goodwill

(1)

2)

(3)

Cost of goodwill

Increase in current period

Decrease in current period

Formed from

Name of Beginning business Ending
invested entities balance combination Other Disposal Other balance
Tianhai America

Company 6,562,344.06 0.00 0.00 0.00 0.00 6,562,344.06
Qingdao BYTQ

United Digital

Intelligence

Co., Ltd. 168,996,039.10 0.00 0.00 0.00 0.00  168,996,039.10
Total 175,558,383.16 0.00 0.00 0.00 0.00  175,558,383.16
Impairment reserves for goodwill

Increase in current period Decrease in current period

Name of Beginning Ending
invested entities balance Provision Other Disposal Other balance
Tianhai America

Company 6,562,344.06 0.00 0.00 0.00 0.00 6,562,344.06
Qingdao BYTQ

United Digital

Intelligence

Co., Ltd. 0.00 0.00 0.00 0.00 0.00 0.00
Total 6,562,344.06 0.00 0.00 0.00 0.00 6,562,344.06

Relevant information about asset groups or asset portfolio consisting of goodwill

Name

Composition and basis
for asset groups or
asset portfolio

Operating branch
and basis

If consistent with
previous period

Qingdao BYTQ United Digital
Intelligence Co., Ltd.

Asset groups consisting of

goodwill can independently
generate cash flow

Branches of automated Yes
manufacturing equipment
system Integration

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED

117



118

SECTION 10 FINANCIAL REPORT

V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

15. Goodwill (Continued)
(4) Concrete determination method for recoverable amounts
The recoverable amount is determined based on present value of expected cash flow in future
Unit: 10,000 yuan
Determination
Yearof ~ Key parameters  Determination basis for basis for key
Recoverable  Impairment ~ prediction  of prediction key parameters of Key parameters  parameters of
Item Book value amount  amount periods  periods prediction periods of stable periods  stable periods
Qingdao BYTQ United 25,701.51 30,800.00 0.00 5 Revenue growth Revenue growth rate: confitmed  Revenue growth The perpetual no-
Digital Intelligence rate in prediction ~ based on the previous annual  rate 0%; Gross qrowth model
Co, Ltd. periodsis 9% inthe ~ growth rate of China's proft margin 34%;
first year, 5% inthe  industrial robots and industrial  Discount rate
second year, 3% in  automation, and the expected  12.01%.
the third year, 2% future market growth rate of
inthe fourth year, ~ China's industrial robots and
2% in the fifth year. ~ industrial automation in various
Gross profit margin -~ industries;
is 34%; Discount
rate s 12.01% Gross profit margin: according
o gross profit margin of various
project types .. final assembly
line, suspension chain, robot
application and stamping
connection, etc.) in previous
periods of the Company (2022-
2023), combined with the
future development direction
and order type of the company,
comprefensive gross profit
in future periods shall be
confirmed after comprehensive
analysis
Discount rate: the pre-ax
interest rate that reflects current
time value of money in the
market and the specifc rsks of
the underlying asset groups.
16. Long-term deferred expenses
Other
Increase  Amortization decrease
Beginning in current in current in current Ending
Item balance period period period balance
Amortization of turnover cylinders 1,543,406.68 0.00 300,092.05 241,501.70 1,001,812.93
House decoration 12,042,931.50 0.00 741,240.06 0.00 11,301,691.44
Total 13,586,338.18 0.00 1,041,332.11 241,501.70  12,303,504.37

Note: Other decreases in current period are due to the sale of turnover cylinders.
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SECTION 10 FINANCIAL REPORT

V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
17. Deferred income tax assets and deferred income tax liabilities
(1) Deferred income tax assets which are not offset

Ending balance Beginning balance

Deductible Deferred Deductible Deferred

temporary income temporary income
Item differences tax assets differences tax assets
Operating lease 240,957,254.07 60,239,313.52 249,631,417.31 62,192,838.06
Asset impairment reserves 7.,782,913.20 1,228,737.57 6,118,534.51 963,809.69
Depreciation period difference 0.00 0.00 20,809.67 4,370.03
Expected liabilities 4,206,244.25 630,936.64 3,343,186.67 501,478.00

Total 252,946,411.52 62,098,987.73 259,113,948.16 63,662,495.78

(2) Deferred income tax liabilities which are not offset

Ending balance Beginning balance

(3)

@)

Taxable Deferred Taxable Deferred

temporary income tax temporary income tax

Item differences liabilities differences liabilities
Operating lease 194,012,886.94 48,350,321.39 203,292,878.66 50,573,643.88
Appreciation in other asset valuation 37,901,640.60 5,685,246.09 40,978,378.48 6,146,756.76
Inventory appreciation 870,548.07 130,582.21 870,548.05 130,582.21

Total

232,785,075.61 54,166,149.69

245,141,805.19

56,850,982.85

Details of unrecognized deferred income tax assets

Item

Ending balance

Beginning balance

Deductible loss
Asset impairment reserves
Expected liabilities

530,012,528.67
125,592,182.38
3,611,282.33

522,968,249.46
130,834,341.09
1,646,532.33

Total

659,215,993.38

655,449,122.88

The deductible losses of unrecognized deferred income tax assets will expire in the following years

Year Ending amount Beginning amount Notes
2024 7,596,646.25 24,504,847.50 -
2025 18,035,991.23 10,120,273.81 -
2026 64,715,982.94 —
2027 396,541.80 51,241,745.70 -
2028 123,836,874.86 101,082,909.71 -
2029 20,387,531.88 34,314,29133 -
2030 27,211,263.59 40,186,413.33 -
2031 26,495,879.22 91,211,862.16 —
2032 116,947,279.24 55,297,720.56 —
2033 88,885,084.29 115,008,185.36
2034 35,503,453.37

Total 530,012,528.67 522,968,249.46 -
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18. Other non-current assets

Item

Ending balance

Beginning balance

Prepayment for equipment

61,978,475.65

88,393,971.47

19. Assets with restriction on ownership or use rights

Item

Ending of the period

Book balance

Book value Types of restriction

Situations about
restriction

Fixed assets

Accounts receivable financing

Cash at bank and on hand

139,823,125.79
349,000.00
32,390.70
97,413,107.74
8,012,133.96
1,680,500.69

1,024,799.88

77,379,971.27 Pledged houses and

buildings

349,000.00 Pledged notes receivable
32,390.70 Frozen by litigation
97,413,107.74  Security deposit
8,012,133.96 Security deposit
1,680,500.69 Security deposit

1,024,799.88 Frozen by litigation

Pledged borrowings

Pledge

Frozen by litigation

Security deposit for bank
acceptance bills

Security deposit for letter
of credit

Security deposit for letter
of guarantee

Frozen by litigation

Total

248,335,058.76

185,891,904.24 -

(Continued Table)

Item

Beginning of the period

Book balance

Book value Types of restriction

Situation about restriction

Fixed Assets

Accounts receivable financing
Cash at bank and on hand

139,823,125.79

4,928,000.00
65,688,058.02

7.228,638.76
500.69

78,551,161.30 Pledged houses and

buildings

4,928,000.00 Pledged notes receivable
65,688,058.02  Security deposit

7,228,638.76  Security deposit

500.69 Security deposit

Pledged borrowings

Pledge

Security deposit for bank
acceptance bills

Security deposit for letter
of credit

Security deposit for letter
of guarantee

Total

217,668,323.26

156,396,358.77 -
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20. Short-term loans

(1)

Classification of Short-term Loans

Category of loans Ending balance Beginning balance
Guaranteed loans 190,000,000.00 130,000,000.00
Mortgaged loan 10,000,000.00 10,000,000.00
Total 200,000,000.00 140,000,000.00
1) On August 11, 2023, a subsidiary — Beijing Tianhai signed a loan contract for current capital with the Export Import

2)

3)

4)

5)

6)

8)

Bank of China, the contract number is HETO2120000132023080000002. The loan amount is RMB100 million yuan,
and the loan period is from August 11, 2023 to August 10, 2024. Interest rate of the loan is the one-year Loan Prime
Rate (LPR) minus 0.77%. Beijing Jingcheng Machinery Electric Holding Co., Ltd. shall provide repayment guarantee with
joint responsibility, and sign another “Guarantee Contract”. Up to the reporting date, the bank has issued a loan of
RMB30 million yuan.

On June 26, 2023, a subsidiary — Beijing Tianhai signed a loan contract for current capital with Industrial and
Commercial Bank of China Beijing Chaoyang Branch, the contract number is 0020000051-2023 (CY01517), with the
loan amount of RMB20 million and the loan period from June 29, 2023 to June 28, 2024. The loan interest rate is
2.60%, which is the one-year Loan Prime Rate (LPR) minus 0.95%. Beijing Jingcheng Machinery Electric Holding Co.,
Ltd. shall provide repayment guarantee with joint responsibility, and sign another “Guarantee Contract”. Up to the
reporting date, the bank has issued a loan of RMB20 million yuan. Loans are liquidated in current period.

On April 13, 2023, a subsidiary — Beijing Tianhai signed a loan contract for current capital with Industrial and
Commercial Bank of China Beijing Chaoyang Branch, the contract number is 0020000051-2023 (CY00474), with the
loan amount of RMB50 million and the loan period from April 19, 2023 to April 18, 2024. The loan interest rate is
2.60%, which is the one-year Loan Prime Rate (LPR) minus 1.05%. Beijing Jingcheng Machinery Electric Holding Co.,
Ltd. shall provide repayment guarantee with joint responsibility, and sign another “Guarantee Contract”. Up to the
reporting date, the bank has issued a loan of RMB50 million yuan. Loans are liquidated in current period.

On July 31, 2023, Tianjin Tianhai High Pressure Container Co., Ltd., a subsidiary of the Company, signed a loan
contract for current capital with China Construction Bank Tianjin Xiging Branch, with a loan amount of RMB10 million,
the contract number is HTZ120790000LDZJ2023N009. The loan period is from July 31, 2023 to July 31, 2024, and the
loan interest rate is the one-year Loan Prime Rate (LPR) plus 0.25%. Both parties have separately signed a “Maximum
Mortgage Contract”, with a maximum guarantee liability of RMB77.97 million yuan. The collateral is the industrial real
estate located at No. 306 of Xingang Avenue, Tianjin Bonded Area, with a mortgage period from July 31, 2023 to July
31, 2024. Up to the reporting date, the bank has issued a loan of RMB10 million yuan.

On March 4, 2024, a subsidiary - Beijing Tianhai signed a loan contract for current capital with Taoran Branch of Bank
of Beijing Co., Ltd., the contract number is 0894111. The loan amount is RMB30 million yuan, and the loan period is
from March 4, 2024 to March 4, 2025. The loan interest rate is 2.90%, which is the one-year Loan Prime Rate (LPR)
minus 0.55%. Beijing Jingcheng Machinery Electric Holding Co., Ltd. shall provide repayment guarantee with joint
responsibility, and sign another “Guarantee Contract”. Up to the reporting date, the bank has issued a loan of RMB30
million yuan.

On March 4, 2024, a subsidiary — Beijing Tianhai signed a loan contract for current capital with Jiangsu Bank Co., Ltd.
Beijing Branch, the contract number is JK173324000036. The loan amount is RMB30 million yuan, and the loan period
is from March 26, 2024 to March 24, 2025. The loan interest rate is 2.70%, which is the one-year Loan Prime Rate (LPR)
of 3.45% minus 0.75%. Both parties have separately signed a deposit pledge contract, pledging RMB3 million yuan as
collateral, with a pledge period from March 25, 2024 to January 25, 2025. Up to the reporting date, the bank has issued
a loan of RMB30 million yuan.

On March 27, 2024, a subsidiary — Beijing Tianhai signed a loan contract for current capital with Beijing Rural
Commercial Bank Co., Ltd. Urban Sub center Branch, the contract number is 2024TZ00071, with the loan amount of
RMB20 million yuan and the loan period from March 31, 2024 to March 31, 2025. The loan interest rate is 2.70%,
which is the one-year Loan Prime Rate (LPR) minus 0.75%. Beijing Jingcheng Machinery Electric Holding Co., Ltd. shall
provide repayment guarantee with joint responsibility, and sign another “Guarantee Contract”. Up to the reporting
date, the bank has issued a loan of RMB20 million yuan.

On June 25, 2024, a subsidiary — Beijing Tianhai signed a loan contract for current capital with Beijing Rural Commercial
Bank Co., Ltd. Urban Sub center Branch, with the loan amount of RMB20 million yuan and the loan period from
June 26, 2024 to June 26, 2025, the contract number is 20247200120. The loan interest rate is 2.70%, which is the
one-year Loan Prime Rate (LPR) minus 0.75%. Beijing Jingcheng Machinery Electric Holding Co., Ltd. shall provide
repayment guarantee with joint responsibility, and sign another “Guarantee Contract”. Up to the reporting date, the
bank has issued a loan of RMB20 million yuan.
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20.

21.

22,

Short-term loans (Continued)
(1) Classification of Short-term Loans (Continued)

9)  On May 20, 2024, a - subsidiary Beijing Tianhai Hydrogen Equipment Co., Ltd. signed a loan contract for current capital
with Beijing Rural Commercial Bank Co., Ltd. Urban Sub center Branch, with the loan amount of RMB20 million yuan
and the loan period from June 26, 2024 to June 26, 2025, the contract number is 2024TZ00095. The loan interest rate
is 3.00%, which is the one-year Loan Prime Rate (LPR) minus 0.45%. Beijing Jingcheng Machinery Electric Holding Co.,
Ltd. shall provide repayment guarantee with joint responsibility, and sign another “Guarantee Contract”. Up to the
reporting date, the bank has issued a loan of RMB20 million yuan. °

10) On June 18, 2024, a subsidiary — Beijing Tianhai signed a loan contract for current capital with Industrial and
Commercial Bank of China Limited Beijing Chaoyang Branch, with the loan amount of RMB30 million yuan and the
loan period from June 20, 2024 to July 20, 2025, the contract number is 0020000051-2024(CY01765). The loan
interest rate is 2.85%, which is the one-year Loan Prime Rate (LPR) minus 0.85%. Beijing Jingcheng Machinery Electric
Holding Co., Ltd. shall provide repayment guarantee with joint responsibility, and sign another “Guarantee Contract”.
Up to the end of the period, the bank has issued a loan of RMB30 million yuan.

11)  On June 19, 2024, a subsidiary — Beijing Tianhai Hydrogen Equipment Co., Ltd. signed a loan contract for current
capital with Taoran Branch of Bank of Beijing Co., Ltd, the contract number is 6103151. with the loan amount of
RMB10 million yuan. The loan period is from June 19, 2024 to June 19, 2025, and the loan interest rate is 3.25%,
which is the one-year Loan Prime Rate (LPR) minus 0.45%. Beijing Jingcheng Machinery Electric Holding Co., Ltd. shall
provide repayment guarantee with joint responsibility, and sign another “Guarantee Contract”. Up to the end of the
period, the bank has issued a loan of RMB10 million yuan.

(2) There are no short-term loans that are overdue and outstanding at the end of the period.
Notes payable

Category of bills Ending balance Beginning balance

Bank acceptance bill 124,493,763.74 85,759,357.39

(1) At the end of the period, there were no overdue and outstanding notes payable.
(2)  The aging of the above-mentioned notes payable at the end of the period of the Group is within 6 months.
Accounts payable

(1)  Accounts payable

Item Ending balance Beginning balance
Funds for materials, etc 373,378,100.75 328,585,935.89
Engineering funds 1,635,510.72 21,530,092.36
Total 375,013,611.47 350,116,028.25

(2) Ssignificant accounts payable aging older than 1 year
None.

(3) Accounts payable listed by aging

Aging Ending balance Beginning balance
Within 1 year 260,581,599.61 267,500,480.61
1-2 years 54,156,446.02 33,738,963.68
2-3 years 11,475,168.26 35,798,475.90
Over 3 years 48,800,397.58 13,078,108.06
Total 375,013,611.47 350,116,028.25
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23.

24.

Contract liabilities

Unit: Yuan  Currency: RMB

Item Ending balance Beginning balance
Advances on sale 70,906,715.19 47,451,038.27
In which: Over 1 year 13,348,229.20 8,957,038.06
Staff salaries payable
(1) Classification of staff salaries payable
Beginning Increase in Decrease in Ending
Item balance current period current period balance
Short-term compensation 28,020,173.62 98,828,882.99 108,004,431.13 18,844,625.48

(2)

(3)

Post-employment benefits-Defined

Contribution Plan 1,301,118.28 12,521,230.61 12,382,164.30 1,440,184.59
Dismissal welfare 23,051.59 23,051.59
Other welfare due within one year 1,768,989.47 254,425.34 1,514,564.13
Total 31,113,332.96 111,350,113.60 120,641,020.77 21,822,425.79
Short-term compensation

Beginning Increase in Decrease in Ending
Item balance current period current period balance
Salary, bonuses, allowances and

subsidies 21,933,119.10 80,558,813.52 89,541,233.94 12,950,698.68
Employee welfare expenses 0.00 1,927,345.54 1,909,359.18 17,986.36
Social insurance premium 813,040.57 7,705,299.15 7.792,856.34 725,483.38
In which: Medical insurance premiums 748,456.66 7,029,439.62 7.121,427.63 656,468.65

Employment injury insurance

premium 50,359.42 568,271.98 563,841.16 54,790.24

Maternity insurance premium 14,224.49 107,587.55 107,587.55 14,224.49
Housing Provident Fund 287,945.44 6,710,104.00 6,470,258.00 527,791.44
Union funds and employee education

funds 4,231,628.51 1,927,320.78 2,290,723.67 3,868,225.62
Housing subsidy 754,440.00 754,440.00
Total 28,020,173.62 98,828,882.99 108,004,431.13 18,844,625.48

Defined Contribution Plan

The Group participates in social insurance plans established by government agencies in accordance with regulations.
According to the plan, the Group will pay fees to such plans in accordance with relevant regulations of the local government.
Except for the above-mentioned deposit fees, the Group will no longer bear any further payment obligations. The
corresponding expenses are recorded in the current loss or profit, or related asset costs when they occur.

The Group shall pay following fees separately to the pension insurance and unemployment insurance plans in current period:

Beginning Increase in Decrease in Ending
Item balance current period current period balance
Basic pension insurance 1,272,685.28 12,139,049.75 12,003,585.98 1,408,149.05
Unemployment insurance premium 28,433.00 382,180.86 378,578.32 32,035.54
Total 1,301,118.28 12,521,230.61 12,382,164.30 1,440,184.59

The Group should pay a fund of RMB12,521,230.61 to the Defined Contribution Plan in current period (amount in previous
period: RMB11,760,012.45). Up to June 30, 2024, the Group still had a payable of RMB1,440,184.59 (beginning balance:
RMB1,301,118.29) which has been paid after the reporting period.
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25. Taxes payable

Item Ending balance Beginning balance
Value-added tax 435,024.37 8,804,311.14
Corporate income tax 3,506,981.56 7,704,786.76
Stamp tax 95,399.02 636,075.31
Personal income tax 183,502.66 553,328.55
City maintenance and construction tax 16,031.04 524,062.30
Education fees surcharge 7,650.57 244,239.70
Local education fees surcharge 5,100.38 141,527.06
Land use tax 35,133.90 53,358.30
Property tax 16,313.59 16,313.59
Environmental protection Tax 12,601.59 14,113.60
Water resource tax 2,196.60 2,196.60
Employment security fund for disabled persons 150,000.00

Total 4,465,935.28 18,694,312.91

There is no Hong Kong profits tax payable in taxes payable at the end of the period.

26. Other payables

Item

Ending balance

Beginning balance

Interest payable
Dividends payable
Other payables

0.00

0.00
73,492,237.19

0.00

0.00
77,468,799.94

Total

73,492,237.19

77,468,799.94

Other payables
(1) Other payables listed by nature of funds

Nature of funds

Ending balance

Beginning balance

Pre-paid fee, etc
Investment funds
Deposit and security deposit

35,828,364.09
20,000,000.01
17,415,605.07

30,120,737.61
29,600,000.01
16,739,342.41

Current money between related parties 8,268.02 153,851.91
Rental fee 240,000.00 854,868.00
Total 73,492,237.19 77,468,799.94

(2) Significant other payables aging over 1 year

Name of entities

Ending balance

Reasons for non-
payment or not
carrying forward

Shenzhen Tenglong Holdings Co., Ltd

17,084,531.53

unsettled
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27.

28.

29.

30.

Non-current liabilities due within one year

Item Ending balance Beginning balance Notes
Lease liabilities due within one year 13,806,790.49 15,339,940.56 -
Total 13,806,790.49 15,339,940.56 -
Other current liabilities
Item Ending balance Beginning balance
Pending chargeover output tax 9,083,602.02 3,717,419.08
Notes receivable that do not meet derecognition standards 3,480,000.00 3,236,000.00
VAT on advance revenue 1,302.88 2,246,817.18
Total 12,564,904.90 9,200,236.26
Long-term loans
(1) Classification of Long-term Loans

Ending balance Beginning balance

90,000,000.00 70,000,000.00

On October 8, 2023, Beijing Tianhai Hydrogen Equipment Co., Ltd., a subsidiary of the company, signed a medium
— to long-term loan contract with the Beijing Branch of the China Development Bank, the contract number was
1100202301100002073. The loan amount is 200 million yuan, and the loan purpose is for the construction of special
projects. The loan period is from October 23, 2023 to October 23, 2031, and the loan interest rate is over-five-year loan
prime rate (LPR) minus 0.95%. Beijing Jingcheng Machinery Electric Holding Co., Ltd. shall provide repayment guarantee with
joint responsibility, and sign another “Guarantee Contract”. Up to the end of the period, the bank has issued a loan of 90

(2) The analysis on the maturity date of long-term loans is as follows:
Ending balance Beginning balance
Book value of the above-mentioned loans must be repaid in following periods:
0.00 0.00
More than one year but not more than two years after the balance sheet date 1,650,000.00 1,650,000.00
More than two years but not more than five years after the balance sheet date 88,350,000.00 68,350,000.00
More than five years after the balance sheet date 0.00 0.00
Less: Amounts due within one year under current liabilities 0.00 0.00
Amount shown under non-current liabilities 90,000,000.00 70,000,000.00
Lease liabilities
Category of funds Ending balance Beginning balance
Amount of lease payment 315,001,602.27 328,819,964.83
Less: Unrecognized financing expenses 74,044,348.20 79,463,776.88
Non-current liabilities reclassified as due within one year 13,806,790.49 15,339,940.56
Net lease liabilities 227,150,463.58 234,016,247.39
Book value of the aforementioned lease liabilities must
be repaid in following periods:
Within one year 13,806,790.49 15,339,940.56
More than one year but not more than two years after the balance sheet date 14,248,776.92 13,928,997.72
More than two years but not more than five years after the balance sheet date 86,292,939.02 46,717,708.40
More than five years after the balance sheet date 126,608,747.65 173,369,541.27
Less: Lease liabilities due within one year under current liabilities 13,806,790.49 15,339,940.56
Lease liabilities shown under non-current liabilities 227,150,463.58 234,016,247.39
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31.

32.

Long-term payables

Ending balance Beginning balance
Long-term accounts payable 0.00 0.00
Special accounts payable 253,207,700.00 253,207,700.00
253,207,700.00 253,207,700.00
Special accounts payable
Beginning Increase in Decrease in Reasons for

balance  current period current period Ending balance  forming

Research and industrialization of
advanced hydrogen technology

products 30,000,000.00 30,000,000.00 Notel
Leading projects 23,207,700.00 23,207,700.00 Note2
Industrial development projects

of advanced hydrogen energy 200,000,000.00 200,000,000.00 Note3

253,207,700.00 253,207,700.00 -

Note 1: On October 27, 2021, the State owned Assets Supervision and Administration Commission of the Beijing Municipal People's

Government issued A Notice to Jingcheng Machinery Electric on the Allocation of the 2021 State-Owned Capital Operating Budget
Funds(JFA [2021] No. 1886) to Jingcheng Machinery Electric, appropriating RMB30 million yuan for the research and industrialization of
hydrogen energy advanced technology products. The company received above-mentioned funds in December 2021

Note 2: According to the “14th Five-Year Plan” strategic plan, combined with relevant technology research and development projects of

Jingcheng Machinery Electric, the Company applied for an appropriation for Leading projects with the amount of RMB23.2077 million
yuan. The Company received the above-mentioned funds in March 2022.

Note 3: In September 2022, the State owned Assets Supervision and Administration Commission of the Beijing Municipal People's Government

issued A Notice to Jingcheng Machinery Electric on the Allocation of the 2022 State-Owned Capital Operating Budget Funds(JFA [2022]
No. 2030) to Jingcheng Machinery Electric, appropriating RMB200 million yuan for the development of hydrogen energy advanced
technology industry projects. The company received RMB60 million yuan in November 2022 and the remaining RMB140 million yuan
on April 12, 2023.

Long-term staff salaries payable

Classification of long-term staff salaries payable

Item Ending balance Beginning balance

Post-employment benefits — defined benefit plan net liability 32,211,691.69 31,730,620.28
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32.

33.

Long-term staff salaries payable (Continued)

)

(3)

@)

(5)

Movement of the defined benefit plan - Present value of obligations in defined benefit plan

Amount occurs in Amount occurs in

Item current period previous period
Beginning balance 33,499,609.75 32,647,909.68
Defined benefit plan costs recorded in current loss or profit 628,117.69 1,690,645.60
1. Costs of current service 0.00 466,348.99
2. Costs of past service 0.00 0.00
3. Settlement gains (losses to be listed by “-") 0.00 0.00
4. Net interest 628,117.69 1,224,296.61
Defined benefit plan costs recorded in other comprehensive income 0.00 0.00
Actuarial gains (losses to be listed by “-) 0.00 0.00
Other movement -401,471.62 -838,945.53
1. Liabilities eliminated by settlement 0.00 0.00
2. Paid benefits -401,471.62 -838,945.53
Ending balance 33,726,255.82 33,499,609.75
Less: Benefits due within 1 year 1,514,564.13 1,768,989.47
Ending balance after deducting amount due with one year 32,211,691.69 31,730,620.28

Movement of the defined benefit plan - Net liabilities (net assets) of the defined benefit plan

Amount occurs in Amount occurs in
Item current period previous period
Beginning balance 33,499,609.75 32,647,909.68
Defined benefit plan costs recorded in current loss or profit 628,117.69 1,690,645.60
Defined benefit plan costs recorded in other comprehensive income 0.00 0.00
Other movement -401,471.62 -838,945.53
Ending balance 33,726,255.82 33,499,609.75

Explanation of the content and related risks of the benefit plan, as well as its impact on the company's future
cash flows, timing, and uncertainty:

Obligation generated by the defined benefit plans shall be discounted, so as to confirm present value and costs of current
service of confined benefit plans. Discount rate adopted for the discounting shall be confirmed, by referring to the market
benefit rate of national debt, whose period and currency are consistent with that of defined benefit plans on the balance
sheet date.

Explanation for significant actuarial assumptions and sensitivity analysis results for defined benefit plans

Pursuant to provisions of the revised “Enterprise Accounting Standards No. 9- Employee Compensation”, for defined benefit
plans, based on the expected accumulated benefit unit method, an estimated about relevant demographic variables and
financial variables shall be made by an unbiased and consistent actuarial assumption, and obligation generated by the defined
benefit plans shall be measured, and periods to which relevant obligation belongs shall be determined.

Expected liabilities

Item

Ending balance Beginning balance  Reason of forming

Product quality guarantee 7,817,526.58 4,989,719.00  Security deposit for quality

Note: Product quality guarantee is estimated by management based on the years of responsibility for quality guarantee in the sales contract and

historical data.
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34. Deferred income

(1) Cdlassification of deferred income

Beginning Increase in Decrease in Ending  Reason of
Item balance  current period current period balance  forming
Government subsidy 7,998,474.74 371,820.00 8,370,294.74  Note 1 to Note 5
(2) Government subsidy projects
Amount Amount
Increased  recorded into recorded Amount for
amountof  non-operating into other offsetting Related to
Beginning subsidy in revenue in income in costs in Ending  assets/related

Government subsidy projects balance  currentperiod  current period  current period  current period balance to income
Storage and supply system

development and vehicle

supporting engineering

technology research projects 4,000,000.00 0.00 0.00 0.00 0.00 4,000,000.00 related to income
Beijing special fund for

development of advanced and Related to assets

sophisticated industries 3,452,752.03 0.00 0.00 0.00 0.00 3,452,752.03  and income
Commercial vehicle technical

standard system research and key

standard development projects 300,000.00 0.00 0.00 0.00 0.00 300,000.00  related to income
Gas cylinder development projects 2457221 0.00 0.00 0.00 0.00 245,722.71  related to income
Consistency guarantee technology

projects for batch manufacturing

of vehicle IV hydrogen storage

cylinders 371,820.00 371,820.00  related to income
Total 7,998,474.74 371,820.00 0.00 0.00 0.00 8370,294.74 -

Note 1: The storage and supply system development and vehicle supporting engineering technology research projects are supported
by the R&D funds issued by Beijing Science and Technology Commission and Zhongguancun Science and Technology Park
Management Committee.

Note 2: The special fund for the development of advanced industries in Beijing comes from the special fund issued by the Beijing
Municipal Bureau of Economy and Information Technology.

Note 3: Commercial vehicle technical standard system research and key standard development projects are funded by Beijing Science and
Technology Commission and Zhongguancun Science and Technology Park Management Committee.

Note 4: The gas cylinder development projects stem from development and certification of hydrogen cylinders for fuel cell cars by Beijing
Science and Technology Commission

Note 5: The technical projects for consistency guarantee of batch manufacturing of vehicle IV hydrogen storage cylinders are supported
by the R&D funds issued by the Ministry of Science and Technology of the People's Republic of China.
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SECTION 10 FINANCIAL REPORT

V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

35.

36.

37.

Share capital

Below is movement of the Company’s statuary, issued and fully-paid share capital. All shares of the Company are common shares
whose par value is 1 RMB/share.

Unit: 1,000 yuan

Changes in the current period

Capital

Beginning Issuance of Bonus reserves Ending
Item amount new shares shares transfer in Other Subtotal amount
Total limited share 125,665.9880 0.00 0.00 0.00 0.00 0.00 125,665,98.80
Unlimited shares - - - = = - -
RMB common shares 322,000.00 0.00 0.00 0.00 0.00 0.00 322,000.00
Foreign shares listed overseas 100,000.00 0.00 0.00 0.00 0.00 0.00 100,000.00
Total unlimited shares 422,000.00 0.00 0.00 0.00 0.00 0.00 422,000.00
Total shares 547,665.9880 0.00 0.00 0.00 0.00 0.00 547,665,98.80
Capital reserves

Increase in Decrease in

Item Beginning balance current period current period Ending balance
Share premium 1,053,669,299.69 1,053,669,299.69
Other capital reserves 132,787,515.14 4,424,859.03 137,212,374.17
Total 1,186,456,814.83 4,424,859.03 1,190,881,673.86

Note 1: Increase in other capital reserves is due to implementation of the limited share incentive plan by the Company, so as to grant 5.4
million shares of the Company's equity to employees of the Company and subsidiaries, a total expense of RMB27,594,000.00 shall be
recognized, which shall be recognized in installments in proportion to lifting of the restriction during corresponding periods, and an
increase in capital reserves shall be recognized in the amount of RMB4,424,859.03 for the current period.

Other comprehensive income

Amount occurs in current period

Less: Amounts
recorded in other

comprehensive
income in Amounts Amounts
previous period attributable attributable
Amount before are transferred to the parent to minority
Beginning income tax in to current Less: Income company shareholders Ending
Item balance current period loss or profit tax expense after tax after tax balance

Other comprehensive income that cannot be
redlassified into loss or profitin the future 160,000.00 160,000.00
Among them: changes arising from

recalculation of net iabilities and net assets

of defined benefit plans 160,000.00 160,000.00
(2)  Other comprehensive income that will be
reclassified into loss or profitin the future 293439389 710,654.81 641,176.79 69,478.02 3,575,570.68

Among them: other comprehensive income
that can be reclassified to loss or profit

under the equity method 6,609.52 6,609.52
Difference arising from foreign currency translation

infinancial statements 2,927,78437 710,654.81 641,176.79 69,478.02 3,568,961.16
Total other comprehensive income 3,004,393.89 710,654.81 641,176.79 69,478.02 3,735,570.68
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V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

38. Special reserves
Increase in Decrease in
Item Beginning balance current period current period Ending balance
Cost of safety production 381,371.62 540,037.14 60,850.09 860,558.67
39. Surplus reserves
Increase in Decrease in
Item Beginning balance current period current period Ending balance
Statutory surplus reserves 41,838,334.73 0.00 0.00 41,838,334.73
Discretionary surplus reserves 2,906,035.91 0.00 0.00 2,906,035.91
Reserve Funds 460,638.52 0.00 0.00 460,638.52
Enterprise Development Funds 460,638.52 0.00 0.00 460,638.52
Total 45,665,647.68 0.00 0.00 45,665,647.68
40. Undistributed profits
Item Current period Previous period
Undistributed profits before adjustment at the end of previous period -717,353,627.48 -665,538,796.90
Total adjustment of undistributed profits at the beginning of the period 0.00 0
Among them: retroactive adjustment pursuant to “Accounting Standards
for Business Enterprises” and related new provisions 0.00 0
Beginning undistributed profits after adjustment -717,353,627.48 -665,538,796.90
Add: Net profit attributable to owners of the parent company in current period -3,374,923.71 -51,814,830.58
Less: Appropriation of statutory surplus reserves 0
Appropriation of discretionary surplus reserves 0.00 0
Appropriation of general risk reserves 0.00 0
Common stock dividends payable 0.00 0
Common stock dividends converted into share capital 0.00 0
Ending balance of current period -720,728,551.19 -717,353,627.48
41. Operating revenue and operating costs

(1) Situation about operating revenue and operating costs

Amount occurs in current period Amount occurs in previous period
Item Revenue Costs Revenue Costs
Main business 734,332,349.67 620,327,287.00 614,550,420.76 537,560,528.53
Other business 14,441,133.13 4,237,682.07 11,433,311.76 8,530,918.00
Total 748,773,482.80 624,564,969.07 625,983,732.52 546,091,446.53

(2) Disaggregated information of operating revenue and operating costs

Automation manufacturing
Gas storage and transportation  equipment system integration
products branch branch Other Total

Operating Operating Operating Operating Operating Operating Operating Operating

revenue costs revenue costs revenue costs revenue costs
Classification by
operating area

Among them:

Domestic 255,846,849.41  222,693,223.72  102,599,646.03  75740,216.76  31,867,697.88 8,200,219.98 390,314,193.32  306,633,660.46

Overseas 344,018,156.35  313,693,626.54 - 344,018,156.35  313,693,626.54

Total 599,865,005.76  536,386,850.26 102,599,646.03  75,740,216.76  31,867,697.88  8,200.219.98 734,332,349.67 620,327,287.00
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SECTION 10 FINANCIAL REPORT

V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

41.

42.

43.

Operating revenue and operating costs (Continued)

(3)

(@)

(5)

Information related to the performance of obligations

The Group usually fulfills obligations within 3 months, and the Group acts as a main responsible person to sell goods.
Generally, products are delivered to a location designated by customers, or are delivered in the factory, therefore control of
the products is transferred, and there are usually three situations for paying: If a customer has a line of credit, the company
can deliver goods whose price is lower than the line of credit. Customer without a line of credit shall pay the whole price of
goods before shipment, or the company can arrange shipment after receiving a certain percentage of payment in accordance
with relevant terms of the contract. At the same time of shipment or delivering goods to the destination designated by the
customer, control of goods will be transferred to the customer, and the Group will obtain an unconditional right to collect
payment. The Group does not assume obligations to return money to customers or similar obligation, and its product quality is
assured in accordance with the statutory product quality requirements.

Information relating to the transaction price apportioned to the remaining performance obligation

The Group evaluates the contract on the contract commencement date, and deems that commitment to transfer goods
to customers is not separable from the other commitments in the contract, and that each contract as a whole should be
considered as a single performance obligation.

The total operating revenue of the top five customers of the Group in current period is RMB121,735,735.90 yuan, accounting
for 16.26% of the total operating revenue of current period (previous period: 24.61%), the details are as follows:

Percent in
total business
revenue (%)

Name of entities Operating revenue

Shenzhen Tenglong Holding Co., Ltd 31,867,697.88 4.26
Barker Liwei (Tianjin) Hydraulic Equipment Co., Ltd 25,981,879.00 3.47
Westport Fuel Systems Canada Inc-IT. 25,481,553.67 3.40
Jinlong United Automobile Industry (Suzhou) Co., Ltd 20,905,560.22 2.79
Jiangsu Tianhai Special Equipment Co., Ltd. 17,499,045.13 2.34
Total 121,735,735.90 16.26

Taxes and surcharges

Amount occurs in Amount occurs in

Item current period previous period
Property tax 1,416,375.00 1,196,538.52
City maintenance and construction tax 563,716.42 607,607.99
Stamp tax 1,782,247.77 455,867.65
Education fees surcharge (including local education fees surcharge) 497,934.20 482,855.23
Land use tax 283,141.93 437,942.03
Environmental protection tax 34,333.91 28,298.27
Vehicle and vessel use tax 6,902.34 6,152.34
Other 52,645.16 305.12
Total 4,637,296.73 3,215,567.15

Selling expenses

Item

Amount occurs in
previous period

Amount occurs in
current period

Staff salaries

12,805,041.31 12,123,376.86

After-sales service fee 5,526,664.02 1,618,015.36
Travel expenses 1,239,681.36 964,965.90
Expenses for business 673,344.39 810,973.56
Exhibition fee 1,612,963.73 1,166,923.98
Share-based payment 509,403.24

Other 1,102,196.59 1,222,508.47

Total

23,469,294.64

17,906,764.13
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44. Administrative expenses

Item

V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Amount occurs
in current period

Amount occurs
in previous period

Staff salaries

27,088,338.12

29,727,107.23

Depreciation cost 6,346,032.61 1,341,357.69
Fees for hiring agencies 1,986,287.65 4,104,268.64
— Fees for audit services 614,988.95 116,947.53
— Tax service fees 13,861.39 202,830.19
— Other service charges 537,342.11 1,725,314.03
— Lawyer service fee 820,095.20 2,059,176.89
Amortization of intangible assets 2,856,617.11 2,898,281.83
Office expenses 2,300,808.64 1,391,680.97
Energy cost 284,859.92 105,686.66
Vehicle expense 1,290,874.03 993,636.64
Repair charge 68,468.79 275,585.99
Travel expense 854,776.53 441,286.87
Share-based payment 3,741,797.40
Business entertainment expense 448,582.67 327,927.94
Other 10,025,625.94 6,207,957.42
Total 57,293,069.41 47,814,777.88
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SECTION 10 FINANCIAL REPORT

V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

45.

46.

47.

R&D expenses

Item

Amount occurs
in current period

Amount occurs
in previous period

Research and development costs

30,022,179.68

28,174,206.18

Financial expenses

Amount occurs

Amount occurs

Item in current period in previous period
Interest expense 8,196,990.99 8,830,075.36
Less: Interest income 2,265,545.33 2,177,647.04

Income from currency translation 1,383,644.89 736,402.81
Add: Loss from currency translation 11,807.44 61,255.74

Other expenses 198,147.36 312,917.72
Total 4,757,755.57 6,290,198.97

Other income

Sources that generate other income

Amount occurs
in current period

Amount occurs
in previous period

Government subsidies 716,681.72 1,435,127.51
Deferred income carry-over - 18,289.09
Additional deduction of input tax 5,173,021.56 103,889.12
Refund of service charge for individual income tax 60,659.56 5,486.78
Total 5,950,362.84 1,562,792.50
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V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

48. Investment income

Amount occurs

Amount occurs

Item in current period in previous period
Income from long-term equity investments calculated by the equity method 4,965,147.93 4,568,847.96
Income from debt restructuring 9,951,066.89

Total 14,916,214.82 4,568,847.96

49. Credit impairment loss

Amount occurs

Amount occurs

Item in current period in previous period
Bad debt loss of accounts receivable -830,106.75 -3,020,425.58
Bad debt loss for other receivables 244,630.17 -232,179.60
Total -585,476.58 -3,252,605.18
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V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

50.

51.

Asset impairment loss

Item

Amount occurs
in current period

Amount occurs
in previous period

Loss from inventory depreciation, and impairment loss on contract performance costs
Impairment loss on contract assets

-13,111,707.78
-487,909.97

-12,595,858.77

Total

-13,599,617.75

-12,595,858.77

Income of assets disposal

Item

Amount occurs
in current period

Amount occurs
in previous period

Income of non-current assets disposal
Among them: Income of fixed assets disposal

55,422.47
55,422.47
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V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

52.

53.

Non-operating revenue

Amount occurs

Amount occurs

Amount to
be included in
non-recurring
gain or loss in

Item in current period  in previous period current period
Income from destruction and scrapping of non-current assets 33,117.30 33,117.30
Among them: income from destruction and scrapping of

fixed assets 33,117.30 33,117.30
Payable approved not to be paid 537,006.01
Income from compensation for contract breach 240,442.00 240,442.00
Compensation income 191,900.00
Other 178,149.37 514,991.97 178,149.37
Total 451,708.67 1,243,897.98 451,708.67
Non-operating expenses

Amount to

Amount occurs

Amount occurs

be included in
non-recurring
gain or loss in

Item in current period  in previous period current period
Loss from destruction and scrapping of non-current assets 104,547.65
Among them: Loss from destruction and scrapping of fixed

assets 104,547.65
Compensation payout 727,699.12 727,699.12
Compensation for contract breach, fine, overdue payment 4,852.24 152,588.29 4,852.24
Donation for others
Other 2,500.37 800.00 2,500.37
Total 735,051.73 257,935.94 735,051.73
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SECTION 10 FINANCIAL REPORT

V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

54. Income tax expenses

(1)

)

Income tax expenses

Amount occurs Amount occurs
Item in current period in previous period
Current income tax calculated in accordance with the tax law and relevant
regulations 7,922,598.37 8,836,567.38
— Corporate income tax in Chinese Mainland 5,628,433.00 6,343,202.11
- Profits tax in China Hong Kong -
— Other regions (USA) 2,294,165.37 2,493,365.27
Deferred income tax expense -1,121,325.11 -2,261,672.08
Total 6,801,273.26 6,574,895.30

As the Group has no taxable income in Hong Kong during the reporting period (previous period: none), so there is no Hong
Kong profits tax.

Adjustment process of accounting profit and income tax expenses

Amount occurs

Item in current period
Total consolidated profit in current period 10,427,057.97
Income tax expense calculated by a statutory applicable tax rate 2,606,764.49
Influence of different tax rates applied to subsidiaries -91,384.79
Influence of adjustment of income tax for previous periods -122,598.19
Influence of non-deductible costs, expenses and losses 1,371,953.62
Influence of non-taxable income -684,500.91
Influence of using deductible losses of unrecognized deferred tax assets in previous periods -1,749,451.69

Influence of deductible temporary differences and deductible losses of recognized deferred income
taxes in previous periods
Influence of deductible temporary differences and deductible losses of unrecognized deferred income

taxes in current period 9,701,078.38
Additional deduction for research and development expenses and other expenses -4,075,790.59
Other -154,797.07
Total 6,801,273.26

55. Other comprehensive income

For details, see “V. 37 Other Comprehensive Income” in this notes.
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V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

56. Items of cash flow statements
(1) Cash related to operating activities

1)  Cash received relating to other operating activities

Item

Amount occurs
in current period

Amount occurs
in previous period

Recovery of security deposits, deposits and petty cash
Government subsidy

Interest income

Fine

Current money and other

2,157,909.12
1,088,501.72
2,265,545.33

96,785.11
2,344,772.25

6,381,165.84
6,815,127.51
1,918,756.05
25,030.00
18,879,537.67

Total

7,953,513.53

34,019,617.07

2)  Cash paid for other operating activities

Item

Amount occurs
in current period

Amount occurs
in previous period

Security deposit, deposit

69,398,697.34

20,118,898.70

Various expenses 27,397,330.66 21,347,121.50
Service charge 198,147.36 225,843.78
Fine 2,500.37 157,142.06
Current money and other 7,367,770.49 652,588.86
Total 104,364,446.22 42,501,594.90
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SECTION 10 FINANCIAL REPORT

NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

56. Items of cash flow statements (CONTINUED)
(2) Cash related to financing activities

1)  Cash received relating to other financing activities

Item

Amount occurs
in current period

Amount occurs
in previous period

Special fund for hydrogen energy advanced science and technology
industry development projects

140,000,000.00

Total

140,000,000.00

2)  Cash paid relating to other financing activities

Item

Amount occurs
in current period

Amount occurs
in previous period

Rent of operating lease

14,944,529.20

12,268,749.32

Total

14,944,529.20

12,268,749.32
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V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

56.

Items of cash flow statements (Continued)

Cash related to financing activities (Continued)

3)  Movement in liabilities arising from financing activities

Item

Beginning balance

Increase in current period

Change of

Change of cash non-cash items

Long-term payable

Lease liabilities

Lease liabilities due within one year
Long-term loan

Short-term loan

253,207,700.00
234,016,247.39
15,339,940.56
70,000,000.00
140,000,000.00

14,945,623.86

6,866,878.47
20,000,000.00
160,000,000.00

Total

712,563,887.95

180,000,000.00 21,812,502.33

(continued table)

Item

Decrease in current period

Change of cash

Change of

non-cash items Ending balance

Long-term payable

Lease liabilities

Lease liabilities due within one year
Long-term loan

Short-term loan

14,944,529.20

100,000,000.00

253,207,700.00
227,150,463.58
13,806,790.49
90,000,000.00
200,000,000.00

6,866,878.47
8,400,028.54

Total

114,944,529.20

15,266,907.01 784,164,954.07
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SECTION 10 FINANCIAL REPORT

V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

57. Supplementary information to the consolidated cash flow statement

(1)

2)

(3)

Supplementary information to the cash flow statement

Item

Amount in
current period

Amount in
previous period

1.

N

o)

Adjust net profit into cash flow from operating activities:
Net profit
Add: Asset impairment loss
Credit impairment loss
Depreciation of fixed assets
Depreciation of right-of- use assets
Amortization of intangible assets
Amortization of long-term deferred expenses
Loss from disposal of fixed assets, intangible assets
and other long-term assets (income is listed with “-")
Loss from destruction and scrapping of fixed assets
(income is listed with “-")
Loss from changes in fair value (income is listed with “-")
Financial expenses(income is listed with “-")
Investment loss(income is listed with “-")
Decrease in deferred income tax assets (increase is listed with “-")
Increase in deferred income tax liabilities (decrease is listed with “-")
Decrease in inventory (increase is listed with “-")
Decrease in operating receivables (increase is listed with “-")
Increase in operating payable (decrease is listed with “-")
Other
Net cash flow from operating activities

. Major investments and financing activities that do not involve receipt and

payment of cash :

Debt is converted into capital

Convertible corporate bonds maturing within one year
Fixed assets acquired from financial lease

Net changes in cash and cash equivalents :

Ending balance of cash

Less: Beginning balance of cash

Add: Ending balance of cash equivalents

Less: Beginning balance of cash equivalents

Net increase in cash and cash equivalents

3,625,784.71
13,599,617.75
585,476.58
28,499,017.21
9,279,991.72
5,232,805.34
1,041,332.11

-33,117.30
6,825,153.54
-14,916,214.82
1,563,508.05
-2,684,833.16
-50,596,253.06
-211,365,078.67
60,993,902.93
5,001,412.62
-143,347,494.45

321,321,835.16
429,848,818.45

-108,526,983.29

-38,759,562.60
12,595,858.77
3,252,605.18
26,140,318.81
9,049,214.62
5,282,430.08
1,311,950.58

-55,422.47

104,547.65
0.00
7,791,829.20
-4,568,847.96
427,447.95
-2,689,120.03
-61,221,744.97
-39,120,986.13
63,184,564.31
10,808,018.36
-6,466,898.65

0.00
0.00
0.00

405,184,602.66
263,802,199.98
0.00
0.00
141,382,402.68

Cash and cash equivalents

Item

Ending balance

Beginning balance

Cash

Among them: Cash on hand

Unrestricted bank deposits

Unrestricted other monetary funds

Cash equivalents

Ending balance of cash and cash equivalents

Among them: Restricted cash and cash equivalents of the parent company

or subsidiaries within the Group

321,321,835.16

122,228.72
321,199,606.44

321,321,835.16

429,848,818.45

129,917.68
429,718,900.77
0.00

0.00
429,848,818.45

0.00

There is no restricted funds who belong to cash and cash equivalents in current period.
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V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
57. Supplementary information to consolidated statements of cash flow (Continued)

(4) Cash at bank and on hand that does not belong to cash and cash equivalents

Amount in Amount in Reasons why not belonging
Item current period previous period to cash and cash equivalents
Security deposit for bank 97,413,107.74 65,688,058.02 A situation exists that payment and
acceptance bill withdrawal can not be made at will due to
pledge and freezing
Security deposit for letter of 8,012,133.96 7,228,638.76 A situation exists that payment and
credit withdrawal can not be made at will due to
pledge and freezing
Security deposit for letter of 1,680,500.69 500.69 A situation exists that payment and
guarantee withdrawal can not be made at will due to
pledge and freezing
Frozen by litigation 1,024,799.88
Total 108,130,542.27 72,917,197.47 o

58. Monetary items in foreign currency
(1) Monetary items in foreign currency

Ending balance Ending balance
Item of foreign currency Exchange rate in RMB

Cash at bank and on hand - - 19,102,943.18
Of which: USD 2,678,679.92 7.1268 19,088,561.57

Euro 15,782.00 0.9168 14,381.53
HK Dollar 0.01 7.6617 0.08
Accounts receivable 105,112,498.21
Of which: USD 11,582,633.07 7.1268 82,543,543.75
Euro 2,945,684.96 7.6617 22,568,954.46
Accounts payable 5,799,677.34
Of which: USD 812,323.51 7.1268 5,786,046.72
Euro 1,779.06 7.6617 13,630.62
Other payable 8,268.01
Of which: USD 1,160.83 7.1268 8,268.01

(2) Overseas business entities
BTIC America Corporation, a subsidiary of the Company, is registered in Houston, United States, and BTIC America

Corporation uses US dollars as its accounting standard currency. Jingcheng Holding (Hong Kong) Co., Ltd., a subsidiary of the
Company, is registered in Hong Kong, and Jingcheng HK uses the US dollar as its accounting standard currency.
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V. NOTES TO MAJOR ITEMS IN CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
59. Lease

(1) The Group as the lessee

Amount occurs Amount occurs
Item in current period in previous period
Interest expense of lease liabilities 692,887.15 11,445,315.03
Short-term lease expenses recorded in current loss or profit with simplified
treatment 1,158,169.56 3,003,183.01
Lease expenses for low-value assets (other than short-term lease) recorded in
current loss or profit with simplified treatment 0.00 0.00
Variable lease payments not included in the measurement of lease liabilities 0.00 0.00
Among them: parts of leaseback transaction 0.00 0.00
Income from sublease of right-of-use assets 31,877,074.03 63,735,395.76
Total cash outflow related to lease 16,102,698.76 30,203,148.67
Related loss or profit arising from leaseback transaction 0.00 0.00
Cash inflow from leaseback transaction 0.00 0.00
Cash outflow from leaseback transaction 0.00 0.00

(2) The Group as the lessor
Operating leases in which the Group acts as a lessor
In which: Income related to

variable lease payments not
Item Lease income included in lease income

Operating lease 31,867,697.88 0.00

VI. R&D EXPENDITURE

Amount occurs Amount occurs
Item in current period in previous period
Direct input material 10,068,365.68 10,831,056.81
Expenditures of staff 13,852,951.74 12,598,593.12
Depreciation expense 187,468.13 60,340.01
Test fee 4,840,054.48 2,590,152.66
Other 1,073,339.65 2,094,063.58
Total 30,022,179.68 28,174,206.18
Among them: Expensed research and development expenditure 30,022,179.68 28,174,206.18

VII. CHANGES IN THE SCOPE OF CONSOLIDATION

1. Business combination not under c control

There is no business combination not under common control in current period.
2. Business combination under common control

There is no business combination under common control in current period.

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED 143



144

SECTION 10 FINANCIAL REPORT

VIII. RIGHTS AND INTERESTS IN OTHER ENTITIES

Rights and interests in subsidiaries

The composition of enterprise group

Main
Name of subsidiaries business location Registration place  Nature of business
Beijing Tianhai Industry Co., Ltd. Chaoyang District, Chaoyang District, Production
Beijing Beijing
Tianjin Tianhai High Pressure Container Co., Ltd. Bonded Area Bonded Area Production
in Tianjin Port in Tianjin Port
Shanghai Tianhai Composite Cylinders Co., Ltd. Songjiang District, Songjiang District, Production
Shanghai Shanghai
Beijing Tianhai Cryogenic Equipment Co., Ltd. Tongzhou District, Tongzhou District, Production
Beijing Beijing
Beijing Tianhai Hydrogen Energy Equipment Co., Ltd.  Tongzhou District, Tongzhou District, Production
Beijing Beijing
Beijing Minghui Tianhai Gas Storage and Tongzhou District, Tongzhou District, Production
Transportation Equipment Sales Co., Ltd Beijing Beijing
BTIC America Corporation Houston, United States Houston, United States Selling
Kuancheng Tianhai Pressure Container Co., Ltd. Chengde, Hebei Chengde, Hebei Production
Province Province
Jingcheng Holding (Hong Kong) Co., Ltd. Hong Kong Hong Kong Trading and
investment
Qingdao BYTQ United Digital Intelligence Co., Ltd. Qingdao Qingdao Production
Beijing Jingcheng Haitong Technology Culture Chaoyang District, Chaoyang District, Property service, lease
Development Co., Ltd. Beijing Beijing
(continued table)
Shareholding ratio(%)
Name of subsidiaries Registered capital Direct Indirect Method of acquirement
Bejing Tianhai Industry Co,, Ltd! 548,759,761.19 yuan 100.00 Business combination under common conrol
Tianjin Tianha High Pressure Container Co, Ltd 225,578,400 yuan 95.00 Establishment
Shanghai Tianhai Composite Cylinders Co, Ltd. §2,650,090 87.84 Business combination under common control
Beijing Tianhai Cryogenic Equipment Co, Ltd. 40,000,000 yuan 75.00 Establishment
Beijing Tianhai Hydrogen Energy Equipment Co, Ltd. 20,000,000 yuan 10000 Business combination under common control
Beiing Minghui Tianhai Gas Storage and Transportation Equipment 545,225,228 yuan 3851 Establishment
Sales Co,, Ltd.
BTIC America Corporation 680,00 shares 90.00 Business combination not under common control
Kuancheng Tianhai Pressure Container Co., Ltd 81,584,000 yuan 61.10 Establishment
Jingcheng Holding (Hong Kong) Co., Ltd 1,000 HKD 100.00 Business combination under common control
Qingdao BYTQ United Digital Intelligence Co, Ltd 21,418,633 yuan 81.45 Business combination not under common control
Beiing Jingcheng Haitong Technology Culture Development Co,, Ltd 80,000,000 yuan 51.00 Business combination not under common control

Beijing Minghui Tianhai Gas Storage and Transportation Equipment Sales Co., Ltd. was established on November 27, 2012,
with a registered capital of RMB10 million yuan, all funded by Beijing Tianhai. After two times of capital increases, on
June 30, 2024, the registered capital of Beijing Minghui Tianhai Gas Storage and Transportation Equipment Sales Co., Ltd.
was RMB545,225,228 yuan, of which Beijing Tianhai contributed RMB210,000,000 yuan, accounting for 38.51% of the
registered capital. Beijing Jingguofa Equity Investment Fund (Limited Partnership) contributed RMB170,412,703.00 yuan,
accounting for 31.26% of the registered capital, and Beijing Bus Media Co., Ltd. contributed RMB164,812,525.00 yuan,
accounting for 30.23% of the registered capital.

According to regulations of Beijing Minghui Tianhai Gas Storage and Transportation Equipment Sales Co., Ltd.: Beijing
Minghui Tianhai Gas Storage and Transportation Equipment Sales Co., Ltd. has a total of 5 directors, of which 3 directors are
nominated by Beijing Tianhai. And 1 director is respectively nominated by Beijing Jingguofa Equity Investment Fund (Limited
Partnership) and Beijing Bus Media Co., Ltd. Except for significant matters such as the sale of all assets of the company, which
requires more than two-thirds of the board of directors to vote, checking of the company’s business plans and investment
plans, and the decision on the establishment of the company’s internal management organization shall be approved by more
than half of all directors. Management shall be dispatched by Beijing Tianhai. Beijing Tianhai can exercise control over Beijing
Minghui Tianhai Gas Storage and Transportation Equipment Sales Co., Ltd., so it is included in the scope of consolidated
statements.
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1. Rights and interests in subsidiaries (Continued)

(2) Significant non-wholly-owned subsidiaries

VIII. RIGHTS AND INTERESTS IN OTHER ENTITIES (CONTINUED)

FINANCIAL REPORT

Other
comprehensive
Current loss income Decreased Current
Minority or profit attributable Change investment  Dividends paid  ending balance
shareholders’ attributable to minority incapital  from minority to minority of minority
shareholding tominority ~ shareholders in reservein  shareholdersin  shareholders in harehold
Name of subsidiaries ratio(%) shareholders  current period  current period  current period  current period equity
Qingdao BYTQ United Digital
Intelligence Co., Ltd. 18.55 1,688,450.38 0.00 49,824.26 0.00 000  52,539,568.94
BTIC America Corporation 10.00 858,127.48 69,478.02 6,483.31 6,203,772.44
Tianjin Tianhai High Pressure
Container Co., Ltd. 45.00 4417.821.41 191,720.82 76,771,842.33

2. Principal financial information of significant non-wholly-owned subsidiaries

Ending balance
Name of subsidiaries Currentassets ~ Non-current assets Total assets current liabilities  Non-current liabilities Total liabilities
Qingdao BYTQ United Digital
Intelligence Co., Ltd 388,160,287.80 75,433,780.81 463,594,068.61 156,863,633.49 10,232,915.96 167,096,549.45
BTIC America Corporation 88,322,705.70 52,221.92 88,374,927.62 21,254,805.40 21,254,805.40
Tianjin Tianhai High Pressure
Container Co,, Ltd. 166,583,631.55 159,107,553.95 325,691,185.50 152,074,897.60 152,074,897.60
(Continued Table 1)
Beginning balance
Name of subsidiaries Current assets Non-current assets Total assets current liabilities  Non-current liabiliies Total liabilities
Qingdao BYTQ United Digital
Intelligence Co., Ltd 374,142,694 45 71,755,377.13 451,898,071.58 154,813,430.09 9,957,875.10 164,771,305.19
BTIC America Corporation 62,658,647.45 63,746.00 62,722,393.45 4,943,159.39 0.00 4,943,159.39
Tianjin Tianhai High Pressure
Container Co., Ltd 141,805,045.78 159,064,320.81 300,869,366.59 132,680,632.03 0.00 132,680,632.03
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VIII. RIGHTS AND INTERESTS IN OTHER ENTITIES (CONTINUED)

2.

Principal financial information of significant non-wholly-owned subsidiaries (Continued)

(continued Table 2)

Amount occurs in current period

Total comprehensive

Cash flow from

Name of subsidiaries Operating revenue Net profit income operating activities
Qingdao BYTQ United Digital Intelligence

Co., Ltd 102,599,646.03 9,102,158.39 9,102,158.39 -25,806,836.24
BTIC America Corporation 145,620,426.90 8,581,274.81 625,302.21 -9,918,721.99
Tianjin Tianhai High Pressure Container

Co., Ltd. 230,701,430.84 5,001,507.08 9,276,055.04 -7,230,240.68

(continued Table 3)

Amount occurs in previous period

Total comprehensive

Cash flow from

Name of subsidiaries Operating revenue Net profit income operating activities
Qingdao BYTQ United Digital Intelligence
Co., Ltd 45,062,474.42 -646,469.51 -646,469.51 4,402,087.39
BTIC America Corporation 119,053,431.54 9,383,433.05 11,510,063.58 1,439,254.60
Tianjin Tianhai High Pressure Container
Co., Ltd. 257,525,371.91 1,360,123.90 1,360,123.90 10,035,472.09
Share of owner’s equity in subsidiaries changes, but still controls such subsidiaries.
None.
Rights and interest in joint ventures or associates
(1) Joint ventures or associates
Shareholding ratio(%) Accounting
— methods for
investment in
Nature of joint ventures or
Name of joint ventures or associates Main operating area Registration place  business Direct Indirect associates
Jiangsu Tianhai Special Equipment Co., Ltd Zhenjiang, Jiangsu  Zhenjiang, Jiangsu  Production 27.461 Equity method
Province Province
Bejjing Bolken Energy Saving Technology Co., Ltd.  Beijing Bejing Production 9.93 Equity method
Hubei Jingyuan Xihai Automobile Industry Co., Ltd ~ Shiyan Shiyan Production 24.00 Equity method
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VIII. RIGHTS AND INTERESTS IN OTHER ENTITIES (CONTINUED)

4.  Rights and interest in joint ventures or associates (Continued)

(1) Joint ventures or associates (Continued)

1

Jiangsu Tianhai was established on April 27, 2015, with a registered capital of RMB80 million yuan, it is jointly funded
by Beijing Tianhai and Nanjing Bibo Industry and Trade Co., Ltd. (hereinafter referred to as Nanjing Bibo), and Beijing
Tianhai invests RMB28 million yuan and holds 35% equity.

Beijing Tianhai made an investment of RMB9.85558 million yuan of welded cylinders and acetylene cylinders (please
refer to an estimated price of RMB9.85558 million yuan for equipment by Beijing Fangxin Asset Evaluation Co., Ltd, in
a document named “Asset Evaluation Report for the Machine Equipment Investment Project of Beijing Tianhai Industrial
Co., Ltd.”, with a document number of FPBZ2015011), and a patent for welded cylinders and acetylene cylinders worth
RMB18.1442 million yuan, use right for patent technology (Please refer to “Asset Evaluation Report for Beijing Tianhai
Industry Co., Ltd.’s external Investment, Intangible Assets Project” made by Beijing Fangxin Asset Evaluation Co., Ltd.,
the document number was FPBZ2015010). Total investment was RMB28 million yuan, accounting for 35% of the
shares, and Nanjing BiBo contributed 52 million yuan in cash, accounting for 65% of the shares.

In 2021, the new shareholder of Jiangsu Tianhai — Yucheng Entrepreneurship made an investment of
RMB21,962,938.00 yuan to Jiangsu Tianhai, and the shareholding ratio of Beijing Tianhai in Jiangsu Tianhai was
passively diluted from 35.00% to 27.4610%.

The board of directors of Jiangsu Tianhai is composed of 5 directors, including: 1 director nominated by Beijing Tianhai,
3 directors nominated by Nanjing Bibo, and 1 director nominated by Yucheng Entrepreneurship; Jiangsu Tianhai does
not set up a board of supervisors, but sets up 2 supervisors, of which: Beijing Tianhai and Nanjing Bibo nominated
1 supervisor separately; Jiangsu Tianhai has a general manager, nominated by Nanjing Bibo; 1 manager in charge of
administration and personnel is set up, nominated by Nanjing Bibo; 1 financial officer is nominated by Beijing Tianhai;
1 manager in charge of technique and quality, nominated by Beijing Tianhai. The daily management of Jiangsu Tianhai
is mainly made by personnel sent by Nanjing Bibo. Beijing Tianhai has a significant impact on Jiangsu Tianhai, and an
equity method is adopted.

Bolken Energy Saving was established in March 2005 with a registered capital of RMB63 million yuan. On July 29,
2015, it was listed in the National SME Share Transfer System with the code 833077. On August 15, 2018, Shaanxi
Aerospace Science and Technology Group Co., Ltd. (hereinafter referred to as Aerospace Science and Technology)
transferred the 10.91% equity (6,876,000 shares) of Bolken Energy Saving. On September 6, 2018, Beijing Tianhai
received aforementioned equity through an agreement, and paid the full price on October 30. On November 7, 2018,
the equity change registration was completed in China Securities Registration and Clearing Co., Ltd., and the industrial
and commercial change registration procedures were completed on February 22, 2019.

In 2022, Bolken Energy Saving issued 6,250,000 shares, and Beijing Tianhai’s shareholding ratio in Bolken Energy
Saving was diluted from 10.91% t0 9.93%.

Beijing Tianhai appoints representatives in the board of directors of Bolken Energy Saving, participating in the
formulation of financial and operating policies of Bolken Energy Saving, which has a significant influence on Bolken
Energy Saving, and an equity method shall be adopted for accounting.

Hubei Jingyuan Company was established on February 24, 2023 by the Company’s subsidiary —Beijing Tianhai, Hubei
Juxi Automobile Technology Co., Ltd., and Shiyan Kechuang Investment Management Co., Ltd. The legal representative
is Wei Jun, with a registered capital of RMB 80.00 million, of which Beijing Tianhai subscribed RMB 19.20.00 million,
holding 24% of shares. Up to the end of the current period, Beijing Tianhai has paid RMB19.20 million yuan. Hubei
Jingyuan Company set up a board of directors, the board has 5 directors, Beijing Tianhai sends a director. Beijing
Tianhai has a significant influence on Hubei Jingyuan Company and adopts the equity method for accounting.
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VIII. RIGHTS AND INTERESTS IN OTHER ENTITIES (CONTINUED)

4.

Rights and interest in joint ventures or associates (Continued)

(2) Major financial information of significant joint ventures and associates

1)  Jiangsu Tianhai (Associate)

Item

Ending balance/
Amount occurs
in current period

Beginning balance/
Amount occurs
in previous period

Current assets

Among them: cash and cash equivalents
Non-current assets

Total assets

Current liabilities

Non-current liabilities

Total liabilities

Minority shareholders’ equity

Shareholders’ equity attributable to parent company
Share of net assets calculated by shareholding ratio
Adjusted items

— Goodwill

— Unrealized profits from internal transactions

— Other

The carrying value of an equity investment in an associate

The fair value of equity investments with an open price in associates

Operating revenue

Financial expenses

Income tax expenses

Net profit

Net profit from discontinued operations

Other comprehensive income

Total comprehensive income

Dividends received from associates in current period

(3) Aggregated financial information of unsignificant associates

Item

128,241,192.65
30,267,787.64
557,945,964.96
686,187,157.61
214,761,015.82
213,531,078.66
428,292,094.48
0.00
257,895,063.13
70,820,563.29
-2,705,541.15
0.00
-2,705,541.15
0.00
68,115,022.14
0.00
109,460,716.31
1,046,490.42
13,719.68
21,205,483.07
0.00

0.00
21,205,483.07
0.00

Ending balance/
Amount occurs
in current period

97,190,809.89
28,720,525.52
498,234,528.29
595,425,338.18
169,001,535.48
194,400,000.00
363,401,535.48
0.00
232,023,802.70
63,716,056.46
—-2,263,024.85
0.00
-2,263,024.85
0.00
61,453,031.61
0.00
70,974,660.11
187,010.96
152,885.39
17,434,413.84
0.00

0.00
17,434,413.84
0.00

Beginning balance/
Amount occurs
in previous period

Associates :

Total book value of investments

Aggregates of following items calculated by shareholding ratio
— Net profit

— Other comprehensive income

— Total comprehensive income

41,740,393.50
-1,696,842.60
-1,696,842.60

43,437,236.10

-524,323.81
28,657.25
-495,666.56

(4) The Group does not have significant limitations on the ability of joint ventures or associates to transfer funds to the Company.

(5) The Group has no excessive losses incurred by its associates.

(6) The Group has no unrecognized commitments relating to investments in joint ventures.

(7) The Group has no contingent liabilities related to investments in joint ventures or associates.
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IX. GOVERNMENT SUBSIDIES
1. Government subsidies recognized at the end of the period according to the amount receivable
Ending balance of receivables is 0.00 yuan.

2. Liability items involving government subsidies

Amount recorded
into non-operating ~ Amount transferred
Increased subsidy revenue i into other income Other change related with
Accounting items Beginning balance i current period currentperiod  incurrentperiod incurrent period  Ending balance assetsfincome
Deferred income 7,998,474.74 371,820.00 0.00 8,370,294.74 related with assets/
Income
3.  Government subsidies recorded into current loss or profit
Amount occurs Amount occurs

Accounting items in current period in previous period
Other income 716,681.72 1,435,127.51

X. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS

The Group will face various risks about financial instruments in its daily activities, mainly including market risks (such as exchange rate risk,
interest rate risk and commodity price risk), credit risk and liquidity risk. The risks associated with these financial instruments and the risk
management policies adopted by the Group to mitigate these risks are described below. The management of the Group manages and
monitors these risk exposure to ensure that the aforementioned risks are limited within a scope.

1.  Objectives and policies of various risk management

The objective of the Group’s risk management is to obtain an appropriate balance between risk and return, minimize negative
impact of risk on the Group’s operating revenue and maximize benefits of shareholders and other equity investors. Based on this
objective of risk management, the basic risk management strategy of the Group is to identify and analyze various risks faced by the
Group, establish an appropriate risk tolerance bottom line and conduct risk management, and supervise various risks in a timely and
reliable manner to control risks within a limited scope.

(1) Market risk
1)  Exchange rate risk

The Group's exposure to exchange rate risks is mainly related to US dollar and Euro. Except for the Company’s
subsidiaries ---BTIC America Corporation and Jingcheng Holdings (Hong Kong) Limited, which conduct purchases and
sales in US dollars, the Group’s other major business activities are denominated and settled in RMB. On June 30, 2024,
assets and liabilities of the Group were shown in RMB, except for the balance of assets and liabilities in US dollars and
few balances in Euro and Hong Kong dollars as described in the table below. The exchange rate risk arising from assets
and liabilities of these foreign currency balances may have an impact on the Group's operating revenue.

The amounts of financial assets shown in foreign currency and financial liabilities shown in foreign currency, which are
held by the Group on June 30, 2024 and December 31, 2023 were converted into RMB, as follows:

Item June 30, 2024 December 31, 2023
Cash at bank and on hand - USD 19,088,561.57 42,491,943.95
Cash at bank and on hand - HK Dollars 14,381.53 14,301.02
Cash at bank and on hand - Euro 0.08 11,667,585.52
Accounts receivable — USD 82,543,543.75 31,750,152.97
Accounts receivable — Euro 22,568,954.46 17,920,514.20
Accounts payable — USD 5,786,046.72 5,729,802.45
Accounts payable — Euro 13,630.62 222.65
Accounts payable — Sterling 201,408.86
Other payable — USD 8,268.01 8,221.81

The Group closely monitors impact of exchange rate movements on the Group.

BEIJING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED 149



150

SECTION 10 FINANCIAL REPORT

X. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (CONTINUED)

i

Objectives and policies of various risk management (Continued)

(1)

2)

Market risk (Continued)
2) Interest rate risk

The Group's interest rate risk arises from bank borrowings. Financial liabilities with a floating interest rate expose the
Group to interest rate risk of cash flow, while financial liabilities with a fixed interest rate expose the Group to interest
rate risk of fair value. The Group determines the relative percentage between contracts with a fixed interest rate and
contracts with a floating interest rate, based on current market environment. On June 30, 2024, the Group’s interest-
bearing debt was mainly RMB-denominated fixed-rate contracts, the amount is 0.00 yuan (on December 31,2023:
RMB 110,000,000.00). In contracts with a floating interest rate in RMB,the total amount is RMB 290,000,000.00 (on
December 31, 2023: RMB 100,000,000.00).

For the Group's risk on fair value change of financial instruments due to change on the interest rate, it mainly is related
to bank borrowings with a fixed interest rate and bank borrowings with a floating interest rate. For borrowings with a
fixed interest rate, policies of the Group are to keep the floating interest rate of those borrowings, so as to eliminate
risks on fair value due to interest rate change.

3)  Price risk

Price risk means that the fair value or future cash flows of financial instruments will fluctuate due to changes in market
prices, except exchange rate risk and interest rate risk, mainly due to changes in commodity prices, stock market
indexes, equity instrument prices and other risk variables. The Group sells its products at market prices and is therefore
subject to these price fluctuations.

Credit risk

The Group manages credit risk on a portfolio basis. Credit risks mainly arise from Cash at bank and on hand, notes receivable,
accounts receivable, receivables financing, other receivables, etc.

On June 30, 2024, the maximum credit risk exposure that could give rise to the Group’s financial loss is mainly due to losses
on the Group's financial assets arising from failure of other parties to perform its obligations under the contract, including:

The carrying amounts of recognized financial assets in the consolidated balance sheet; for financial instruments measured
at fair value, the carrying value reflects its risk exposure, but not its maximum risk exposure, which will change as fair value
changes in the future.

To mitigate credit risk, the Group establishes a special department to determine a credit line and conduct credit approvals,
and makes other monitoring procedures to assure that necessary measures are taken to retrieve overdue creditor’s rights.
In addition, the Group checks the recovery of each individual receivable on each balance sheet date, so as to ensure that
adequate provisions are made for funds cannot be collected. As a result, the Group’s management deems that the Group's
credit risk exposure has been substantially reduced.

The Group's current capital is hoarded in banks with a higher credit rating and therefore the credit risk of current capital is
pretty low.

As the Group's risk exposure is spread across myriad participants to a contract and myriad customers, on June 30, 2024,
13.64% (previous period: 11.04%) and 36.53% (previous period: 37.39%) of the Group's accounts receivable balances
were from the Group's largest and top five customers, respectively. The largest account receivable balance at the end of the
period is from Qingdao Haier Refrigeration Electric Appliance Co., Ltd., which is a high-quality customer, so the Group has no
significant credit risk.

The total amount of the top five accounts receivable: 225,607,365.79 yuan.
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X. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (CONTINUED)

1.  Objectives and policies of various risk management (Continued)

)

(3)

Credit risk (Continued)

1)

2)

3)

b oth

Standards to judge ther credit risk significantly increases

On each balance sheet date, the Group determines whether the credit risk of financial instruments has increased
significantly after initial recognition, by comparing the probability of default during the estimated existing period of
financial instruments as determined at the initial recognition, with the probability of default during the estimated
existing period of such instruments as determined at the balance sheet date. However, if the Group believes that a
financial instrument has only a low credit risk on the balance sheet date, it can be assumed that the credit risk of the
financial instrument has not increased significantly since the initial recognition.

The Group's main criteria for determining a significant increase in credit risk are as follows: more than 30 days overdue,
or significant changes in one or more of the following indicators: serious adverse changes in the debtor’s operating
environment, internal and external credit ratings, actual or expected operating revenue, etc.

Definition of assets that have suffered credit impairment

If one or more events that adversely affect the expected future cash flows of a financial asset happen, then the financial
asset will become a financial asset that has suffered a credit impairment. The Group's primary standard for determining
that a credit impairment has happened is the number of overdue days exceeding 90 days, but in some cases the Group
also regards credit impairment as having occurred if internal or external information demonstrates that the contract
amount may not be recovered in full before considering any credit enhancement. The credit impairment of financial
assets may be engendered by the combination of multiple events, not necessarily by individual identifiable events.

Evidence that a credit impairment of a financial asset has happened incorporates the following observable information:
the debtor undergoes serious financial difficulties; breach of contracts by the debtor, such as default or delay in
payment of interest or principal; The Group gives concessions to the debtor that it would not have made in any other
circumstances for economic or contractual reasons relating to the debtor’s financial difficulties; The debtor is likely to
become insolvent or undergo other financial restructuring; The debtor’s financial difficulties will make an active market
for the financial asset disappear.

Credit risk exposure

On June 30, 2024, maximum credit exposure that could cause the Group's financial loss is mainly because another
party of the contract can not fulfill his obligation, as well as financial guarantee assumed by the Group, so loss of
financial assets of the Group occurs. It includes: the carrying amount of recognized financial assets in the consolidated
balance sheet; for financial instruments measured at fair value, the carrying value reflects its risk exposure, but not its
maximum risk exposure, which will change as fair value changes in the future.

Liquidity risk

Liquidity risk means the Group will not be able to perform its financial obligations on the maturity date. The Group’s method
to managing liquidity risk is to assure that there is sufficient liquidity to fulfill obligations as they mature, without incurring
unacceptable losses or causing damage to the company’s reputation. The Group regularly analyses the structure and maturity
of its liabilities to ensure adequate funding. The Group’s management supervise the use of bank borrowings and ensures
compliance with the borrowing agreements. Meanwhile, the Group shall conduct financing consultations with financial
institutions to maintain a certain credit line and reduce liquidity risks.

The Group regards bank borrowings as its main source of funding. On June 30, 2024, the Group’s unused bank borrowings
and bank acceptances amount are RMB586,500,000 yuan (on December 31, 2023: RMB304,240,000 yuan), all of them are
short-term bank borrowings.
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X. RISKS ASSOCIATED WITH FINANCIAL INSTRUMENTS (CONTINUED)

i

Objectives and policies of various risk management (Continued)

(3)

Liquidity risk (Continued)

The financial assets and financial liabilities held by the Group are analyzed by the maturities of the remaining contract

obligations which are not discounted as follows:

Amount on June 30, 2024 :

One to Two to More than
Item Within one year two years five years five years Total
Financial assets

Cash at bank and on hand 429,452,377.48 0.00 0.00 0.00  429,452,377.48
Notes receivable 6,154,690.89 0.00 0.00 0.00 6,154,690.89
Accounts receivable 530,188,128.43 0.00 0.00 0.00 530,188,128.43
Contract assets 17,718,610.03 17,718,610.03
Receivables financing 11,925,667.57 0.00 0.00 0.00 11,925,667.57
Other receivables 4,267,041.01 0.00 0.00 0.00 4,267,041.01

Financial liability
Short-term loan 200,000,000.00 0.00 0.00 0.00  200,000,000.00
Notes payable 124,493,763.74 0.00 0.00 0.00  124,493,763.74
Accounts payable 375,013,611.47 0.00 0.00 0.00 375,013,611.47
Other payable 73,492,237.19 0.00 0.00 0.00 73,492,237.19
Non-current liabilities due within one year ~ 13,806,790.49 0.00 0.00 0.00 13,806,790.49
Long-term loan 1,650,000.00 0.00 88,350,000.00 i 90,000,000.00
Lease liabilities 14,248,776.92 86,292,939.02 126,608,747.64  227,150,463.58

XI. DISCLOSURE OF FAIR VALUE
1. Ending fair value of assets measured at fair value
Ending fair value
First level Second level Third level
fair value fair value fair value
Item measurement measurement measurement Total
I. Recurring fair value measurement

Receivables Financing 0.00 0.00 11,925,667.57 11,925,667.57
2. For recurring and non-recurring items in third level fair value hierarchy, the adopted valuation techniques and quantity

and quality information of principal inputs

Receivables financing represents the best estimate of the fair value of this kind of financial assets, by a discount rate (with a period
of over one year) or an amount equivalent to expected credit losses over the entire duration.
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XIl. THE RELATED PARTIES AND TRANSACTIONS

1. Relationship of related parties

(1)

)

3)

Controlling shareholder and ultimate controlling party

1)  Controlling shareholder and ultimate controlling party
Name of controlling shareholder Registered capital ~ Shareholding ratio  Voting ratio of
and ultimate controlling party Registration place Nature of business ~ (Unit: 10,000 yuan)  of the Company(%) the Company(%)
Beijing Jingcheng Machinery Electric Holding Co., Ltd. Bejing Economic and Technological ~ Business sevice 23556371 4487 487
Development Zone
2)  Registered capital of controlling shareholders and its change (unit: 10,000 yuan)
Beginning Increase in Decrease in
Controlling shareholder balance current period current period Ending balance
Beijing Jingcheng Machinery Electric Holding
Co., Ltd. 235,563.71 0.00 0.00 235,563.71
3)  Controlling shareholder’s shares or interests and their changes (unit: 10,000 yuan)
Amount of shares Shareholding ratio
Beginning
Controlling shareholder Ending balance balance Ending ratio  Beginning ratio
Beijing Jingcheng Machinery
Electric Holding Co., Ltd. 24,573.5052 24,573.5052 44.87 44.87
Subsidiaries

For details of subsidiaries, please refer to the relevant contents of “VIIl. 1. (1) Composition of Enterprise Group” in the Notes.

Joint ventures and associates

The Group’s significant associates and joint ventures are detailed in the relevant contents of “VIII. 4. (1) significant associates
and joint ventures” in this Notes. Other associates and joint ventures that have related transactions with the Group in current
period, or the balance of related party transactions with the Group in the previous period, are as follows:

Name of associates and joint ventures Relationship with the Company
Beijing Bolken Energy Saving Technology Co., Ltd Associates
Jiangsu Tianhai Special Equipment Co. LTD Associates
Hubei Jingyuan Xihai Automobile Industry Co., Ltd Associates
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XIl. THE RELATED PARTIES AND TRANSACTIONS (CONTINUED)

i

2.

Relationship of related parties (Continued)

(@)

Other related parties

Name of other related parties

Relationship with the Company

Beijing Mechanical Electronical Technology Research Institute.
LTD

Beijing First Machine Tool Factory
Beijing Jingcheng Industrial Logistics Co., Ltd

Beijing Jingcheng Machinery Electric
Asset Management Co., Ltd
Beijing Beiren Printing Machinery Co., Ltd

Beijing Jingcheng Golden Sun Energy
Technology Co., Ltd
Zhejiang Jingcheng Renewable Resources Co., Ltd

Training Center of Beijing Jingcheng
Machinery Electric Holding Co., Ltd

Tianjin Dawufeng Investment Co., Ltd

Kuancheng Shenghua Pressure Container
Manufacturing Co., Ltd

Li Hong

Beijing Lantianda Automotive Clean Fuel Technology Co., Ltd

Other enterprises controlled by the same controlling
shareholder and ultimate controlling party

Other enterprises controlled by the same controlling
shareholder and ultimate controlling party

Other enterprises controlled by the same controlling
shareholder and ultimate controlling party

Other enterprises controlled by the same controlling
shareholder and ultimate controlling party

Other enterprises controlled by the same controlling
shareholder and ultimate controlling party

Other enterprises controlled by the same controlling
shareholder and ultimate controlling party

Other enterprises controlled by the same controlling
shareholder and ultimate controlling party

Other enterprises controlled by the same controlling
shareholder and ultimate controlling party

Minority shareholders of a subsidiary

Minority shareholders of a subsidiary

Minority shareholders of a subsidiary
A wholly-owned subsidiary of an associate

Related party transactions

(1)

Related party transactions about purchase of goods/receiving services and sales of goods/providing services

1)  Purchasing goods/receiving services

Amount Transaction Whether the Amount

Content of related oceurs in amount trading limit oceurs in

Related party party transaction current period approved isexceeded previous period

Jiangsu Tianhai Special Equipment Co. LTD Purchasing goods 41,079,415.43 52,781,509.01
Bejjing Jingcheng Golden Sun Energy Technology Co., Ltd Purchasing goods 196,172.96
Beijing Jingcheng Zhitong Robot Technology Co., Ltd Purchasing goods 38,800.00

Total = 41,314,388.39 52,781,509.01

2)  Sales of goods/providing services

Related party

Content of related
party transaction

Amount occurs in
current period

Amount occurs in
previous period

Jiangsu Tianhai Special Equipment Co. LTD

Sales of goods/providing

services 17,499,045.13 4,793,397.33

Beijing Lantianda Automobile Clean Fuel Sales of goods
Technology Co., Ltd 4,412,830.80 105,405.32
Total - 21,911,875.93 4,898,802.65

INTERIM REPORT 2024



SECTION 10 FINANCIAL REPORT

XIl. THE RELATED PARTIES AND TRANSACTIONS (CONTINUED)

2.  Related party transactions (Continued)

)

(3)

Situation about related party leases

Situation about lease

Rental of short-term lease and low-value

assets lease with simplified treatment Rental paid
Category of Amount occurs Amount occurs Amount occurs Amount occurs
Name of lessors leased assets in current period in previous period  in current period in previous period
Beijing Jingcheng Machinery Electric Houses and buildings 12,336,532.47 12,268,749.32

Asset Management Co., Ltd
Beijing Beiren Printing Machinery Co., Ltd  Houses and buildings

532,954.74 522,898.98

Total -

12,869,487.21 12,791,648.30

(Continued table)

Interest paid for lease liabilities

Increased right-of-use assets

Category of Amount occurs Amount occurs Amount occurs Amount occurs
Name of lessors leased assets in current period  in previous period  in current period in previous period
Beijing Jingcheng Machinery Electric Houses and buildings 5,374,534.50 5,643,615.48
Asset Management Co., Ltd
Beijing Beiren Printing Machinery Co., Ltd ~ Houses and buildings 15,098.12 39,830.46
Total - 5,389,632.62 5,683,445.94
Situation about related party guarantee
As the guaranteed party
Guaranteed Beginning date  Ending date If guarantee
Name of Guarantor Amount of g of g is C leted
Beijing Jingcheng Machinery Electric Holding Co., Ltd 100,000,000.00 2023/8/11 2024/8/10 No
Beijing Jingcheng Machinery Electric Holding Co., Ltd 200,000,000.00 2023/10/23 2031/10/23 No
Beijing Jingcheng Machinery Electric Holding Co., Ltd 50,000,000.00 2023/4/19 2027/4/19 Yes
Beijing Jingcheng Machinery Electric Holding Co., Ltd 30,000,000.00 2023/5/22 2024/118 Yes
Beijing Jingcheng Machinery Electric Holding Co., Ltd 20,000,000.00 2023/6/28 2027/6/28 Yes
Beijing Jingcheng Machinery Electric Holding Co., Ltd 100,000,000.00 2024/3/4 2025/3/4 No
Beijing Jingcheng Machinery Electric Holding Co., Ltd 70,000,000.00 2024/3/25 2025/1/25 No
Beijing Jingcheng Machinery Electric Holding Co., Ltd 20,000,000.00 2024/3/31 2025/3/31 No
Beijing Jingcheng Machinery Electric Holding Co., Ltd 30,000,000.00 2024/6/20 2025/6/20 No
Beijing Jingcheng Machinery Electric Holding Co., Ltd 20,000,000.00 2024/6/26 2025/6/26 No
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XIl. THE RELATED PARTIES AND TRANSACTIONS (CONTINUED)

2.  Related party transactions (Continued)

(4) Financing activities with related parties

None.

(5) Interest expenses/interest income of related parties

None.

(6) Remuneration of key management personnel

Name of item

Amount occurs

in current period

Amount occurs

in previous period

Total remuneration

2,455,160.41

2,157,497.73

3.  Balance of receivables due from and payables due to related parties

(1) Receivable items

Ending balance

Beginning balance

Bad debt Bad debt
Name of item Related parties Book balance reserves Book balance reserves
Accounts Beijing Lantianda Automotive Clean Fuel 5,161,382.11 244,023.78 2,987,203.28 205,810.69
Receivable Technology Co., Ltd
Accounts Kuancheng Shenghua Pressure Container 649,698.50 131,432.84 649,698.50 142.60
Receivable Manufacturing Co., Ltd
Accounts Zhejiang Jingcheng Renewable Resources Co., 182,400.00 1,678.08 0.00 0.00
Receivable Ltd
Accounts Jiangsu Tianhai Special Equipment Co. LTD 8,585,598.62 78,987.51 47,137.62 433.67
Receivable
Other receivables  Training Center of Beijing Jingcheng Machinery 2,520.00 21.15 0.00 0.00
Electric Holding Co., Ltd
Other receivables  Jiangsu Tianhai Special Equipment Co. LTD 61,329.52 870.88 51,802.95 735.60
Other receivables  Beijing Beiren Printing Machinery Co., Ltd 107,513.88 12,740.40 107,513.88 1,526.70
Other receivables  Tianjin Dawufeng Investment Co., Ltd 309,720.46 4,398.03 0.00 0.00
Prepayment Training Center of Beijing Jingcheng Machinery 280.00 0.00 0.00 0.00
Electric Holding Co., Ltd
Prepayment Jiangsu Tianhai Special Equipment Co. LTD 8,172.74 0.00 0.00 0.00
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XIl. THE RELATED PARTIES AND TRANSACTIONS (CONTINUED)

3. Balance of receivables due from and payables due to related parties (Continued)

(2) Payable items

Payable items

Related parties

Ending balance

Beginning balance

Accounts payable

Accounts payable
Accounts payable
Accounts payable
Accounts payable

Accounts payable
Contract liability

Contract liability

Contract liability

Other payable

Other payable

Other payable

Other payable

Other payable

Non-current liabilities
due within one year

Non-current liabilities
due within one year

Beijing Lantianda Automotive Clean Fuel
Technology Co., Ltd
Jiangsu Tianhai Special Equipment Co. LTD
Beijing Jingcheng Machinery Electric Holding Co., Ltd
Tianjin Dawufeng Investment Co., Ltd
Beijing Jingcheng Golden Sun Energy
Technology Co., Ltd
Beijing Zhitong Robot Technology Co., Ltd
Beijing Lantianda Automotive Clean Fuel
Technology Co., Ltd
Jiangsu Tianhai Special Equipment Co. LTD
Jiangsu Tianhai Special Equipment Co. LTD
Li Hong
Hubei Jingyuan Xihai Automobile Industry Co., Ltd
Tianjin Dawufeng Investment Co., Ltd
Beijing Jingcheng Machinery Electric Holding Co., Ltd
Beijing First Machine Tool Factory
Beijing Beiren Printing Machinery Co., Ltd

Beijing Jingcheng Machinery Electric Asset
Management Co., Ltd

10,492,652.22

11,210,780.01
902,227.27
2,137,736.84
156,412.36

1,831,300.00
0.00

217,256.64
88,495.58
10,860,433.38

8,268.02
7,359.09
478,883.92

13,108,285.46

10,492,652.22

6,737,612.55
902,227.27
153,461.91
199,463.71

1,203,000.00
1,009,722.37

2,728.56

0.00
10,860,433.38
9,600,000.00
153,461.91
8,221.81
7,359.09
952,735.10

12,297,200.45

4. Commitment with related parties

None.
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XIl. THE RELATED PARTIES AND TRANSACTIONS (CONTINUED)
5.  Remuneration of directors, supervisors and employees
(1) Details about remuneration of directors and supervisors are as follows

Contribution

Salaries and  to retirement Share-based
Item allowances benefit scheme Bonus payments Total
Amount occurs in current period
Executive director
Li Junjie
Zhang Jiheng 112,398.00 125,483.52 66,000.00 138,928.13 442,809.65
Supervisor
Li Zhe 115,698.00 125,483.52 56,100.00 - 297,281.52
Wen Jinhua 64,509.00 93,669.54 46,964.00 205,142.54
Total 292,605.00 344,636.58 169,064.00 138,928.13 945,233.71
Amount occurs in previous period
Executive director
Li Junjie 110,514.00 117,668.99 33,000.00 0.00 261,182.99
Zhang Jiheng 112,398.00 118,912.44 66,000.00 0.00 297,310.44
Supervisor
Li Zhe 121,200.00 118,912.44 59,400.00 0.00 299,512.44
Wen Jinhua 60,635.00 92,686.02 44,374.00 0.00 197,695.02
Total 404,747.00 448,179.89 202,774.00 0.00 1,055,700.89

Executive directors and non-executive directors do not receive director’s emoluments from the Company, and supervisors do
not receive Supervisor's emoluments from the Company, executive directors (other than the Chairman) and supervisors are
entitled to receive remuneration in accordance with their respective positions in the Company and its subsidiaries (other than
director and supervisor positions).

(2) Five individuals with highest salaries
Among five individuals with highest salaries, one of them is a director or supervisor in the current period (previous period:

1 person), whose remuneration is shown in Notes XlI, 5. (1), salaries are reflected in the remuneration of directors and
supervisors. The salaries of the other 4 persons (previous: 4 persons) are as follows

Amount occurs in Amount occurs in
Item current period previous period
Salaries and allowances 416,703.00 455,727.00
Contribution to retirement benefit scheme 471,746.70 474,502.00
Year-end bonus 251,002.00 259,800.00
Share-based payment 370,475.00
Total 1,509,926.70 1,190,029.00
Salary range:
Persons in Persons in
Item current period previous period
Less than HK $1,000,000 5 5

HK $1,000,001 to HK $1,500,000
HK $1,500,001 to HK $2,000,000
HK $2,000,001 to HK $2,500,000
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XIl. THE RELATED PARTIES AND TRANSACTIONS (CONTINUED)

5.

6.

Remuneration of directors, supervisors and employees (Continued)

(3) In current period, there is no any directors who have waived or consent to waive any remuneration in the Company. In
previous period, the Company has not paid any remuneration to any director, supervisor or five individuals with highest
salaries, so as to attract them to join the company, or as incentive for joining this company, or as dismissal compensation.

(4) salaries for main management

Salaries for main management(including amounts paid and payable to directors, supervisors and senior management) are as

follows:

Amount occurs Amount occurs
Item in current period in previous period
Salaries and allowances 709,308.00 830,670.00
Contribution to retirement benefit scheme 816,383.28 873,449.73
Bonus 420,066.00 453,378.00
Share-based payment 509,403.13
Total 2,455,160.41 2,157,497.73

Loans receivable from directors/director-related enterprises
(1)  There is no loans receivable directors/director-related enterprises

(2) There is no guaranteed loans directors/director-related enterprises

XlIl. SHARE-BASED PAYMENT

1.

General situation of share-based payment

On November 14, 2023, the Board of Directors of the Company approved the Motion on the Adjustment of Matters Related to the
2023 Restricted Stock Incentive Plan and the Motion on the First Grant of Restricted Stock to the recipients of the 2023 Restricted
Stock Incentive Plan, and the Board of Directors of the Company have registered such restricted Stock. Such restricted stock granted
by the restricted stock incentive plan stems from common A-shares, which are granted by the company to incentive objects. The
grant date of this restricted stock is November 14, 2023, the number of granted shares is 5.88 million, the number of granted
people is 123, and the grant price is RMB7.33 yuan/share.

After Board of directors confirm the grant date for restricted stock, during the process of payment verification after the grant date,
123 incentive objects actually subscribed for a total of 5.4 million restricted stock shares granted in full or in part, and 8 incentive
objects voluntarily relinquished all their granted restricted stock due to personal reasons. Four incentive recipients voluntarily
relinquished part of their restricted stock grants for personal reasons, totaling 480,000 shares. Therefore, the actual number of
restricted shares granted in the first grant portion of the incentive plan was changed from 123 to 115, and the number of restricted
shares granted in the first grant portion was changed from 5.88 million to 5.4 million.
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XIIl. SHARE-BASED PAYMENT (CONTINUED)

1. General situation of share-based payment (Continued)

Outstanding stock options or other equity instruments at the end of the period

Outstanding stock options Other equity instruments outstanding
at the end of the period at the end of the period
Price range for Remaining term of Price range for Remaining term of
exercising rights  the contract (months) exercising rights  the contract (months)

Managerial personnel
Production personnel
Sales staff

R&d personnel

7.33 yuan/share 345465 585 - -
7.33 yuan/share 345465 585 - -
7.33 yuan/share 345465 585 - -
7.33 yuan/share 345465 585 - -

Other notes:

The period of validity of the incentive plan shall not exceed 72 months, from the date of completion of the registration of the first-
granted restricted shares, to the date of release of all restricted shares granted to the incentive objects or the date of repurchase.
The restricted shares first-granted according to this incentive plan will be released in three phases after 24 months, from the date of
completion of registration of the granting, as shown in the following table:

Arrangement for lifting
restriction on selling

Percent of numbers

whose restriction

on selling is

lifted in numbers

granted with

Time for lifting restriction on selling rights and interest

First period for lifting restriction
on selling

Second period for lifting
restriction on selling

Third period for lifting
restriction on selling

From the first transaction date after 24 months since the first-grant date, to

the last transaction date within 36 months since the first-grant date 34.00
From the first transaction date after 36 months since the first-grant date,

to the last transaction date within 48 months since the first-grant date 33.00
From the first transaction date after 48 months since the first-grant date,

to the last transaction date within 60 months since the first-grant date 33.00

The company'’s performance conditions to be met when restriction on stock is lifted:

The performance assessment conditions at the company level, the performance assessment objectives of the plan for the first time
and the restricted shares granted during the period of lifting restriction on selling are shown in the following table:

Period of lifting restriction
on selling

Performance appraisal objective

First period for lifting restriction
on selling

Second period for lifting restriction
on selling

Third period for lifting restriction
on selling

(1) In 2024, the company's cash return rate of net assets will not be less than 7.97%, and
based on the company’s cash return rate of net assets in 2021, the growth rate of cash return
rate on net assets in 2024 will not be lower than the average level of the industry. (2) The year-
on-year growth rate of operating revenue in 2024 shall not be less than 16%, and shall not be
lower than the average level of the industry. (3) Based on the revenue from transformation and
innovation projects in 2021, the revenue growth rate of transformation and innovation projects
in 2024 will not be less than 400%. (4) In 2024, the proportion of R&D investment in operating
revenue shall not be less than 3.05%.

(1) In 2025, the company’s cash return rate from net assets will not be less than 9.30%, and
based on the company’s cash return rate from net assets in 2021, the growth rate of cash
return rate from net assets in 2025 will not be lower than the average level of the industry.
(2) In 2025, the year-on-year growth rate of operating revenue is not less than 16%, and

not lower than the average level of the industry. (3) Based on the revenue of transformation
and innovation projects in 2021, the revenue growth rate of transformation and innovation
business projects in 2025 will not be less than 450%. (4) The proportion of R&D investment in
operating revenue in 2025 shall not be less than 3.10%.

(1) In 2026, the company’s cash return rate from net assets will not be less than 10.63%, and
based on the company’s cash return rate from net assets in 2021, the growth rate of cash
return rate from net assets in 2026 will not be lower than the average level of the industry.
(2) The year-on-year growth rate of operating revenue in 2026 is not less than 16%, and

not lower than the average level of the industry. (3) Based on the revenue of transformation
and innovation projects in 2021, the revenue growth rate of transformation and innovation
business projects in 2026 will not be less than 500%. (4) The proportion of R&D investment in
operating revenue in 2026 shall not be less than 3.15%.

INTERIM REPORT 2024



SECTION 10 FINANCIAL REPORT

XIIl. SHARE-BASED PAYMENT (CONTINUED)
1. General situation of share-based payment (Continued)

Selected appraisal criteria for granting and lifting restriction on selling for enterprises:
This time, the company selects all listed companies under the CSRC industry “CSRC Manufacturing -CSRC special equipment
manufacturing” classification. During the effective period of this plan, if the company has major asset reorganization, the
corresponding performance indicators shall be adjusted by the Board of Directors of the company according to the approval
opinions of the Group and state-owned assets supervision and administration commission of people’s government of Beijing.
Individual assessment of incentive objects:
According to the “Performance Management Regulations” formulated by the company and various internal assessment systems of
the company, the incentive object is assessed annually, and the lifting restriction on selling of the incentive object in the current year is
determined according to the assessment and evaluation results.

In the case that the assessment conditions of lifting restriction on selling at the company level meet the standard, the actual unlock
quota of the incentive object individual in the year = unlock percent x the planned unlock quota of the individual in the year.

Individual unlock percent is determined by appraisal results of individual performance. Different performance appraisal results
correspond to different unlock percent.

75 points - 70 points -
Scores of individual performance above 85 points 84 points 74 points  below 70 points
Unlock percent 100.00% 80.00% 60.00% 0.00%

Note: The party building assessment is a veto indicator, if the party building assessment is not qualified, the incentive object cannot be unlocked.

Restricted shares that fail to be lifted in whole or in part due to the performance assessment at the company level or the assessment
at the individual level, shall not be lifted or deferred to the next period, and shall be repurchased by the company according to the
lower value of the grant price and the market price at the time of repurchase. “Market price at Repurchase” means the closing
price of the Company’s stock on the trading day prior to the date when the Company’s Board of Directors considered repurchasing
the restricted stock from the incentive objects.

2.  Equity-settled share-based payments

Item Current period
Methods for determining the fair value of equity instruments Confirmed by deducting the price of granted restricted
on the grant date stock from the closing price of restricted stock on the
grant date.
significant parameters of fair value of equity instruments Share price
on the grant date
Basis for determining the number of equity instruments expected Management's best estimate
to vest
Reasons for material differences between the current estimate None
and the previous estimate
Accumulated amount in capital reserve for equity-settled 5,934,785.73

share-based payments

3.  Fee paid for share-based payment in current period

Equity-settled Cash-settled
Category of granted objects share-based payments  share-based payments
Managerial personnel 3,396,747.53 =
Production personnel 280,012.40 b
Sales staff 462,542.76 =
R&d personnel 285,556.34 =
Total 4,424,859.03 —
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XIV.COMMITMENTS AND CONTINGENCIES
1. Significant commitments
Up to June 30, 2024, the Group had no significant commitments.
2.  Contingencies
Up to June 30, 2024, the Group had no significant contingencies.
XVI.EVENTS AFTER THE BALANCE SHEET DATE

1. Amounts paid after the balance sheet date

Item Amount paid
Large accounts payable older than 1 year 0.00
Large other payable older than 1 year 0.00

2. Other than aforementioned disclosure of events after the balance sheet date, the Group has no other material events after the
balance sheet date.

XVI. OTHER SIGNIFICANT MATTERS
1.  Debt restructuring
Disclosure about debtors

Increase in owner’s

Income from equity, such as

Debt restructuring method Book value of debt  debt restructuring capital stock
Liquidating liabilities with cash lower than book value

of liabilities 22,019,089.58 9,951,066.89 -

2. Apart from aforementioned events, the Group has no other significant matters up to the audit reporting date.
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XVIl. NOTES ON MAJOR ITEMS OF THE PARENT COMPANY’S FINANCIAL STATEMENTS

1. Accounts receivable

(1)

)

Accounts receivable presented by aging

Aging

Ending
book balance

Beginning
book balance

Within 1 year (including one year)

1-2 years (including 2 years)

103,431,800.00
20,062,720.00

88,491,300.00
21,258,220.00

Total

123,494,520.00

109,749,520.00

Accounts receivable are classified and listed by the provision method for bad debts

Ending balance

Book balance

Bad debts reserves

Provision
Category Amount Percent (%) Amount percent (%) Book value
Provision for bad debt by
portfolio 123,494,520.00 100.00 5,258,485.13 4.26 118,236,034.87
In which: aging portfolio 123,494,520.00 100.00 5,258,485.13 4.26 118,236,034.87

(continued table)

Beginning balance

Book balance

Bad debts reserves
Provision

Category Amount Percent (%) Amount percent (%) Book value
Provision for bad debt by

portfolio 109,749,520.00 100.00 5,232,057.13 477 104,517,462.87
In which: aging portfolio 109,749,520.00 100.00 5,232,057.13 4.77 104,517,462.87

Provision for bad debt of accounts receivable by aging portfolio

Ending balance

Provision percent

Aging Book balance Bad debt reserves (%)
Within 1 year (including 1 year) 103,431,800.00 1,665,251.98 1.61
1-2 years (including 2 years) 20,062,720.00 3,593,233.15 17.91
Total 123,494,520.00 5,258,485.13 4.26
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XVIl. NOTES ON MAJOR ITEMS OF THE PARENT COMPANY’S FINANCIAL STATEMENTS (CONTINUED)

i

Accounts receivable (Continued)

(3) Provision, recovery or reversal of bad debt reserves in current period
Changed amount in current period
Recovery or  Written-off or
Category Beginning balance Provision reversal offsetting Other  Ending balance
Bad debt reserves for
accounts receivable 5,232,057.13 26,428.00 0.00 0.00 0.00 5,258,485.13
(4) Accounts receivable with top five ending balance classified by debtors
Percent in all
ending balance  Ending balance
of accounts of bad
Name of entities Ending balance Aging receivable(%) debt reserves
Qingdao Haier Refrigeration Electric Appliance Co., Ltd 84,212,500.00 Within 1 year 68.19 1,355,821.25
Qingdao Haier HVAC Equipment Co., Ltd 13,736,000.00 Within 1 year 11.12 221,149.60
Chonggqing Haier Air Conditioner Co., Ltd 4,700,000.00 Within 2 year 3.81 841,770.00
Chongqing Haier Water Heater Co., Ltd 4,501,040.00 Within 2 year 3.64 787,391.26
Qingdao Mannico Intelligent Technology Co., Ltd 4,339,680.00 Within 2 year 351 620,756.69
Total 111,489,220.00 - 90.27 3,826,888.80
Other receivables
Item Ending balance Beginning balance
Interest receivable 38,427,055.08 44,627,055.08
Dividends receivable
Other receivables 369,396,628.06 366,640,869.84
Total 407,823,683.14 411,267,924.92
2.1 Interest receivable
(1) Classification of interest receivable
Item Ending balance Beginning balance
Interest of loans among related companies 38,427,055.08 44,627,055.08

(2) Provision of bad debt reserves for interest receivable

Interest receivable in the current period is interest on loans among related parties within the scope of consolidation, no
credit impairment has occurred, and no provision has been made for bad debts.
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XVIl. NOTES ON MAJOR ITEMS OF THE PARENT COMPANY’S FINANCIAL STATEMENTS (CONTINUED)

2.  Other receivables (Continued)

2.2 Other receivables

(1)

@)

3)

Other receivables classified by nature of funds

Nature of funds

Ending
book balance

Beginning
book balance

Loans from related parties

365,000,000.00

365,000,000.00

Security deposit 107,513.88 507,513.88
Pre-paid fee 138,157.08 139,946.04
Current money between related parties 4,157,547.18 1,000,000.00
Total 369,403,218.14 366,647,459.92
Other receivables presented by aging

Ending Beginning

Aging

book balance

book balance

Within 1 year (including 1 year)
1-2 years
2-3 years
Over 3 years
In which: 3-4 years
4-5 years
More than 5 years

2,212,777.18
25,107,513.88
2,082,927.08
340,000,000.00

340,000,000.00

26,457,018.96
190,440.96

0.00
340,000,000.00

340,000,000.00

Total 369,403,218.14 366,647,459.92
Other receivables classified and p. 1 by pr hods for bad debt
Ending balance
Book balance Bad debt reserves
Provision

Category Amount Percent (%) Amount percent (%) Book value
Provision for bad debt by

portfolio 369,403,218.14 100.00 6,590.08 0.00 369,396,628.06
Among them: aging portfolio 107,513.88 0.03 6,590.08 6.13 100,923.80
Related parties portfolio within

consolidation scope 369,295,704.26 99.97 369,295,704.26
Total 369,403,218.14 100.00 6,590.08 0.00 369,396,628.06
(continued table)

Beginning balance
Book balance Bad debt reserves
Provision

Category Amount Percent (%) Amount percent (%) Book value
Provision for bad debt by

portfolio 366,647,459.92 100.00 6,59 0.08 0.00 366,640,869.84
Among them: aging portfolio 509,347.84 0.14 6,590.08 1.29 502,757.76
Related parties portfolio within

consolidation scope 366,138,112.08 99.86 0.00 0.00 366,138,112.08
Total 366,647,459.92 100.00 6,590.08 0.01 366,640,869.84
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XVII. NOTES ON MAJOR ITEMS OF THE PARENT COMPANY’S FINANCIAL STATEMENTS (CONTINUED)
2.  Other receivables (Continued)
2.2 Other receivables (Continued)

(3) Other receivables are classified and shown according to the method for calculating bad debt reserves
(Continued)

Provision for bad debt of other receivables by portfolio
1) Aging portfolio

Ending balance

Provision percent

Aging Book balance Bad debt reserves (%)
Within 1 year

1-2 years 107,513.88 6,590.08 6.13
Total 107,513.88 6,590.08 6.13

2)  Related parties portfolio

Ending balance

Provision percent
(%)

Aging Book balance Bad debt reserves
Within 1 year 2,212,777.18
1-2 years 24,892,486.12
2- 3 years 2,190,440.96
More than 5 years 340,000,000.00
Total 369,295,704.26

(4) Provision for bad debt reserves by the expected credit loss model for other receivables

Stage one Stage two Stage three
Expected credit Expected
losses for all  credit losses for
Expected  existing period all existing
credit losses (no credit period (credit
for the next impairments impairments
Bad debt reserves 12 months occur)  have occurred) Total
Balance on January 1, 2024 0.00 6,590.08 0.00 6,590.08
Book balance of other receivables in
current period on January 1, 2024 - - - -
- Transferring into stage two 0.00 0.00 0.00 0.00
- Transferring into stage three 0.00 0.00 0.00 0.00
— Reversal to stage two 0.00 0.00 0.00 0.00
— Reversal to stage one 0.00 0.00 0.00 0.00
Provision in current period 0.00 0.00 0.00 0.00
Reversal in current period 0.00 0.00 0.00 0.00
Written off in current period 0.00 0.00 0.00 0.00
Offsetting in current period 0.00 0.00 0.00 0.00
Other changes 0.00 0.00 0.00 0.00
Balance on June 30, 2024 0.00 6,590.08 0.00 6,590.08

(5) Provision, recovery or reversal of bad debts for other receivables in current period

Changes in current period

Beginning Recovery Written-off Ending

Category balance Provision or reversal  or offsetting Other balance
Bad debt reserves for other

receivables 6,590.08 0.00 0.00 6,590.08
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XVIl. NOTES ON MAJOR ITEMS OF THE PARENT COMPANY’S FINANCIAL STATEMENTS (CONTINUED)

2.  Other receivables (Continued)

2.2 Other receivables (Continued)
(6) There are no other receivables actually written-off in current period.
(7)  Other receivables classified by debtors
Percent in total
ending book Ending balance
Nature Ending balance of other of bad
Name of entities of funds book balance Aging receivables(%) debt reserves
Beijing Tianhai Industry Co., Ltd. Lending 369,157,547.18 Within 1 year 99.93 0.00
and borrowing.etc More than 5 years
Qingdao BYTQ United Digital Pre-paid fee 138,157.08 Within 3 years 0.04 0.00
Intelligence Co., Ltd.
Beijing Beiren Printing Machinery Security deposit 107,513.88 1-2 years 0.03 6,590.08
Co., Ltd
Total - 369,403,218.14 - 100.00 6,590.08
(8) No amounts included in other receivables in current period due to centralized management of funds.
(9) No employee loans receivable at the end of the period.
3.  Long-term equity investments
(1) Classification of long-term equity investments
Ending balance Beginning balance
Item Book balance  Impairment reserves Book value Book balance  Impairment reserves Book value
Investment in subsidiaries 1,400,273,940.36 0.00 1,400,273,940.36 1,400,273,940.36 0.00 1,400,273,940.36
Investment in associates or joint
ventures 0.00 0.00 0.00 0.00 0.00 0.00
Total 1,400,273,940.36 0.00 1,400,273,940.36 1,400,273,940.36 0.00 1,400,273,940.36
(2) Investment in subsidiaries
Increase and decrease in current period
Beginning
balance Provision for Ending balance
Beginning balance ~ of impairment Added Reduced impairment Ending balance  of impairment
Invested entities (Book balance) reserves investments investments reserves Other  (Book halance) Teserves
Befing Tianhal Industrial Co., Ltd ~907,846,112.26 0.00 0.00 0.00 0.00 000  907,846,112.26 0.00
Jingcheng Holding{Hong Kong) Co.,
Ltd 142,044,028.10 0.00 0.00 0.00 0.00 000 142,044,028.10 0.00
Qingdao BYTQ United Digital
Intelligence Co,, Ltd. 338,681,900.00 0.00 0.00 0.00 0.00 000  336,681,900.00 0.00
Befing Tianhai Cryogenic Equipment
Co, Ltd 1,890,700.00 0.00 0.00 0.00 0.00 0.00 1:890,700.00 0.00
Kuancheng Tianha Pressure
Container Co,, Ltd 766,500.00 0.00 0.00 0.00 0.00 0.00 766,500.00 0.00
Befing Minghui Tianhai Gas Storage
and Transportation Equipment
Sales Co, Ltd. 1,481,900.00 0.00 0.00 0.00 0.00 0.00 1481,900.00 0.00
Bejing Tianhai Hydrogen Energy
Equipment Co,, Ltd, 3,781,400.00 0.00 0.00 0.00 0.00 0.00 3,781,400.00 0.00
Shanghai Tianhai Composite
Cylinders Co, Ltd 1,073,10000 0.00 0.00 0.00 0.00 0.00 1,073,100.00 0.00
Tianjin Tianhai High Pressure
Container Co, Ltd 2,350,600.00 0.00 0.00 0.00 0.00 000 2,350,600.00 0.00
BTIC America Corporation 357,700.00 0.00 0.00 0.00 0.00 0.00 357,700.00 0.00
Total 1,400,273,940.36 0.00 0.00 0.00 0.00 0.00 1,400,273,940.36 0.00
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XVIl. NOTES ON MAJOR ITEMS OF THE PARENT COMPANY’S FINANCIAL STATEMENTS (CONTINUED)

4.  Operating revenue and operating costs

Amount occurs in current period Amount occurs in previous period
Item Revenue Costs Revenue Costs
Main business
Other business 2,368,722.61 454,601.78
Total 2,368,722.61 454,601.78

SUPPLEMENTARY INFORMATION TO THE FINANCIAL STATEMENTS

1. Non-recurring loss or profit statements in current period

Amount in
Item current period Notes
Loss or profit from disposal of non-current assets V.47 - 50
Government subsidies recorded in current loss or profit 716,681.72 V. 46
Reversal of impairment reserves whose impairment tests are separately conducted 2,371,688.47 V. 48
Other non-operating revenue and expenditure other than those aforementioned -283,093.06 V.51 52
Loss or profit from debt restructuring 9,951,066.89 V. 47
Other loss or profit items that meet definition of non-recurring loss or profit 60,659.56
Subtotal 12,817,003.58
Less: Influenced amount of income tax 215,243.86
Influenced amount of minority shareholders’ equity (after tax) 2,746,644.22
Total 9,855,115.50 -

2. Profit margin on net assets, and income per share
Pursuant to provisions of China Securities Regulatory Commission’s “Rules No. 9 on Information Disclosure and Reporting of Companies
issuing Securities Publicly — Calculation and Disclosure of Profit Margin on Net Assets and Income Per Share (Revised in 2010)", the
weighted average profit margin on net assets, primary earnings per share and diluted earnings per share of the Group are as follows:

Income per share (yuan/share)

Weighted average

profit margin on Primary earnings Diluted earnings
Profit in the reporting period net assets(%) per share per share
Net profit attributable to common shareholders
of the parent company -0.3170 -0.0062 -0.0062
Net profit attributable to common shareholders of the parent
company after deducting non-recurring loss or profit -1.2425 -0.0242 -0.0242
3. Dividend

No dividend was paid or declared during the first half of 2024. No dividend was declared after the end of the reporting period (first half
of 2023: none).

Beijing Jingcheng Machinery Electric Co., Ltd

August 27, 2024
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